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World News Business Summary

Geneva arms UK pressed

talks seek to to accept

halve nuclear EC monetary
strength unification
The US and the Soviet Union
resume taifcw in Geneva today
aimed at halving their strate-

gic nuclear strength and
resolving differences over
space-based anti-missile

defences. The US is expected
to seek unprecedented inspec-
tions of Soviet nuclear weap-
ons before completing a new
strategic arms treaty with
Moscow. Page 2

Afghan plane crash
An Afghan plane with 38 peo-
ple aboard crashed in south-
east Iran after a struggle
between the pilot and unidenti-
fied hijackers. The Iranian
news agency said 28 people
Including the pilot were known
to have survived.

Kazakhstan protests
Fresh disturbances were
reported yesterday In Soviet
central Asia, where rioting
youths in Kazakhstan burned

'

cars, smashed shop windows,
and overturned street kiosks
apparently in protest at food
rationing, rising prices
Sving conditions. Page 2

Hungarian protest
Romania, in a scathing protest,
accused Hungary of allowing
anti-socialist and anti-Roma-
nian behaviour during the
reburial of executed Hungarian
premier Imre Nagy.

Himalayan accord
India and Pakistan have agreed
to observe a 17-year-old peace
agreement and redeploy their
forces on a disputed Himala-
yan glacier to reduce die possi-
bility of conflict Page 4

Swapo chiefs return
Eight senior central committee
members ofthe South West
Africa People's Organisation
flew back to Namibia after pan-
longed exile in Angola. They,
were greeted atWindhoek air-

port by thnimanda erf Nami-
bians. Page 3

HK campaign
Hong Kong's community and
business leaders launch camr
paigns this week to step up
pressure on the British Gov-
ernment to provide passports
for at least 324m of the colo-
ny's people. Page 4

Ugandan aid bill

The Ugandan Government
alarmed aid agencies with a
bill that would put them under
the control and supervision
of anew board.

Punjab violence
Thirteen people were killed

in connection with Sikh sepa-
ratist violence in Punjab over
the weekend.

Poles go to polls
Poles turned out in low num-
bers to vote in the second
round of parliamentary elec-

tions with nearly 300 Commu-
nists running for seats they
foiled to win in the first-round.

Page 2

Marcos critical

Former Philippines president
Ferdinand Marcos underwent
an emergency operation to stop
bleeding from a gastric nicer

and was in a critical condition
in a Honolulu hospital.

Arens in Germany
Hans-Dietrich Genscher. the
West German Foreign Minis-

ter, met his Israeli counterpart,
Moshe Arens, and stepped up
pressure on Israel to agree to
an international conference
on ending hostilities in the
occupied territories.

Eiffel extravang&nza
An extravagant party at the
Eiffel Tower has opened a sum-
mer of festivities marking the

French Revolution’s bicente-

nary, but critics say traditional

values ofliberty and fraternity

got lost in the process.
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The chart shows the constraints
on EMS exchange rates. The
upper grid, based on the sys-
tem's weakest currency, defines
the cross-ratesfrom which only
the Lira may mooe by more
than 2h percent The lower
gives currencies' divergence
from the central rate against
the European Currency Unit
(Ecu), itselfderivedfrom a bas-

ket ofEuropean currencies

:

SIX European and North
American companies including
Piessey, Thomson, and Sie-

mens, have linked to develop
a new telecommunications sys-

tem for Nato’s European armed
forces. Page 28

BANCO CENTRAL and Banco
Espanol de Credito (Banesto),

the second and third-ranked
Spanish banks which called

off their proposed merger ear- !

her this year, succeeded in rid-

ding themselves of dissident

board membersand had their

1988 results approved at their

respective annual Bharp.hnMtn-

meetings. Page 24

ESAB, world’s leading welding
equipment manufacturer,
acquired L-Tec of the US in
a (teal that will increase ttw
Swedish group's annual sates

by as much as 25 per cent
Page 24

FINANCE Ministers from Latin
America's main debtor nations
were drawing up a proposal
to urge industrialised countries
to support the Brady Plan for

reducing the Third World’s
foreign debt. Page S

SD-5CICON, UK's largest com-
puting services company, won
a 5.9m Ecu contract

for a computer system to con-
nect all 518 MEPS of the Euro-
pean Parliament Page 8

EASTERN Air Lines, the bank-
rupt US carrier, is to sell its

Philadelphia base and 16 DC
9-30 aircraft for $20&5m to Mid-
way Airlines. Page 24

DEUTSCHE Terminborse
(DTB), West Germany's new
fiTwnrial futures and options

exchange, is set to start trad-

ing cm January 26 next year.

Page 24

VALEO, French car compo-
nents group under the manage-
ment control of Mr Carlo De
Benedetti, has teamed up with
Nippondenso, largest Japanese
car components company, in
a joint venture in Spain to pro-

duce components for electronic

ignition systems. Page 24
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PLO ready to participate in US plan for West
By JHian el-Tahri and Tony Walter in Tunis

Mr Felipe Gonzalez, Spanish

'

Prime Minister, arrives in Lon-
don today in a last-minute
attempt to persuade Mrs Mar-
garet Thatcher, UK Prime Min-
ister, to drop her outright
opposition to European Com-
munity monetary union before
next week’s Community sum-
mit in Madrid.
The two leaders will meet just
hours after the Spanish peseta
formally joins the exchange
rate mechanism of the Euro-
pean Monetary System after
a surprise cabinet decision on
Friday. Page 20

EUROPEAN Monetary System:
The French franc finished on
a weaker note In spite of
higher domestic interest rates.
The Italian lira showed a
steady improvement as did
the Belgian franc. Attention
on the strength of the dollar
helped to suppress the D-Mark
which was unaffected by the
Bundesbank's decision to leave
key. interest rates unchanged.

THE Palestine Liberation
Organisation is prepared to
accept a DS proposal for a dele-
gation of Palestinians to nego-
tiate terms for elections in the
Israeli-occupied West Rank and
Gaza Strip.

It is insisting, however, that
it be allowed to nominate the
negotiators, who would include
prominent Palestinians from
outside the territories.

In an interview with the
Financial Times, Mr Yasser
Arafat, the PLO Chairman,
said possible candidates
included Mr Edward Said and
Mr Ibrahim Abu Lughod. pal-

estlnian-American academics
who last year met Mr George
Shultz, the former US Secre-
tary of State.

Mr Arafat was adamant that
be should be free to appoint
the negotiators. He said the
PLO would insist on elections

under international supervi-
sion linked to a comprehensive
settlement. The PLO would
jdffo demand the withdrawal of

Israeli troops from the West
Rawir and Gaza Strip.
The US, daring formal talks

with PLO representatives held
in Tonis early this month,
suggested that a delegation of

Palestinians from within the
occupied territories be author-
ised to negotiate with Israel
about its election proposals.
The US sees this as a way of

bridging the gap between
Israel's refusal to negotiate
with the PLO and the organisa-
tion's demands for self deter-
mination and statehood In the
occupied territories.

Palestinian leaders spent the
weekend in an intensive round
of late-night discussions on
election proposals advanced by
Mr Yitzhak Shamir, the Israeli
Prime Minister. Mr Shamir has
suggested elections as a way of

China attempts to

limit damage in

economic relations

June 16,1989

Starting today

The birth of a
‘transnational’

A six-part Management Page
series looks at how
Electrolux, the acquisitive

Swedish industrial group, is

confronting the many
organisational dilemmas
created by its rapid global

expansion. Page 12

By Steven Butler in Peking

CHINA appears to be
attempting to deflect the inter-
national criticism that has
threatened its foreign eco-
nomic relations after the
recent violent suppression of
peaceful demonstrations for
greater democracy.
Remarks by Qiao Shi, the

Chinese Communist Party
Politburo member in charge of
state security, fell short of
offering an olive branch to
pro-democracy protesters but
set a tone of moderation. This
could be important In reestab-
lishing popular acceptance of
the Government, following
demonstrations that spiraled
into nationwide urban protest
at the beginning of the month.

Expectations were strength-
ened yesterday that Qiao
would become the party’s Gen-
eral-Secretary. Zhao Ziyang,
the incumbent. Is almost cer-

tain to be dismissed for sup-
porting student protestors.
Qiao appeared in a promi-

nent photograph an the front
page of the People's Daily, the
official party newspaper. In an
accompanying article about a
meeting to discuss the recent
turmoil and a. speech by Deng
Xiaoping, China’s paramount
leader, Qiao is quoted calling
for efforts to promote socialist
democracy and to improve the
legal system. He urged dia-
logue and co-operation with
Don-Communist party groups.
Yuan Mu, spokesman for the

state council, China’s cabinet,
said in a weekend interview
with NBC, the US television
network, that the party contin-
ued to embrace the original
goals of the student movement
to improve democracy and put
an end to widespread Govern-

ment corruption.
However, Yuan did not bade

off from the Government’s
explanation of events, accord-
ing to which the student move-
ment been manipulator by
a small number of criminals
attempting a violent overthrow
of the state.

Most observers believe the
student protests, which were
never violent, were dying out
when troops were brought in.

Tough questions put to Yuan
by Hr Tom Brokaw, the NBC
broadcaster, were also shown
on Chinese media. Mr Brokaw
said that foreign media had
videos of soldiers firing at
unarmed protestors and that
there was evidence that hun-
dreds, if not thousands, of civil-

ians died. Yuan stuck to the
Government line that only
about 300 people died, most erf

them soldiers. He said that
5,000 soldiers hart been injured
with 2£00 civilians.

Yuan said that nnnamerf
senior party officials had com-
mitted errors by supporting
student demonstrators and
that they would be dealt with
according to regulations. He
was referring to Zhao and Hu
QtH, the patttburo member in
charge of propaganda.
The time of apparent moder-

ation comes despite eight
death sentences announced at
the weekend for attacks on
military vehicles and bases
daring the rioting. This brings
the total to II, including three
in Shanghai, although all those
sentenced are workers, peas-
ants, or unemployed persons,
not students.
An increase in the campaign

of terror would be signalled by
death sentences for students,

who have been treated with
relative respect when snown
on television after arrest.
Workers have appeared in
shackles, partly clothed and
with guns pointed at them.
Yuan gave assurances that, the
death penalty would not be
widely applied.
However, his tone of modera-

tion seemed to be contradicted
by anti-US propadanda-' in
which the US was accused of
interfering with Chinese
domestic affairs ami of trying
to overthrow Chinese social-
ism.
The US was also accused of

violating international law by
harbouring Chinese dissident
Fang T.fahi and his wife In the
US embassy in Peking.
Such an anti-US campaign

has not been seen in at least a
decade, and it appears to be
undermining attempts to woo
foreign businessmen back to ;

China. Yuan warned omi-
nously that those who left may
regret their decision.
The Chinese media’s han-

dling of events continued to
come under fire in the US yes-
terday. Mr Tom Foley, the
Democratic congressional
leader and Speaker of the
House of Representatives, said
the Chinese Government’s
attempt to deny that a mass
slaughter of civilians took
place at the square was “an
enormous big he.”
He said he believed Presi-

dent Bush should be more
vocal in his criticism of the
Chinese leadership and con-
sider further actions “if mat-
ters turn towards the worse, as
they apparently are doing."
Crackdown becomes a faailF
affair, Page 4

Wasserstein Perella in talks

with Gateway over possible bid
By NUdd TaU in London

REPRESENTATIVES or
Wasserstein Perella, the US
investment bank, and Samuel
Montagu, its UK merchant
bank adviser, were last night
inerting directors of Gateway,
Britain’s third largest food
retailer, in an effort to agree a
recommended leveraged bid.

If the recommendation is

forthcoming and funding can
be secured, the offer would top
a £L87bn ($2.9bn) leveraged bid
already on the table from Isos-

celes, a newly formed UK com-
pany.
But Isosceles last night ques-

tioned hOW the financing and
break-up sum of the rival bid
- if it emerged - might work.
The Wasserstein Perella pro-

posals may involve Great
Atlantic & Pacific Tea Com-
pany, the fourth largest US
food retailer, which is 51 per
cent owned by the West Ger-
man Tengehnann group.

It was not clear yesterday
precisely what role A&P
might have, but the option
appeared to include some
equity participation, possible

CONTENTS

numagmuBmt of SOQKI BtOTCS Of
the presale of certain Gateway
stores to A & P.

No firm details of the Was-
serstein Perella proposals were
forthcoming. However, the deal
seems likely to propose the
sale of certain non-core Gate-
way subsidiaries - in particu-
lar Herman’s, the US sporting
goods retail chain — and possi-
bly some UK Gateway stores.
However, it would probably

involve the retention of Gate-
way’s superstores. By contrast
Isosceles, if successful, intends
to sell the superstores to Asda,
the UK’s fifth largest food
retailer, for £706m.
A&P previously discussed

with Kohlberg Kravis Roberts,
the US leveraged buy-out spe-

cialist, a possible joint bid for
Gateway. These talks broke
down last week.
Last night, isnwwte

; painted
out that Wasserstein PereQa’s
formal announcement at the
weekend appeared guarded. In
a statement which followed
persistent rumours on Friday,
Wasserstein Perella said that.

through its leveraged buy-out
fund, Wasserstein Perella Part-
ners LP, it was reviewing the
possibility of making a recom-
mended offer far Gateway.
However, it added a caution-

ary note to the effect that it

frequently looked at iImIh and
did not normally ramwiwn: on
market speculation. In this
case, it said, it was making the
statement at the request of the
Takeover Panel, the UK watch-
dog on Mds and deals.

i

The US investment Hank 1

said that a further statement
would be made by tomorrow.
However, if matters went
smoothly last night, there
appears to be some hope of a
further statement later today.

Isosceles’ bid is to reach its

final close cm Thursday. How-
ever, in the event of a rival hid.
Isosceles would be free to
extend or increase Its terms.
Isosceles has already

acquired just under 20 per cent
of Gateway’s equity, while
institutions acting in concert
With it own about another 5
percent

THE MONDAY INTERVIEW
Dhinibhai Ambani
believes that over the

next 10 years a hand-
ful of Indian compa-
nies will find a place

in the Fortune 500 list

of the largest interna-

tional companies. He
has no doubts that his

Reliance group will be
among them
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selecting Palestinian represen-
tatives to negotiate the future
status of the territories.

The PLO is suspicious of the
Shamir plan. It views it as an
attempt, backed by the US, to
freeze the guerrilla organisa-
tion out of the peace process
and to neutralise the 15-month
long Palestinian uprising in
the occupied territories.

Mr Arafat said the PLO was
prepared to authorise the dele-
gation to discuss “everything,
everything . . . anything the
other side wants to discuss."
There would no preconditions.
“They have the right to say

Thatcher
faces party
split over
European
elections
By Philip Stephens in
London and
David Buchan, in

Brussels

THE BRITISH Government
will today begin an urgent
post-mortem into its European
election campaign amid sharp
Internal recriminations over
the strong victory expected for
the opposition Labour Party
from last night's results.
As Mr Neil Kinnock, the

opposition Labour leader, pre-
pared to proclaim victory later
this morning. Mrs Margaret
Thatcher faced sharp public
criticism from within Conser-
vative ranks over her
approach to last Thursday’s
poll.

As voters in seven other
European countries cast their
ballots yesterday, socialist,
environmentalist, nationalist
and fringe parties looked set
- as in Britain - to score the
biggest gains, with turnout
generally diminished by bril-
liant weather.

Yesterday’s polls took place
in France, West Germany,
Italy, Portugal, Belgium, Lux-
embourg and Greece.

' Early indications from West
German Chancellor Helmut
Kohl’s home region of Rhine-
land-Paiatinate suggested
sharp gains for the right-wing
Republican party in local elec-
tions which took place at the
same time as the European
poIL
French voters were clearly

Jaded by their sixth election In
little more than year and per-
haps more than a little con-
fused by a plethora of lists,

particularly on the right.
Continued on Page 20
Warming toward Brussels,
Page 2

what they want, and 1 have the

right to say what I want," Mr
Arafat said.

But Israel is unlikely to

agree to Mr Arafat's terms at
this stage which would mean
that it was, in effect, negotia-

ting with the PLO which it

brands as a terrorist organisa-

tion.

Mr Shamir’s plan makes no
provision for Israeli military
withdrawal from the territories

or international supervision of
elections. The Israeli leader
has also said repeatedly that

he would not agree to give up
territory in the West Bank and

Gaza. The occupied territories
are regarded by the Israeli
right as part of “biblical
IsraeL"
The US has been pressing Mr

Shamir to abandon his refusal
to agree to territorial compro-
mise. Mr James Baker, the US
Secretary of State, last month
called on Israel's leaders to
give up their dreams of a
“Greater Israel," and abide by
UN resolutions calling for a
withdrawal to pre-196? war
boundaries.
Mr Arafat said the PLO was

Continued on Page 20
Israeli inflation, page 3

Ireland facie

further bout
of uncertain!
By Kleran Cooke in Dublin

IRELAND is set for a period of The Labour
instability and complex politi- smaller Work
cal manouevring after the made substant

inconclusive weekend result of ularly in worl
its general election. areas. Both ha
Mr Charles Haughey, the accommodatioi

Prime Minister and head of the Fail admimstn
governing Fianna Fail Party, The small Pi

has said he expects to be crats Party, w
renominated to head a new election in all

administration when the Dail, Gael, saw its s

the Irish parliament, reassem- plummet The
bles in two weeks' time. date dismisse
Mr Haughey also said that a vance in Irish

further election was "not desir- first ever Dail

able" and expressed a willing- Sinn Fein, tfc

ness for talks with other par- wing, failed to

ties. saw its vote d
Mr Haughey has little choice per cent mark ;

but to compromise. Head of a election in 198’

minority administration for the Mr Haughey
past two years, he called an paign on his

election in an attempt to efforts to b
secure a Fianna Fail majority finances into o
and so continue with a pro- the country fri

gramme of tough economic was Fianna F
measures. during three
Much of the opposition had psigning, Mr

supported the broad thrust of seen as being c

Government policy over the number of loca

past two years and said the laxly the dept!

election was unnecessary. caused by cut
A majority of the electorate service,

seemed to agree. Mr Haughey Fianna Fail

!

persisted. In the event, the itself as the i

election left Fianna Fail in a power in Ire

considerably weakened posi- spokesman sail

tion and Mr Haughey regret- Fianna Fail w
ting what is being seen as a coalition basin
serious error of political judg- However, Fi

menL Mr Haughey
Fianna Fall lost four seats chastened by

and win have 77 members in Compromises i

tiie new Dail, six seats short of made. Fianna
a majority. Fine Gael, the main forced Into ax
opposition party, gained four not a coalition

seats and will have 55 mem- This would si

bere. break up of
One of the main features of moulds which

the election was the rise of the Ireland since t

left, which will have more dep- the 1920s and a

uties than at any time in the forces on right)

past 20 years. Observer, Page

The Labour Party and the
smaller Workers Party both
made substantial gains, partic-

ularly in working class urban
areas. Both have ruled out any
accommodation with a Fianna
Fail administration.
The small Progressive Demo-

crats Party, which fought the
election in alliance with Fine
Gael, saw its share of the vote
plummet. The Greens Party, to

date dismissed as an irrele-

vance in Irish politics, won its

first ever Dail seat
Sinn Fein, the IRA's political

wing, failed to win a seat and
saw its vote drop below the 2
per cent mark it had at the last

election in 1987.

Mr Haughey based his cam-
paign on his administration's
efforts to bring Ireland’s
finances into order. “We saved
the country from bankruptcy"
was Fianna Fall’s boast. But
during three weeks of cam-
paigning, Mr Haughey was
seen as being out of touch on a
number of local issues, particu-

larly the depth of resentment
caused by cuts in the health
service.

Fianna Fail has always seen
itself as the natural party erf

power in Ireland. A party
spokesman said yesterday that
Fianna Fail was not “in the
coalition business.”
However, Fianna Fail and

Mr Haughey will have been
chastened by this election.
Compromises will have to be
made. Fianna Fail could be
forced into an agreement, if
not a coalition with Fine GaeL
This would signal the final
break up of the old party
moulds which have existed in
Ireland since the civil war in
the 1920s and a realignment of
forces on right/left lines.

Observer, Page 18

TDK were seeking a new address
for their UK headquarters. They came
to King & Co.

Our brief was clean Find a modem,
impressive, well appointed building
close to the MBS - between Croydon
and Dorking -which would reflect

TDK's position as one of the world’s

foremost sound and video tape
manufacturers.

An extensive search resulted in
our acquiring the freehold ofthe
prestigious building now known

as TDK House. Just minutes from the

M25 at RedhilL And offering no
fewer than 95 private parking spaces.

King & Co are one cf the leading

firms in the UK commercial property
market. Through our Office Agency
operations in London and through-

out the country, we deal with the

acquisition, sale and letting of all

types of office property.

We recorded a major success
for TDK. We'd be pleased to do the
same for you.
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OVERSEAS NEWS
UK BACKING FOR EC AT RECORD LEVEL

Britons warm towards Brussels, survey shows
By Philip Stephens, Political Editor

THE latest elections to the
European Parliament have
coincided with a record level of
support among British voters
for British membership of the
European Community.
A poll published last night

as the elections in the rest of
Europe drew to a close indi-
cated that some 55 per cent of
the British electorate - tradi-

tionally lukewarm if not posi-
tively antagonistic towards
Brussels - now support EC
membership.
Gallup, the polling organisa-

tion responsible for the latest
survey, said the figure was the
highest since the question was
first ashed in 1972 and repre-
sented a huge leap from a low
point of 21 per cent in 1960.

Of the sample of 1,274 people
interviewed last month, only 18

per cent thought that the Com-
munity was “a bad thing”

.

About 23 per cent were indif-

ferent and 4 per cent said they

had no view.

The poll, one of a series

being conducted for the Euro-
pean Commission, is likely to

strengthen recriminations
within the Conservative Party

over the style of its campaign
for the elections to the Euro-

pean Parliament.

The campaign, which faced
considerable criticism yester-

day from some Conservative
MEPs. focused on the Govern-
ment’s readiness to defend
British interests against
encroachment from Brussels.
Many Conservative politicians
believe that it misjudged the
mood of the electorate and so

contributed to the Govern-
ment’s heavy losses in the
Strasbourg elections.

Mrs Margaret Thatcher set
the tone for theparty’s adver-
tising with repeated stress on

Low turnout as Poles hold

second round of elections
By Christopher BoblnsfcJ in Warsaw

MANY POLES stayed away
yesterday for the second round
of the country's parliamentary
elections, which saw mostly
official candidates who Jailed

to win SO per cent of the valid
vote in the first round on Jane
4 competing against each other
on a first-past-the-post basis.

Reports from polling stations

during the day suggested that
the turnout would reach half of
the 63 per cent attendance in
the first round, which saw a
decisive vote in favour of Soli-

darity’s candidates for the 460-

seat Sejm, the lower Parlia-
mentary Chamber, and the
new 100-seat Senate.
Yesterday, Solidarity candi-

dates were still contesting
eight unfilled Senate seats and
it was only in Pfia and Leszno
in Western Poland where offi-

cial gandiiiatflg Stood a diaww
of success that the turnout was
appreciably higher than else-

where.
Solidarity yesterday had still

to capture one of the 161 Sejm
seats allocated to it, while
Communists were competing
for 171 unfilled seats out of
their 173-seat allocation agreed
with the Solidarity opposition

Walesa: warned of need for
Solidarity reforms

before the election.

The smaller groups still run-

ning yesterday include the
Peasant Party (ZSL), which
had to fiU 74 of its 76 seats, the
Democratic Party (SD) with all

its 27 seats still vacant, and the
23-seat representation of three
official Catholic groupings.
The turnout came despite

admittedly low-key encourage-
ment from Solidarity to vote
and choose avowed reformers
from among the offirigi candi-
dates, same of whom bad been
identified as worthy of support.
However, it seemed this was

not enough to fire the imagina-
tion of a population which
demonstrated its sincere dis-
like of the present Communist
Party-dominated system on
June 4, Jiwd felt no interest or
inclination to choose from
among the various shades of
party opinion two weeks later,

even at the urging of Mr
Walesa, the Solidarity leader.
At tiie weekend in Gdansk,

Mr Walesa, who did vote, told a
meeting of the Solidarity onion
executive committee that the
support his movement had
won at the election would be
short-lived, unless concrete
reforms and improvements
were achieved.

the need to defend British sov-

ereignty in order to blunt the
threat of a “socialist super-
state in Europe.

That in turn brought sharp
dashes with Mr Edward Heath,
the former prime minister, who
argued the Prime
was out of touch with a grow-
ing popular commitment to
Europe. The latest poll sug-
gests that the electorate is
evenly balanced over the issue
of whether the Government
should cede more sovereignty.

About 88 per cent of respon-
dents said they “feared a lot”
the transfer of power to the
Community but some 36 per
cent were unconcerned ana 23
per cent saw it as only a minor
threat Asked to list possible
drawbacks to the programme

for the creation of a single
market by 1992, only 15 per
cent cited loss of sovereignty.
Even those with reservations

about the Impact of the Com-
munity believe that Britain has
no sBematiy»» tmt to partici-

pate hilly. Gallup's sample sug-
gests that 72 per cent of voters
take that view, whSe only 13
per cent see other possibilities.

The pofl also reveals strong
support for virtually all the
key elements in the single mar-
ket programme. Although the
elimination of frontier controls
was regarded as a disadvan-

tage by 85 per cent, 53 per cent
saw it as a positive step.
Other elements, such as job

mobility, freer trade, ymt even
alignment of rates of valued-
added taxes draw stronger
OBgarhies in their favour.

Ban on airliners

eased after crash
EAST Germany’s Interflug
airline has partly lifted a ban
on flying its Soviet-built Ilyu-

shin 1L-62 airliners despite a
crash on Saturday in which 17
people were killed and dozens
injured. Beater reports from
East Berlin.
The official ADN news

agency said yesterday five of
Interflug’s 11 remaining Hr€2
aircraft had been cleared by
aviation experts and two took
off from East Berlin’s Sch&ne-
feld airport for Singapore and
Havana dnHwg flq night.
Honrs after the Moscow-

bound IL-62 aborted its takeoff
.and burst into flames, the
Transport Minister, Mr Otto
Arndt, ordered all giTmiar air-

craft in Interflug’s exclusively
Soviet-built fleet to be
grounded pending an inquiry.

“After thorough checks five

aircraft were released for use
by early on Sunday,” said
ADN, without explaining why
Mr Arndt’s grounding order
had apparently been over-
turned.
The agency said technical

Kppeialigfai hiptb «HH urnmlnlTW

the flight recorder recovered
from the skeletal remains of
Flight IF102. which came to
rest in a cornfield 500 yards

beyond the
Mr Arndt said because

the recorder was found and the
pilot survived, it should be pos-

sible to find out why the air-

craft, carrying US passengers
and crew, foiled to get air-

borne
ADN said 17 people died,

including a fanner working in
a field, and 36 people were in'

hospital, 15 of them seriously
injured. Eighteen others were
sent home after treatment.
Dozens of people, including a
two-month-old baby, escaped
unhurt.
Because of the intensity erf

the blaze, which virtually
destroyed the aircraft, it was
moving extremely difficult to
identify the drad and retrieve

1

bodies, ADN said.
It was Intexflng’s first acci-

dent since 1975. The worst was
In 1972, when 156 died in a
mid-air explosion cm an IL-62.

The IL-62 dates from the
1960s and is still the workhorse
of East bloc airlines on long-

haul or popular routes.
Interflug is due to receive

the first of three leased West
European Airbuses on June 26.

It plans . to nse them on
{-distance routes, partly to

tiie ageing IL-62s.

New Democracy opposition Party leader Constantine BBtsotakis
waves to supporters at a Greek pofflng sfedten

Dark clouds bring
ill omens for

Pasok’s sunshine
By Andriana lerodtoconou in Athens

THOSE looking for omens in waving flags and honking
yesterday’s Greek general elec- brans.
tinne found one in the unsea- To avoid street clashes
sonoble black clouds which between rival groups police

towards mid-rooming begun to yesterday hlocked access to the

obscure the Attica sun. Nature areas around key Athens elec-

in its own way appeared to be toral centres for all but profes-

forecasting, along with the siosal vehicles.

npiinn polls, toe downfall of Despite the favourable signs

Dr Andreas Papandreoo’s rul- there was lingering nervons-
ing PanheDenic Socialist Move- ness in ND circles yesterday a
meat (Pasok), whose emblem is few hoars after the pedis bad
a green son. opened about the party’s
The impression that the con- chances of securing a majority

servative New Democracy (ND) of seats in Greece’s 300-mem-
party led by Mr Constantine ber house.
Bfitsotakis would be the win- Under the current Greek
ner of the contest yesterday electoral law this will depend
was reinforced by the Social- an NO’S lead against Pasok as
juts’ poor showing in their final well as on the score of the
open-air campaign rally in Communist Alliance, which is

Athens on Friday night expected to come in third
Though expertly stage-man- place,

aged to look well-attended on Meanwhile the majority of
television, the rally was in newspapers festooned around
reality much Banner and tan- Athens kiosks, inducting many
gflbiy jew enthusiastic than the left-leaning ones which had for-

gathering organised by ND the ventiy supported Pasok in both
night before. the 1961 and 11335 general elec-

In the last three nights tions, advised voters to cast
' before the elections Athena* their ballot against the Sodal-
rmriw avenues became the ists.

scenes of noisy drag-racing They mfthmiiy condemned
betweenND and Pasok driven, Pasok far corruption.

Rafsanjani

visit will

cement ties

with Moscow
By Quentin Peel in

Moscow

THE rapidly-improving
relations between the Soviet

Union and Iran will be

cemented this week with an
visit by Hctfatoleslam

Ah Akhbar Rafsanjani, which

was confirmed in Moscow yes-

terday.
A series of economic and

commercial agreements are

expected to be finalised during

his visit, including an accord

to reopen the gas pipeline

delivering Iranian natural gas

to the trans-Caucasus region of

the Soviet Union.
The Iranian news agency

Ima said yesterday that^affiwmd Javad Iravani, the

Minister of Finance, had
already left for Moscow to fin-

alise preparations for the
arrival of Rafsanjani, the

Speaker of the Iranian parlia-

ment, acting commander-in-
chief of the armed forces, and
expected to be the next Iranian

president after elections in

August
Mr MUrhafl Gorbachev, the

Soviet leader, has pressed
efforts to revive relations with

Iran, despite a rebuff from the

late Ayatollah Khomeini.
BaftM’qjani will t» the ZOOSt

senior Iranian leader to visit

the Soviet Union since the Ira-

nian revolution in 1979. In his

first foreign policy statement

after the Ayatollah’s death, he
said Khomeini had urged him
to improve relations with
Moscow.
For Moscow, fran would be

an important ally in efforts to

bring peace to neighbouring
Afghanistan.
Mr Gorbachev is anxious to

curb any bint of Islamic funda-
mentalism in Soviet Central
Asia. Last week, he claimed
race riots in Uzbekistan
showed “fundamentalism has
bared its teeth”. Reopening the
gas pipeline from Iran could
ease a looming energy crisis In
Azerbaijan.

Kazakhstan bit

by riots over
food rationing

Total of trade unionists

killed ‘nearly doubled’
By William DuRforce

NEARLY 650 trade unionists
were murdered and 6,500
arrested throughout the world
last year, the International
Confederation of Free Trade
Unions says in its 1989 report
to the International Labour
Office on violations of union
rights.
The number killed is almost

double that reported in the pre-

vious survey. The most brutal
repression was recorded in
Latin America, with an esti-

mated 500 trade unionists mur-
dered in Colombia alone, the
Brussels-based ICFTU claims.
Murders and disappearances in
Colombia, of which trade
unionists are the primary vic-

tims, are the work of paramili-

tary groups and hired killers

connected to narcotics traffick-

ers, right-wing landowners and
guerrillas, the ICFTU says.

Its report records mass kill-

ings, including the of 43
Colombian miners and peas-
ants in November in a grenade
and rifle attack by an armed
gang.
The Colombian government

foiled to take derisive action as
a result of killings but moved
swiftly against the trade onion
movement daring the general
strike in October, when more
than 700 unionists were
arrested. ICFTU says.

A special section is devoted
to one employer-led organisa-
tion launched in Costa Rica,
which promotes membership of
associations dedicated to
“worker-employer harmony”.

Altogether, the ICFTU sur-
vey cites 79 countries, includ-

ing the UK, where the govern-
ment is chastised for its

attempt to dismiss unionists at
its Cheltenham intelligence-
gathering centre.

US likely to press Moscow on N-weapon inspections
By William DudKorea in Geneva and Lionel Barber in Washington

AFTER a seven-month break
US and Soviet negotiators

The new US admiiUstratinc.
wary - about the previous
administration’s accelerated

which would allow the US to
deploy anti-missile weapons
develpped . unde& his Space

Initiative- The Soviet

of a Start treaty is at least
1

three 'years away. V-.
On Fftifoy My. ..Nazarkin

listed the folk)wing oulsiand-

Start

resume talks in Geneva today
aimed at cutting by half their
strategic nuclear arsenals and
resolving differences over
space-based anti-missile
defences.
Washington may table modi-

fications to positions taken by
former President Ronald Rea-
gan’s negotiators, US officials

say. Specifically the US is

expected to seek unprece-
dented Inspections of Soviet
nuclear weapons before com-
pleting a new strategic arms
treaty with Moscow.
The proposal, which would

involve practising inspection
techniques that could subse-
quently be used for treaty veri-

fication. is intended to test the
Soviet Union’s expressed desire

for gjasnost and represents the
most important result of a
three-month review of the US
negotiating position.

But, while this other
changes may put President
George Bush’s imprint on the
US stance, they are not expec-
ted to bridge gaps over key
issues such as the future
deployment of space defence
weapons, the number and type
of mobile missiles to be
allowed and the counting of
sea-launched cruise missiles.

In contrast Mr Yuri Naxar-
kfa, the new Soviet chief nego-
tiator, said on his arrival In
Geneva on Friday that he had
not come “empty handed” and
Soviet officials continue to
underline the urgency of com-
plementing the 1907 Intermedi-
ate-range Nuclear Forces (INF)
treaty, abolishing weapons in
the 1,000km to s^OOtan range.

tion Treaty (Start) covering
missiles with ranges of 5,500km
and over. However, Mr Nazar-
kin did not disclose any pro-
posals.

push for a Start treaty, has
sought to shift attention to the
need for progress in the Vienna
talks an Conventional Armed
Forces in Europe. In his first

big arms initiative President
Bush proposed on May 29 that
the US and Soviet Union
reduce their troops in Europe
to 275j000 troops each and con-
clude a deal, including sub-
stantial cuts in weaponry,
within the next six to 12
months.
Western diplomats say Mr

Bush also still lias to settle dif-
fPTAiirffs ~w iljiin ritfl ?iflifiiniRniB-

tion and with Congress over
the modernising of US land-

over interpretation of the US-
Soviet 1972 anti-ballistic mis-
sile treaty.

Mr Reagan wanted a “broad*
definition of the ABM treaty

Union says it wm not sign a
Start agreement, if tiie US per-
sists with this SDI strategy.

'

Both sides return to Geneva
with new chief negotiators. Mr
Nazarkin, %pwr head of the
Soviet delegation to the United
Nations disarmament confer-
ence discussing a chemical
weapons bant, replaces Mr
Alexei Obukhov, while Mr
Bichard Burt, former US
ambassador to West Germany,
takes over from Mr Max Kam-
pelntan. Last November US
officials said agreement had
been reached on 80 per cent of
a 300-page draft Start docu-
ment Basic elements agreed
would limit each side to 6,000
warheads and 1,600 strategic
nuclear delivery vehicles. How-
ever, administration officials
now estimate that enmptetinn

accord and interpretation of
the ABM accord.
• The Soviet demand for the
inclusion of sea-launched
cruise missiles and ways of dis-

tinguishing between conven-
tionally armed and nuclear-
tipped missiles.

• Numbers of heavy strategic
bombers and the method of
rnnnting air laimrhp^ CTUise
nriaalwL

• Limits for mobile missile
launchers^. -,

• Verification, meaning mech-
anisms to prevent cheating.
Another unresolved matter

is the US demand that Moscow
dismantle

. its phased-array
radar station at Krasnoyarsk
in Siberia, which the US dainty
violates the ABM treaty.

with a Strategic Anns Reduo- . based nuclear missiles and

Ensuring the 1992 programme isn’t a spivs’ charter

T HE freedom to transfer

capital across frontiers

is widely seen as a basic
precondition for the success of
Europe's single market
But as someone in Brussels

asked candidly last week, is

there not a danger that this

part of the much vaunted
“1992" programme will be seen
by critics as nothing better
than a “spivs’ charter"?
While liberalising capital

flows may encourage efficiency
and stimulate competition, he
pointed out, removing all

restrictions on individual bank
accounts may have less desir-

able consequences, notably by
facilitating tax evasion and
insider share dealing.

That is why the agreement
expected in Luxembourg today
on a new insider trading direc-

tive will mean putting in place

an important new piece in the

internal market jigsaw. Put
another way, the draft rules -

subject of a hard-fought com-
promise by EC ambassadors
and their advisers over the last

few weeks - are designed to

ensure that the scope for inves-

tors to operate in a wider Euro-

pean financial market from
1992 will not be matched by
lucrative new opportunities for

financial cheats.

The directive likely to be
endorsed by a majority of EC
finance ministers today has
been substantially changed
since tbc original proposals

were drafted by the European
Commission in 3967. Thanks to

some hasty last-minute lobby-

ing by the City of London and

the British Bankers Associa-

tion - as well as some ener-

getic late-night negotiation by

British officials - the final

text comes close to existing

British insider trading legisla-

EUROPKAN Community governments will

today move towards agreement on three
far-reaching proposals for scrapping bar-
riers to free cross-border trade In finan-

cial services, writes William Dawkins in
Brussels.
Finance ministers meeting in Luxem-

bourg wifi seek a political accord on plans
for a single European banking licence and
common rules for bank solvency ratios, so
completing the balk of the EC’s work on a
free internal market for banks. They are
also doe to rubber-stamp a formal agree-
ment on rules against Insider trading.
This follows weeks of late-night meet-

ings between national officials, called by
the Spanish presidency of the EC in an
attempt to settle technical issues. A hand-
ful of problems are left outstanding for
West Germany, the UK, Denmark and

tion, is based on a relatively
narrow definition of the insider

trading offence, and will be
both practical and enforceable,

according to relieved Whitehall
officials.

Above all there seems to be
general satisfaction that Brus-
sels’ mandatory new rules will

not (as originally feared) hin-

der normal stock market busi-

ness; that takeovers, large
share purchases and legitimate
bond market operations will
not be tripped up; and that
bona fide professionals such as
bankers and stockbroking ana-
lysts will not inadvertently be
caught by virtue of simply
doing their job.

When the European Commis-
sion Gist put its ideas on the

table, most member states had
no insider trading legislation of

their own. Today eight.of the
12 have their own national

rules - albeit widely varying
- with only West Germany,
Belgium. Italy and Ireland yet

to take any action.

The new directive is "mini-

mal” - that is to say member

Greece bat diplomats and Commission
officials believe they stand on the brink of
an accord on both banking measures.
The Community banking licence, con-

tained in the proposed smaid hnnHnp
directive, would allow Community-based
bank subsidiaries the right to do business
anywhere In the EC, so long as they con-
form with minimum rules of financial
soundness. Those standards are laid down
in a related directive on bank solvency
ratios, and a separate proposal on com-
mon roles for defining capital assets,
approved by ministers earlier this year.
Under the solvency ratio scheme, EC

banks need to keep shareholders* funds at
not less than 8 per cart of risk-weighted
assets, the standards as applied to
International banking by the so-called
Basle accord, embracing the US, Canada

and Japan as well as Europe.
West Germany and Denmark want

mortgage tending, which represents a big
nart of thph- hanirfng markets, to be dwii

a lower risk weighting in the EC directive
than is the case in the Basle rules. Britain
opposes this idea an tin grounds that less
strict EC rales on solvency ratios might
unravel the entire Basle agreement. Soane
forces in the Cbtnmfssbm, however, are
often to compromise in the interests of
getting a common position.
To achieve formal agreement on the

main hanking directive, ministers need to
put the finishing touches to the condi-
tions under which banks from non-EC
countries can set up subsidiaries, recently
made mare flexible by Sir Leon Britten,
the European Commissioner for competi-
tion and financial services-

counts is the location where
the illegal transaction was car-
ried out A British citizen act-

ing on fairirta Information on
the New York Stock Exchange,
for example, will not be pur-
sued by Britain under British
law. On tiie other hand , in one
of its most significant provi-
sions. the EG law win say that
the “competent authorities” In
country A are obliged to coop-
erate with their opposite num-
ber in country B, even if
national legislation in country
B is stricter than in country A.
This iniH»iiy created ripples

among those who feared that
information in an insider trad-
ing investigation might be
passed ou to the tax authori-
ties - it cannot be, without
the express permission of the
member state which provided
it — but the point remains a
key concern of the West Ger-
mans, who do not m»» the id**3
of having to enforce rules
which may be tighter than
their own.
The directive also lays down

new disclosure rules for listed

states can draw their own
national net wider if they wish
- and will require the intro-

duction of at least equivalent
national legislation by June l
1992. While the four “laggards"
will be most directly affected,

the other countries (including
the UK) will have to make
modifications to a greater or
lesser extent to bring their
existing rules into line.

As finally drafted the direc-

tive defines insider informa-
tion as that which is of a “pre-

cise nature”, which has not
been published, and which
relates to one or several issu-

ers or Issues of transferable
securities. Two categories of
insider are prohibited from tak-

ing advantage of their position
- the “primary” insider con-
nected with the company
either as employee or in some
other capacity such as finan-
cial adviser, and the “second-
ary” insider who Is defined as
having received the Inside
information directly from a
"primary” source.
Clarifying interpretative

clauses have been inserted in
the text in recent weeks spell-
ing out which bcma fide opera-
tors are exempt, while the new
rules specify that a clear link
now has to be established
between primary and second-
ary insiders. Acting on infor-

mation stumbled upon In a
waste paper basket or over-
heard in the pub. for example,
would not therefore be tanta-
mount to committing a second-
ary insider offence under the
EC law (though there Is noth-

ing to stop a member state
making it so in its own laws).

The directive recommends
no common penalties - leav-

ing that up to individual coun-
tries to decide - nor does it

say that insider trading, as in

tiie UK, need necessarily be a
criminal offence (the maximum
penalty in Britain is seven
years in prison).

Much of the detailed argu-
ment in recent weeks has been
over the territorial scope of the
new EC rules. In the end a
fairly narrow definition has
been agreed, so that what

and debt securities, in effect
requiring companies on recog-
nised markets to publish
important new Information as
soon as possible. The thinking
here is that the less unpub-
lished Information there is, the
less opportunity there win be

. fix insider dealing
The changes required to

existing UK insider trading
rules axe expected to be mini-
mal. There should be no need

tica^t^ough BrSnwas^api^
entlypushmg for an even later
deadline, ostensibly because of
worries about lack of parlia-
mentary time- The new provi-

sion requiring .
co-operation

between competent authorities

is one area where the UK win
have to change.
Elsewhere, attitudes and

experience vary considerably.
The French and Greek govern-
ments, for example, were
among those in recent weeks
pushing hardest for a broader
interpretation of insider deal
ing and this could be reflected

in any subsequent change to
existing French law. Paris was
keen, for example, that cur-
rency index and commodity
future contracts be specifically

faKftpded in the directive; the
fact that they have been left

out does not mean they cannot
be covered by national rules.

Portugal, meanwhile, out-

laws only primary insiders at

tin moment, so its legislation

will have to be extended to
“tippees" (secondary insiders

who get a tip). Luxembourg is

preparing more general legisla-

tion which will apply not only
to tfonllpg* ou tin* tjuaembog
stock exchange but to inside

deals transacted on markets
qptefite the Grand Duchy.

Legislation has recently been

MARKET
introduced in the Netherlands
- with penalties of up to two
years in prison or a fine — but
according to one Brussels
expert, the tightest regime is
operated by the Danes. Simply
stating that anyone with price-
sensitive information should
not take advantage of it, the
Danish rules do not require the
prosecution to establish any
link between primary and aec-
ondary insider.

Of those without their own
national laws, Belgium cur-
rently has a draft text which
does not go as far as the direc-
tive; Italy, where inside deal-
ing is rampant, may be ready
to Introduce legislation in the
autumn which could be unusu-
ally far-reaching in its territo-
rial scope; and Ireland, after
earlier doubts, Is understood to
be preparing rules which will
apply criminal sanctions to the
offenca
Some of the biggest prob-

lems, however, are expected in
West Germany, where there is
a self-regulatory code for Ger-
man companies listed on Ger-
man stock exchanges which
defines only a primary insider.

Negotiations with non-EC
states are mentioned in the
text but rather than a series of
bilateral discussions the Euro-
pean Commission hopes the EC
will ratify a Council of Europe
convention on Insider trading
cooperation with “third coun-
tries".

Tim Dickson

By Quentin Peel

NEW disturbances were
reported yesterday in Soviet
Central Asia, where rioting
youths in Kazakhstan burned
cars, . smashed shop windows,
and overturned kiosks, appar-
ently in protest at food ration-
ing, tiring prices and poor liv-

ing conditions.
The latest violent protests

occurred to the town of Novyu-
zen, in the Caspian oil-produc-
ing region of the Mangyshlak
peninsula, according to the
Communist Party youth news-
paper Komsomolskaya Pravda.
A fight between two rival

gangs turned into a riot
through the streets of the
town, only baited by interior

ministry troops outride police

headquarters.
The youths called for aboli-

tion of food ration cards and
closure of co-operatives, which
they blamed for food shortages
and rising prices. They also
claimed migrant oBworfeexs in
the region got better pay and
social conditions, addle many
local yonng people were unem-
ployed, tbe newspaper said.
Similar complaints were

cited in neighbouring Uzbekis-
tan as a factor behind the race
riots of recent weeks, which
left at least 97 dead.

Ozal welcomes
Bulgaria talks
By Jim Bodgener In
Ankara

corned Bulgaria's offer <rf ta
to settle the question of I

ethnic Turks it has expelled
rejecting forced aarimilation
The numbers who hr

crossed the border into Turl
since the third week to B

_ stressed the aim o
the talks should be an teimi
gration agreement, which Tur
key has sought throughout tin
crisis. His Bulgarian counter
part, Mr Georgi Atanassov
rejected any preconditions.
The UN High Commissiox

for Refugees should also fa
present at the talks

, Mr Oza
said. He called for more pres
sure on Bulgaria.
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m revised US forecasts

Peres may cut benefits to fight Israel’s inflation
By Hugh Camegy in Jerusalem

Qy Prtar Riddell, US Editor, In Washington

TOB Bnsh jirlmthtoraHrm facgg
a jeopemngof arguments over
the mid-April agreement with
Congress on the fiscal 1990
budget as a result of raw, and

optimistic, economic fore-

casts an&a stalemate over rev-

tame proposals.
-

This agreement prelected a
budget deficit of less than the
statutory .target, of flOObn
(£65bn) tor the. year starting
thfe October.

This reflected assumptions
that the economy would grow
by 3J5 percent dwriiig ca^ndwf
1989 and that $5.3bn would
come foam additional revenue,
mainly an initial boost from
a reduction in capital gains
tax.; • .

. . However, both assumptions
have now been questioned. The
administration has just pro-
duced three new forecasts, put-
ting' real; inflation-adjusted;,
growth in .calendar 1969 at .&2,
3 or 2L9 per cent These are less
optimistic than previously,
though higher ttan.flw g.9 per
cent increase expected by the
“Bine.Chip” erf pet
vat&sector and academic econ-
omists. :

Even the cautious adminis-
tration revision would cut rev-
enue, while the forecasts also
show Substantially higher
interest rates than previously
assumed, which boosts expen-

Swapo leaders home
from exile to start

poll preparations
By Anthony Robfawon in Johannesburg

ronT-rcn leaders of the Sooth
West Africa Peoples Organisa-
tion, the Namibian natinnaWnt
group, returned home to an
emotional welcome from thou-
sands of its supporters yester-
day.
The team arrived at Nami-

bia’s Windhoek airport with
plans to get the party's politi-

cal campaign into top gear in
time tor elections to a constitu-
ent assembly cm November L
Supporters waving blue, red

and green Swapo flags and
banners wailed hours at the
airport fear the arrival erf Ur
Hage Geingob, (firector of the
UN-funded Namibia^ Institute,
who is to head Swapo’s elec-
tion ^ etuepaign, . .other
senior leaders. They Include
Mr HidlpO Hamutenya, Swa- -

po’s press and irrfbnnatioa sec-
retary and tea«Hwt> ideologue.
and Mr Theo Ben-Gurirab, the
organisation's foreign affairs
secretary.
Swapo, which has received

fbreigH funding and UN sup-
port over the last two decades,
last week reportedly paid RSkn
(f.i_gmV far an office block in
Windhoek from which to direct
its attempt to win a two-thirds
majority at the November elec-

tifln.

In terms of the UN-sponsored
negotiated settlement of the
conflict "-Over the territory, a
two-thirds majority would
qualify Swapo to write its own
constitution tor the former
German colony, which has
been ruled by South Africa
since 1915.

• According to reports from
Lisbon, Mr Jonas Saviznbi,
leader of the South African-
backed rebel group Unita, has

agreed to go into temporary
earilfl to facilitate talks between.
Unita and the MPLA govern-
ment aimed at ending the
Angolan civil war. The Johan-
nesburg Sunday Times
reported from the Portuguese
capital that officials from both
sides would meet in itinnhmui
capital of Zaire, this week tor
talks chaired by President
PbBx Houphoueb'Boagny of the
Ivory Coast.
Smith African foreign minis-

try sources could not
or deny the report, which nM
Pretoria had been involved in
efforts to bring about such a
negotiated settlement.
Meanwhile Mr F W de Klerk

leader of the ruling National
Party, leaves tor a toarnatian
European tour early this week
for talka with Mrs Margaret
Thatcher, the British Prime
Minister, Mr Helmut Kohl,
West German chancellor, Mr
Anibal Cavaco Silva, Portu-
guese Prime Minister, and Mr
Giulia Andreottt, the Italian
Foreign Minister.
Mr de Klerk is expected to

explain Ms government's plans
tor powersharing negotiations
after general ejections on Sep-
tember 6, at which he faces a
two-pronged challenge from
the right-wing Conservative
Party and a reorganised,
united left-of-centre ' Denim
cratic Party.
Mr de Klerk is-due back in

South Africa in time for the
party’s federal council meet-
ing, which starts an Jura 28,

where he is expected to unveil
the party’s mnrifrrtn.
Hie is also expected to mate a
separate visit to Washington
sometime before the ejection.

Latin American plea for

support for Brady Han
FINANCE Ministers from Latin
America’s main debtor nations
at the weekend were drawing
up a proposal to urge industri-

alised countries to support the
Brady Plan tor reducing the
Third World’s foreign debt.
Beater reports from Caracas. -

The ministers from the
so-called Group of Eight
nations met in Caracas to pre-

pare a document thsy wSll sub-
mit to the Group of Seven
industrialised countries in
Paris next month.
"We are ready to propose to

the Group of Seven that they
adopt concrete and rapid
actions such as fiscal and
banking regulations which
help the [commercial] banks
commit themselves to the debt
reduction process,” said the

Brazilian Finance Miniwiar
, Mr

Malison da Nobrega.
“Up to now the Industria-

lised countries have not shown
the desire to co-operate with
fiscal regulations - for the
banks, so that they can take
part in the debt reduction pro-

Mr Nobrega also said that
while World Bank and Interna-

tional Monetary Fund officials

supported the Bracer Plan, they
were placing "impoBHlhte” con-

ditions on countries who seek
debt reduction.

The Brady Flan, announced
in March, envisions a reduc-

tion of 20 per cent in develop-

ing nations’ debt, through
pools of funds to be provided

by the IMF and the 'World
Bank.
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: . TRADE STATISTICS ; , /
May *88 Apr *89 Mar '89 May ’88

Japan (leSSfan) exports
imports
balance

21.490
17.890
+3L8KJ

22.180
15.440

+6.740

Apr *89 Mar *89

US (Sfen) exports 30572 30323
. imports 38.6365 39.6685-

balance -0264 -9-545

UK (She) -
' exports - 7.143 7396

- imports 9.297 9.073

balance -2.156 — 1.877

W. Gammy (DM») exports 5050 51-48

tipports

,

43.60 3&U55

balance +ftflO +11.98

Franca (PFtta) exports 93-30 96-50

imports 97.10 9640
balance —080 -030

fab *89

38.483
-8-S13
6.798
&S78

-2.180

52.98
40.40

+ 12.18

93.07

9&S2
-045

Apr *88

20028
34.825
-0786
0733
0146

-1.413,

MAT
33,48

+1191
7064
81.22
-15B

dttura. Both changes -raise the
likely deficit.

However, the pick-up in
inflation

, this year will boost
tax revenue, which.-has any-
way recently been running at a
level higher than had been
expected. This would lower the

By. ™rfng three ppggfbfe pro-
jections, the administration
has gamed some flexibility in
deciding on the single forecast
required by next month.-Ifthe
projected deficit for fiscal 1990
is shown at more ttoyn suotm,
there will have to be automatic
across-the-board spending cuts
to meet the target unless
Congress has alternative pro-

general resistance to alterna-
tive methods Of raining reve-
nue.
The administration has

taken up Mr BostenkowsU’s
hints to claim, according to Mr
Bichard Dayman, the budget
director, that the odds have
“risen enormously” and are
now ’‘something like even

A further complication has
come from the stalemate on
additional revenue. The possi-
bility of a deal an capital gains
tax floated recently by Mr Dan
BoStenlcOWSki, the nlwtrmaii of
the tax-writing House ways
and means committee, as a
means of opening negotiations
has so far failed to win much
support from fellow Demo-
crats.

The committee will this
week discuss in detail how to
find the needed $&3tm in the
face of President George
Bush’s opposition to new taxes,
the Democrats’ reluctance to
cut the capital priim twv mil

. However, Mr Darman objects
to an Hencurrently circulating
tot Congress for a one-year cut
in capital gains tax, on the
grounds that it would be an
insufficient incentive to entre-
preneurs.
These arguments over the

fiscal 1980 budget are compli-
cating the timetable for agree-
ing a further cut in the fenrft

in fiscal '1991, when spending
and tax measures of more than
$40tan may be needed to meet

stannary t&zkcu
Mr Foley talked yesterday of

continuing talks “with the
hope of maybe developing a
budget plan before the end of
this year if possible, for next
year.”
He said this would involved

restraint on spending, both
entitlement (social, security)
piwl HfafiraHnniny apgmrtiwg anrt

sew revenues.
Mr Rostenkowski has talked

of the need for “big tax
increases”.

THE sickly state of Israel’s

stalled economy was given a
special healing at the weekly
cabinet meeting yesterday,
with Mr Shimon Feres, the
Finance Minister, blaming the
effects of the long-running Pal-

estinian npriHing in the occu-

pied territories and mistaken
exchange rate policies last year
for prolonging the slowdown.
Aides said Mr Pares told fol-

low ministers be was consider-

ing cutting the country’s high

marginal income tax rates and
widening tax bands and lowar-
ing corooration tax from 45 to

43 per cent as ways of stimulat-
ing growth.
But the priority remained

the battle to control
now running at an annual rate
of between 15 and 20 per cent.
Mr Peres’s message was that
measures such as tax cuts *"d
heavy demands for extra
spending this year must rat be
allowed to add to inflationary
pressures by swelling the gov-
ernment's budget deficit.

The pressures on govern-
ment expenditure are severe.
Aside from its effects in reduc-
ing demand and disrupting
labour supply, the 13-month
old intifada cost tfaf army
more than shekels 400m
(S200m) which it now wants
back from the ffnaww minis-
try. A marked rise in immigra-

tion has also led to depiands
for extra funds from the
absorption ministry.
Mr Peres acknowledges that

at least part of these demands,
both regarded as national obli-

gations, will have to be met,
but his officials insist some-
thing else will have to give to
pay for them if the target defi-

cit of ShLSbn is not to be badly
overshot.

The target for potential cuts
inevitably is the large chunk of
the budget spent on social ben-
efits. Cutting social spending is

not easy for Mr Peres, as leader
of the Labour Party, but aides
say they believe there is room
for cuts, perhaps by reforming

the longstanding commitment
to universal benefits.

Mr Peres blamed the refusal

last year - when he was for-

eign minister - to devalue the
shekel for a loss of profitability

in the vital export sector. He
introduced a 13 per cent deval-

uation at the turn of the year,
with a series of subsidy cuts

and other reforms in an effort

to Jolt the economy into action.

So Ear little has happened.
According to the manufactur-
ers' association, industrial out-

put and investment have
slumped and exports stagnated
this year.
Mr Feres told the cabinet he

still believed his measures

Hambros in Sudanese ‘debt-for-children’ scheme
By Stephanie Gray

HAMBROS BANK has signed
an agreement to convert the
fii-fim which Sudan’s govern-
ment owes it to a local cur-
rency sum to be spent by the
United Nations Children’s
Fund (Unicef) on a ffim water
and sanitation programme in
Kordofan nrovinoe.
The bank had followed Deut-

schebank, which agreed to
convert a similar amount last

week, and Midland, which
fanatoJ Us outstandhuf debt
of 9800,000 last December for
Hia MWP prngwwnww
Although the sums involved

are small compared with

Sudan’s total external debt erf

$12bn, the health, water and
reafforestation scheme they
will finance will benefit 5,000
people.
U will bring water supplies

to 10 villages and Irrigate
seedling nurseries in an area
that has seen a big Influx of
refugees from the civil war in
the south of the country.
The hgniw are making a vir-

tue of necessity, recognising
that they have little hope of
having the debt paid. On the
secondary market, Sudan debt
trades at between 2 and 5 per
cent of face value.

British and Middle East
hnnjof arc looking at fufrutier
debt-for-children schemes in
Tj»Hti America.
Meanwhile Mr Sadeq el

Mahrfi, Sudan’s Prime Minis-
ter, has admitted that Arab
militias in the south of Sudan
have been involved with the
theft of cattle airi the kidnap-
ping of adults of the Dinka
tribe for slavery.
The Channel 4 World This

Week programme on Saturday
alleged that the miHtias had
taken adults as slaves with the
comrivance of Khartoum anil

as a result lwnwiwiHc at chil-

dren had been trekking to ref-

ugee camps in Ethiopia, many
of them dying on the way.
Mr el Malirii admitted that

wwoVi incidents had happened
but claimed that they were the
result of feudal disputes and
4wii»H that the militias had
had the approval of the gov-
ernment.
He said In a satellite link-up

with Khartoum that Sharia
law, a primary cause of the
cMI war with the Christian
and antmlct smith, would not
be exdnded from the agenda
of a constitutional conference
to be held in September.

would have their impact later
in the year.
• The cabinet decided yester-
day to add the Tuiamln funda-
mentalist groups Hamas,
Islam Ip Jihad and yffahnTtah fo
the list of outlawed organisa-
tions — such as the Palestine
Liberation Organisation —
which Israelis are barred from
having contact with. Hamas In
particular has been prominent
in the intifada (uprising).

Over the weekend, Israeli
troops shot dead five people in
the West Bank and Gaza Strip
and one soldier was hit by a
pistol shot, in a rare use of
firearms by Palestinians in the
territories.

Dominican
Republic strike
THE military and the police
have been put on alert in the
Dominican Republic for a 48-

hour general strike starting
today. The strike has been
called by unions seeking a
relaxation of the government’s
economic austerity measures,
reduced income taxes and a
higher minimum wage, Canute
James writes from wingrtwi-

One man was Mllwri and sev-
eral people arrested following
violence and demonstrations in
a strike last month.
The increasing tension

reflects a steady Iras of popu-
larity for President Joaqulm
Balaguer.
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OVERSEAS NEWS

China crackdown becomes a family affair
Calls to inform show why the people are terrified, Steven Butler reports

Japan, US ‘should set up joint

economic co-operation charter’
By Pater Montagnon in Tokyo

L AW enforcement in
China is becoming more
and more of a family

affair.

Last Tuesday, Zhou Fengsuo,
a 22-year-old leader of China's

harmed Autonomous Student
Union, was on a train from
Peking to Xian, where his
brother and sister lived, when
the state TV system broadcast
a nationwide call for his arrest.

In less than an hour, he was
in police custody. His sister,

according to the official news
agency, had a talk with her
husband, and decided the only
thing to do was to tell the
police where Zhou was. They
informed university security,
which passed the message on.

One day later, the mother of

Xiong Wei. another student
leader, convinced her son to

return to Peking from Shen-
yang, to turn himself in. Yet so
frightened was she on the
train, when the arrest notice
was read out over the public
address system, that she
turned him in to train security
guards. These incidents, pres-
ented on nationwide evening

By John Elliott in Hong Kong

HONG Kong's community and
business leaders are launching
a series of campaigns this

week aimed at stepping up
pressure on the British govern-
ment to provide passports
for at least 3.24m of the colo-

ny's people and possibly
almost all the rest of the 5.7m
population.
This marks a new mood in

Hong Kong which is replacing
its three weeks of huge demon-
strations in support of the
Peking students with carefully
planned campaigns to boost
the colony in the run-up to
1597 when it returns to Chinese
sovreignty.
The first target is to obtain

concessions from Britain while
the current political tide of
interest in Hong Kong is run-
ning strongly in the wake of
the Peking massacre.
At the same time, leaders are

anxious to show China and the
rest of the world that Hong

TV news, show why the Chi-

nese people are terrified.

Setting relative against rela-

tive and Mend against friend

is what Chinese communists
are good at, and is one secret

of their grip on power. The cur-

rent crackdown has revived

painful memories of the Cul-

tural Revolution and the anti-

rightist movement of 1957,

where attacks on those who
did not conform to the political

line ruined lives, sometimes
with swift brutality.

In the Cultural Revolution,

children were encouraged to

"draw the line" between them-
selves and their parents, and
many denounced the sins of
their mothers and fathers,

inflicting wounds still

unhealed.
However, amid the first con-

ciliatory signs from the leader-

ship since the crisis erupted,

Qiao Shi, politburo member in
charge of state security, called

yesterday for efforts to pro-

mote "social democracy”.
Despite this, some Chinese

students expect that fallout

from the huge pro-democracy

Kong has gone back to its nor-

mal role of being an efficient

and internationally important
business centre, despite a new
and irreversible political awar-
enes which led yesterday to
democracy demonstrators
erecting a “goddess or democ-
racy” statue in Hang Kong's
Victoria Park.
This is intended to shoe up

confidence in Hong Kong,
where there is a feeling of inse-

curity and isolation after the
events in China.
Over the weekend Sir Piero

Jacobs, the colony's newly-
knighted Financial Secretary,
said planning for major pro-
jects such as a new airport and
port would go ahead to demon-
strate the colony’s continuing
seif-confidence.

Yesterday, Mr Martin Lee, a
prominent liberal, linked up
with 46 other local leaders to
launch the Hong Kong People
Saving Hong Kong campaign.

protests will be worse than
anything seen yet. This is

because, they reason, the
regime is Ideologically bank-
rupt and now has only the

weapons of raw repression -

prisons and a bullet to the

head. That may be too pessi-

mistic, even though 11 death
sentences have been pro-

nounced, But the mere hint of

China's repressive machinery
swinging into action has been

enough to cMIl the air.

After 10 years of uneven
political relaxation, many Chi-

nese let down their political

guard, figuring they would not
be called to account. They
were wrong. Martial law proc-

lamations are plastered up
everywhere in Peking. The
posters advise people to turn in

their friends.

Students are terrified. It is a
nightmare that if they do not
confess their own involvement,
someone else will accuse them
and put an even blacker mark
on their record.

Even if they do not face
death or imprisonment, that
record follows them for life.

aimed at persuading the Brit-

ish Government to issue pass-
peats carrying a right of abode,
to speed implementation of
democracy before 1997, and to
introduce an immediate Bill of

Rights to protect human
rights.

Today, Dame Lydia Dunn-
and Mr Allen Lee, senior mem-
bers of the Executive and Leg-
islative Councils, leave for
London to lobby Mrs Margaret
Thatcher, Britain's Prime Min-
ister, and other politicians on
the passports issue. British and
Chinese business groups are
backing this with extensive
lobbying in London.

Both the Saving Hong Kong
Campaign and Dame Lydia's
visit are aimed at building up
Hong Kong people's confi-
dence, in an attempt to slow a
dramatic increase in potential
emigrants seeking passports in
other countries.
The number of people asking

and they can see plenty of
examples of how one indiscre-
tion comes back to haunt
A week ago, foreigners hi the

streets of Peking were mobbed
by people wanting to teD the
stories of army brutality. Now
a silence of fear greets the

The occasional garrulous
Chinese Is quickly intimidated
by the arrival of police or krai
party officials, China is organ-
ised like a huge collection of
tiny cells. Everybody belongs
to at least one, often living In
the same residential compound
with their colleagues at work.
For those who do not work,
there is always the residence
committee.
The communists built thin

system into a huge, bureau-
cratic pyramid and used it as a
means of social revolution.
They succeeded because they
penetrated down even to the
family.
The thought of being

betrayed by relatives is as
repulsive to Chinese, if not
more so, than to other peoples.
But it happens here because of

consulate in Hong Kong rock-
eted last week to a daily peak
Of more 1,700 nranpgred
with an average of 100 a day
one month ago. Similar
Increases are being reported by
the Canadian and other consul-
ates.

Even the US consulate,
which does not issue residen-
tial papers, has had 1400 inqui-
ries a day for temporary non-
residential visas, compared
with its usual 800.

The next campaign win be
the compilation of a long list of
improvements Hong Kong
wants in the Ttnate Law, which
will be the colony's mini-coin-

stitution after 1997. Demands
will include speeding up the
introduction afdemocracy, lim-
iting the idle of the riiinHw

army, and vesting in Hong
Kongthe power to declare mar-
tial law.

Qiao Shi: "social democracy”

the tyranny of the Communist
Party,

In a country where everyone
has a place, those who are out
of place are quickly spotted. In
the end Zhou Fengauo's sister

and Xiong Wei’s mother proba-
bly knew that the students had
no chance to escape the law.
With one family member
caught up in the net, the whole
family would suffer a damag-
ing stigma. By taking action to
ala the authorities they just
may have saved the rest of the
family

World ‘will use

50% more energy
by next century9

THE WORU) will be rating 50
per cent more energy by early
next century, causing an inevi-

table rise in pollution, the
International Energy Agency
(IEA) said today, Reuter
reports from Paris.
Third World and communist

nations that cannot afford
many environmental safe-
guards would account for
much of the rise in energy use.
Fossil fuels - oil, coal and gas
- would still be meeting
nearly 90 per cent of world
needs early next century, with
a hagjump in the West's depen-
dence On Mlddta Rant qQ.

"Our current projections
imply a world increase in car-

bon dioxide emissions of 2 per
cent a year," Mr George Kowal-
ski, IEA chief economic
adviser, “Over the nmrt 20
years, it could be 50 per emit*
The ISA said there had been

no significant Increase In
energy efficiency outride the
Organisation for Fcrmomic Co-
operation and Development.
Energy demand in developing

communist countries had
doubled between 1971-1987.

JAPAN and the US should
establish a broad-based joint

economic cooperation charter

to overcome the strains caused

by their large bilateral trade

imbalance, according to a

semi-official report by the

Japan Economic Foundation.
The report, sponsored by the

Ministry of International Trade

and Industry, responds to the

last year by Ur Mike
Mansfield, then US Ambassa-
dor to Japan, for the two coun-

tries to negotiate a formal free

trade agreement
The two countries have

reached a crossroads because

of their mutual distrust arising

from bilateral trade friction,

the study says. They could
fWwr go their separate ways
or intensify cooperation across

a wide range of fronts.

It rejects the idea of a tradi-

tional free trade agreement
along the lines of that between
the US and Canada as being

too narrow and liable to be
misconstrued by the rest of the

world as a setback for the mul-
tilateral trading system.

The study was completed at

the end of last week and dis-

tributed to relevant cabinet
ministers. Tin confident that

By K.K. Sharraa in New Delhi

A TWO-DAY meeting of 12
Western nations and Japan,
which together make up the
Ald-Ihdia consortium organ-
ised tv the World Bank, begins
in Puds today to consider
India’s needs for concessional
assistance in 198990.
The meeting will also con-

sider India’s aid requirements
in the nest five years.
The outcome is awaited with

anxiety in India because of the
country’s critical balance of
payments position that is wors-
ening because of the widening
current account deficit and a
heavy axtomal debt burden.
The World Bank has told

donor-nations that India's for-

eign exchange reserves
dropped by around $1.4bn
(£823m) in 198889. April and
May saw a further fall of about
$75Qm, bringing reserves to
below two months’ worth of
imparts.

the proposals will be adopted

In due course." said Mr Makoto
Ruroda, Japan’s former trade

negotiator, who is now a spe-

cial adviser to the Long-Trim
Credit Bank of Japan, and who
played a central role in the

report’s preparation.

Among the guiding princi-

ples behind its proposals are a
recognition of shared responsi-

bility far global economic sta-

bility and a firm rejection of

the idea of managed trade.

This is the risk inherent in

the "result-oriented” approach

to bilateral trade discussions
now advocated by many US
expert bodies such as the influ-

ential Advisory Committee on
Trade Policy and Negotiation,

it says.
Instead, the report recom-

mends a twin-track approach
of discussion to identify the

real impediments to trade, cou-

pled with specific measures on
which agreement is easy.

These would include a joint

announcement by both coun-
tries of their intention to

reduce to zero all tariffs on
industrial goods. The reduction

would be non-discriminatory
so that all countries would
benefit.

The Indian Government is

trying to deal with the crisis

by boosting exports and reduc-
ing inessential imports, but the
current account deficit - esti-

mated by the World Bank at

$S.2bn in 1989-90 - is not
expected to improve signifi-

cantly as a result
Taken with the sharp rise in

the country’s external debt to
about 24 per cent of foreign
exchange earnings, this has
highlighted the need for con-
cessional loans and outright
grants - pledges for which are
expected to be riven by the
consortium in the next two
days.
The World Bank has recom-

mended India should have con-
tinued access to a “reasonable
share” of concessional aid. If

this is accepted, the consor-
tium is expected to pledge
$6.7bn for 1989-90 against
8&3bn last year.

Japan and the US should

also set up a bilateral trade

u spute settlement mechanism
along the lines of that already

established by the US and Can-

ada, it says.

Separately, they should look

at ways of co-ordinating fiscal

policy to encourage greater

savings in the US and con-

sumption in Japan, while

reviewing their respective

anti-trust laws to reduce cartel

privileges in Japan and Stimu-

late joint technology develop-

ment jn the CS.

The study says there are
many misconceptions in the

US about structural impedi-
ments to trade with Japan.
These could be alleviated by
closer contacts, notably
between Congress and the Jap-

anese Diet

One area where such mis-
conceptions existed was the
Japanese distribution system,

which the US has charged is

too rigid.

The distribution system may
not consitute a barrier to trade,

Mr Kcroda said. "At this stage,

1 wonder whether we have an
accurate assessment of the
problem. I doubt It”

Pakistan, India

in bid to settle

Siachen issue

PAKISTAN and India have
agreed to work towards a set-

tlement of the Siachen issue

which ftfflwnin describe as the

“test case in normalisation of
Indo-Pakistan relations",
Christina Iamb reports fromMmbuIumI-

Relations between the two
countries have unproved since
Ms Benazir Bhutto became
Prime Minister of Pakistan,
and the agreement comes after

three days’ high-level talks.

The Siachen glacier, the
scene of clashes between the

two countries, is 21,000 ft up In
the Himalayas, making it

world's highest and perhaps
most expensive battlefield.

The agreement to end the
longstanding conflict is based
on a redeployment of forces to
lessen the chances of conflict,

the future positions of the
ground forces to be decided by
the army anH'nritjflfi ofthe two
countries.

steps up passports pressure

for emigration
from the Australian Aid-India consortium talks

start In Paris today

ANNUAL GENERAL MEETING
1988

At the Annual General Meeting of Hidroeldctrica Espaflola, S. A. in Madrid on May 31, the

Chairman, Mr. ifligo de Oriol, reported on the Compan/s-results for 1988 and future prospects.

H1DF30ELECTRICA ESPAflOLA
— Shareholders’ investment

as of December 31, 1988
amounts to Ptas. 525,538 mi-
llion. and includes Ptas.
209.070 million corresponding
to Capital Stock end 316^465
million corresponding to Re-
serves.

— In-houso production Increa-
sed by 16.7% over 1987.

— Energy sales to customers
rose from Piaa. 165,957 million

In 1985 to Ptas. 233,649 mi-
llion in 1988, an increase of

41 %.

ENERGY SALES TO CUSTOMER8
(MILLIONS OF PESETAS)

233,649

— The cashllow of Ptas. 62,720
million in 1988 was 41 % hig-

her than the Ptas. 44,532 mi-
llion in 1985, evidencing the

Company's capability of reco-

vering its investments.

CASHFLOW
(MILLIONS OF PESETAS)

62,720

— Depreciation amounted lo

Ptas. 61.530 million, an in-

crease of almost Ptas. 20,000
million over 1985.

DEPRECIATION
(MILLIONS OF PESETAS)

BIpBSO

— Income increased by 12.9%
and followed a clearly upward
trend in the four years 1985-
1988.

INCOME
(MILLIONS OF PESETAS)

21AOS

FUTURE OUTLOOK
— The consolidation of the elec-

tricity industry is a fact and it

is now in a position to compe-

te with the electricity indus-
tries of the other countries in

the European Common Market
— The characteristics of Hi-

droel6ctrlca Espaflola rnakelt

particularly able to integrate

itself in the Common Market,

it has self-sufficient and diver-

sified generating facilities, as
a result of the major effort

made In this area in recent past
In addition to its diversified

generating facilities, the Com-
pany has an excellent market
in the best areas of Spain.

— The attention of the Board
of Directors focuses on pro-
gressively Increasing the divi-

dend . This has given rise to

the increase this year, in ad-
vance of the projected schedule.

DIVIDENDS % NTH)

&128 f*

8403 1
r^—

|
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IMS 1888 1967 1988

n 939%, iKiadre (NnMdnr (

1988 HIGHLIGHTS
OpMaom 1988

% Variation
1888/87

Installed eepoefty <KW)

• Installed capacity 7,043,000 as
As percentage ot total capacity installed
in the Spanish system 17.8

Output (Millions Of kWh)
• Company output 21.867 16.7

Hydroelectric 4.838 46.1

Nuclear 13.695 11.4

Coal (CEL) 2.723 5.6

FuoHJil 511 SJ .*

• Company output as percentage ol total

Spanish output 15.7

Market

• Mark at demand (Millions of kWh) 23,350 5.3

• Number of customers 3,000,413 2.6

Economic and financial data 1888
% Variation

(Mintons of Ptaa.) 1868/87

Facilities m operation (gross) 1.24Z558 19.9

Sales lo customers 233.049 11.8

Depreciation 61.530 16.8

Income 21 .80S 12.9

Cashflow 62.720 16.3

JOIN NOW AND GET 3,000 MILES BONUS
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from Amsterdam » CopcnFi.
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Employers’ association survey shows -growth in manufacturing, output slowing

Gloomy outlook for industrial order books
Stamm HoRmrtoiv, Economics Staff

BRITISH manufacturing
industry's optimism about
exports is: at its. lowest level

stooe January1987 and the out-

look for total order , books
remains weak, according to the
Confederation of RrfHsji indus-
try's latest monthly trends sur-

vey.

Despite flie gloomy outlook
for both foreign and domestic
order books which indicate a
fyn-Binr weakening in demand*
the GEO* the employers’ associ-

ation, pqiQts to continued
growth ifi manufacturing out-
put over the next four months

although at a much slower rate
than in the same period s year
ago.

It suggests that fewer manu-
facturers are intending to raise

their prices in the coming four
months than when they were
last surveyed.

After allowing for those who
plan to lower prices <7 per
cent), a net 21 per cent of man-
ufacturers intend to raise
prices, the same percentage as
a year ago but down on the net
balance of 25 per cent in May
and 30 per cent in April;
For the (Rrvermnent, which

last week revised upwards fig-

ures for Britain's trade deficit

in 1988 and the first three
months of this year, the out
look for exports is the least
encouraging aspect of the
CBTs survey. It appears to
show that industry is not
responding to the nearly 8 per
cent devaluation in the pound
since the beginning ofthe year.
lb the first quarter of 1989,

the seasonally-adjusted current
account deficit was £4£3bn,
compared with £136hn previ-
ously estimated, while last
year’s deficit was £14.94bn

compared with the previous
estimate of £14.G7bn.

These reviskma took account

of a deterioration in the UK’s
invisible export earnings but
the CBI survey indicates that
physical trade may he under
pressure as well Trade figures

for May are doe to be released

an June 27.

Hie CBI surveyed 1,418 com-
panies, which are responsible
for roughly half of Britain’s
manufacturing employment
ami exports. The survey was
conducted between May 28 and
June 14.

It shows that there has been
a build up in manufacturers’
stocks with a net 9 per cent of
companies holding gtnrirn more
than adequate to cope with
expected demand

Manufacturers expect output
to continue to grow but the
number who believe this is the
second lowest in a year. After
allowing for those who foresee
a foil In output (15 per cent), a
net 18 per cent believe it wDl
rise in the coming four
mranthg This compares with 30
per cent a year ago.

Government asked to scrap Court to decide on
power station costs system railways strike ban
By Max WUMnson, Resources Editor By Fiona Thompson, Labour Staff

THE GOVERNMENT has been
faced with an embarrassing
proposal to scrap the system it

devised for minimising power
station costs in the privatised
electricity industry - and to
Start again -arifh a Bimplwr plsm

Ministers have instructed
their advisers, however, not to
make any changes which
would jeopardise the tight
timetable for drawing up con-
tracts between the two genera-
tors ami IS itiaHlwHnw monop-
olies In the run up to its
biggest ever asset sale.
The largo: part of these con-

tracts must be agreed by the

end of the summer, if the
industry is to start its dress
rehearsal for a private power
market in October.
However, some of the

experts now drawing up con-
tracts believe that the operat-
ing structure on which the
terms must be based is so com-
plicated as to be almost
unworkable in practice.

One worry is that computer
programmes win not be devel-
oped to carry out the thou-
sands of transactions per hour
required in two simultaneous
and interlinked settlement
systems. Another is that con-

tracts will need to be exces-
sively complicated if the
unusual double decker mmV**
envisaged by the Government
is to work efficiently.

the complications arise from
the last year to break
up the Central Electricity Gen-
erating Board into only two
generating companies, instead
of the four or five, which many
nnmmentafair^ famurwl In jjw.

ory a spot market would
mimure than tfrp power
would be called into use in
reverse order of their running
costs - the cheapest always
first.

Warning of conflict in power
industry after privatisation
By Fiona Thompson

MR JOHN LYONS, general
secretary of the 41,000 strong
Engineers' and Managers’
Association, has warned his
members that there wasa high
risk of inter-union conflict post
electricity privatisation.
The “new circumstances in

the industry, with new employ-
ers entering, carries a high risk
of conflict between ourselves
and other nnlrwm and even
with the TUC [Trades Union
Congress] itself,” Mr Lyons
said in the June issue of his
union's joumaL

. On the decision by the elec-
trical supply membership of
thfi EMA tO' enter into’ single

union agreements, he said
there was no doubt this would
create problems “that we do
not have at present"
That said, the iron logic of

the argument was the* in cir-

cumstances . where new
employers were in the driving
seat the Association “simply
ha« to be there" if that was tha

condition for getting recogni-
tion for engineers,
nwi scientists.

“For if we are not, others
will be,” said Mr Lyons. “To
the extent that tiny, are suc-
cessful and we are not, repre-
sentation of engineers In fbe
enlarged electricity supply
industry

.
would become

divided.
Both the TGWU general

workers’ union and the KETFU
electricians' tmkm are stsnring
Up their Tprrnthnewt. efforts in
the energy sector. Mr Lyons
stressed that giugia union
agreements were not the asso-
ciation’s preferred option.

THE National Union of
Raflwaymen will this after-

noon argue in the High Court
that it acted entirely within
the law in conducting its strike

ballot of 70,000 rail workers.
British Rail is seeking an

hflimntinn to ban Wednesday’s
piwnnpd 24-hour strike by the
NUR on the grounds that the
union did not properly conduct
its ballot over a rejected 7 per
cent pay offer.

On Friday, Mr Paul Wafldn-
son, BR's director of employee
relations, said that the corpora-
tism had - received trifarmatinn

that “several hundred" people

had not had the opportunity to
vote.

The NOR's 10,500 members
on London Underground are
stffi set to hold a 24-hour strike
on Wednesday over manage-
ment plans to introduce far
reaching changes to working
practices.
• Dockers at the three
remaining ports still on unoffi-
cial strike are this morning
expected to call off their
action. Their union, the
TGWU, today begins its appeal
to the House of Lords over a
ruling that its dock strike man-
date was unlawful.

ICI may face wage ballot
By Chartt f Labour Editor

T.KAnCTS of 29000 manual
workers at Imperial Chemical
Industries, Britain's biggest
chemical company, yesterday
warned they may consider call-

ing a ballot on industrial
action miham the company
today significantly improves
its 7.6 per cent pay offer.

Mr Kgfth Standing, watfnnal
chemical officer Of the GMB
general union said of the possk-
hfHty of an industrial action
ballot: “ft an depends on what
the company mrrv»i up with. It

they ma\p a lousy offer, then
we could be in a very difficult

situation."

A ballot at ICL which has
enjoyed good industrial rela-

tions recently, would be
extremely unusual and Anther
evidence of increasing tomrfnri

in pay bargaining in the UK.
The nwimn have submitted a

claim for a 14 per cent
increase. Mr Stanching, said
union officials hoped and
expected today's taihg would
be able to reach a settlement
which could be recommended
to the unions’ members.
The company has agreed to

full negotiations over plans for
a new payments system which
could lead to the introduction
of performance-related pay and
smoother progression between
junior, miiMlp and BHntnr man,

agpmgnt

Job sharing

schemes
seen as spur

to business
By Fiona Thompson,
Labour Staff

A SURVEY of 37 organisations
offering job sharing schemes
reports that the majority
found the advantages of job
sharing far outweighed any
p^lgnw wiwmnfarinl
The Industrial Relations

Services, an independent
research organisation, exam-
ined 18 private sector schemas.
16 from the public sector and
three others.
The main advantages cited

by employers were:
• being able to retain skilled

employees;
• easing recruitment prob-
lems;
O opening up career paths for

• the increased flexibility
that comes with sharers in
terms of cover for peak peri-

ods, holidays and sickness;
and
• the *dgk motivation among
sharers.
The survey says that the

high motivation is perhaps
due to sharers wishing to
prove that the arrangements
work.
The sharers can also com-

bine a wider level of experi-

ence and ability in a Job,
bounce ideas off each other
and develop wppfti
of the work.
Working fewer hours. Job

sharers tend to bring more
enthusiasm to the job, accord-
ing to oersonnel managers.
They start their part of the

week or day fresher, when a
full-timer might be winding
down.
On the debit «dd»», the disad-

vantages mentioned by
employers Included the possi-
bility of extra recruitment and
administration expenses, wor-
ries about a lack of continuity,
ami concm » that they may be
left with half a job to fllL

However, most organisa-
tions contacted by the survey-
on said that extra costs were
marginal «wd outweighed by
the benefits. Equally, few man-
agers complained about a seri-

ous lack of continuity,
although many had felt it

would be a problem at first.

Job sharing survey, IRS
Employment Trends issue 441,

18-20 Bighbury Place. London
NS 1PQ. price £&5tt

National
Westminster
Bank PLC

NatWest announces that

with effect from
Monday 26th June 1989

its Credit Zone Rate
is increased from
20.5% to 21.5% p.a.

(For the purposes of the Consumer Credit Act 1974,

an Credit Zone agreements are amended accordingly.)

41 Lothbnry London EC2P 2BP

When the business barriers of open systems architecture ensures you’ll

1992 ?

Our computer systems
made the breakthrough

years ago.

Europe are removed in 1992, NCR will

be streets ahead of the competition.

keep safe the investments you’ve made

in hardware, software and training. And

For more than a century, we’ve been not find your progress impeded by

creating technology for the free and

unhindered movement of that most

precious of commodities: information.

We were the first major computer

manufacturer ro commit ourselves fully

inflexible systems.

This innovative approach has

recently taken us past another milestone:

the installation of our 65,000th open

system.

to industry standards. So, even when But, although we’re proud of our

history ofsuccess in Europe, our thoughts

are ever towards the future.

In fact, we’re already developing

technology for business beyond the

single market.

So, why keep waiting for 1992, when

they’re communicating with other manu- it’s already here?

facturers’ equipment, our computers

simply don’t recognise limits.

Moreover, our pioneering work in Creating value
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1 Pfcaceof mind is knowing thatyouand your
familyaie protected and sa^, dayand night.

A Telecom Security system guarantees

you this peace of mind at a priceyou can afford.Andwhen yourhome's
beer fined with thewry latestequipmentand we'rewatching overyou
24 hours a day, you too will know what it means to rest assured.

3 Exterior Door Sensors

1 Passive Infra Red
Motion Detector

1 Warning Siren

24 Hour Monitoring
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Standby Power Supply

Bell Box
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Monitoring Station
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COLOMBIA
The Financial Times proposes to publish a

Survey on the above on

18th July 1989

For a full editorial synopsis and
advertisement details, please contact:

NIGEL BICKNELL
on 01-873 3447

or write to him at:

Number One, Southwark Bridge
Loudon SE1 9HL.
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Ministers about

to give details of

student loan plan
By Richard Waters

THE Government is about to

announce details this week of

boar its controversial student

loan scheme - doe in 1990 -

will be run.

The announcement win fal-

low a long; wrangle between
financial institutions and Mr
Kenneth Baber, Education Sec-

retary.
The Department of Educa-

tion said yesterday that “con-

structive negotiations” bad
been held with banks and
building societies over the past
few months jmd that the main
details of the scheme had been
worked out
Financial institutions

reacted angrily last November
to the part they were expected
to piny in running the student

loan scheme, which will make
subsidised leans of £420 a year

available to students.

Three sticking points are
said by hanks to have held up
the scheme until now,
althnngh the department says

it has not deviated from its

original timetable of announc-
ing its plans this summer.
Those cover administration

of the scheme, who should pay
for running it, ami who should
bear the brant of any bad
debts.
According to one estimate,

the scheme would cost £240m a
year to run - or £100 for each
gtiirintif The Government has
consistently said that those fig-

ures are too high.
The department fainted yes-

terday that all three points had
now been settled, after discus-

sion with the banka - It said the
third bone of contention -
who would meet bad debts -
had been resolved in the white
paper last autumn. That said
the Government would bear
the risk.

Leading hanks, however,
were cautious yesterday about
the Government’s plans.
According to one official, who
attended a meeting between

Kenneth Baker:
with financial

banks on this issue last week:
“We were aQ still at sea over
who would pay for it, who
would provide the people to
run it, and so on."
The Government had . not

lyiaite ft rlpflr to the banka how
the scheme would operate, the
pfWcrial satrl

Another said it was unclear
who would pick up bad debts,

and that this was still an open
matter, despite the Department
of Education's assurances.
While saying that they did

not know what the Govern-
ment was about to announce,
however, the banks appeared
optimistic that their original
complaints had been heeded.
"As far as we know, the Gov-

ernment’s ideas have evolved
considerably since the white
paper,” one «nii-

Possible ways of running tike

scheme have been under
review by the financial institu-

tions Cor some months.
At the end of last year they

were . considering a Joint
administration centre to which
all participating banks and
building societies would
belong, with each Institution
offering the loans through its

local branches.

BT to run two phone
networks in one area
By Hugo Dixon

BRITISH TELECOM will be in
the unusual position of run-
ning two competing telecom-
munications networks in the
Thames Valley area later this

year.
The situation has arisen

because BT has been granted
the franchise to provide a
cable television network in
the Reading, Newbury and
High Wycombe area. One of
the conditions of this franchise

was that BT had to offer a
telecommunications as well as
a television service.

As a result, the 200,000
households in the Thames Val-
ley area will have a choice
of receiving a telephone service
from BT direct or from BT
Vision, its cable subsktiaiy-
Mr Tony Curry, of the Cable

Authority, which is the indus-
try's regulatory body, said:
"They are actually going to
compete with themselves.”
The decision to offer inte-

grated telecommunications and
television services could have
a big impact on development of
the UK's communications
infrastructure, although it is

still unclear how the project

will work.
BT is prevented from broad-

casting television through its
main tetocommunlcattonB net-

work because it is feared that
it might use its dominant posi-

tion to drive cable TV
companies out of business.

However, along with other
cable companies, BT is allowed
to combine telecommunica-
tions and television where it

haa a cable franchise.

Previously, BT had not taken
advantage oi this provision in
any of the areas where it has
a franchise for cable television.

The decision to do so In the
Thames Valley was entirely
BTs, Mr Curry said. However,
the Cable Authority had
decided to spell this out as a
condition of BTs franchise to
ensure that it kept its promise,
he udded .

In the past, BT has com-
plained that fao Ni on firing

its main network for television

was putting it at a disadvan-
tage with cable operators. The
rule was holding back develop-
ment of an advanced communi-
cations infrastructure based
on fibre-optic cables, because
BT could justify the invest-

ment only if it could earn
extra revenue by providing
television.

BT said that it had not yet
decided whether the Thames
Valley network would be bufit

from fibreoptic cable.
A riprisfori to use fibre-optics

could help demonstrate the
technology on a large scale,

and be an important boost to

the country’s electronics indus-

try.

Warning of threat to telepaint.
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HOTEL MER1DIEN SINGAPORE

At the crossroads ofthe world,

all the signs pointto Orchard Road
and Le Meridien Singapore.

Conveniently located on Orchard Road in the
heart of the city, Le Meridien offers a banquet of
facilities for sensuous relaxation or serious
business: “Le Club President” Executive Floor,

meeting rooms Tor up to 350 people, business

bk. Fitness centre.centre with China Trade Desl
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de France or an informal caftf. Indonesian
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your business or pleasure, you'll find it at Le
Meridien.
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Singapore.
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puts squeeze on
By Nick Garnett

LOW-COST machine tools fanyurted from
Taiwan have virtually wrecked UK pric-

ing structures over life past two years Cor

some standard and lower specification
computer controlled machines.

Taiwanese machines have been selling

at between 30 and 40 per cent beWw simi-

lar machines supplied in the UK by Brit-

ish and Japanese manufacturers.
Some British companies have lost sales

and had profits squeezed by Importers of
Taiwanese equipment although many UK
machine tool factories remain busy
because of strong demand for production
equipment across Europe.

“Price pressures are coming from
Taiwan rater than Japan right now,*
says Mr Tony Balding, managing director
of Beaver, a machine tool maker fa Nor-
wich. “It is very anviwnH to compete on

There are some signs that prices for
Taiwanese standard milling machines,
lathes and niwaMvitiig centres are now

bring raised substantially because of the
strength of the new Taiwanese dollar,
which fa linked to the US dollar. That has
cot, But hot ettmfaated the price gap.
Taiwan is not a Hg supplier to .the UK.

In 1986. it sold, machine tools worth
£ltd4m to the UK compared with £l04m
from West Germany anfl £102m from
Japan, according to the Machine Tool
Trades Association.
However, Taiwan molted fttnn tenth

larged exporter to the UK fa 1986 to sixth

in 1987 and 1988. Tough trade restraint
arrangements introduced fa the US fa
1987 encouraged Taiwanese mmitilafctiir-
era to divert ; j the UK machines built for
Hw US matfcM. .

The main Taiwanese companies include
LeadweH and Victor fa lathes tin machin-
ing centres.Yam fa lathes dud Gfi£98Btf
in grinding machines.
Jones and Shfanum fro Leicester sava it

lwt ICst i#^ of vtahHM yriilinbg
nmrhtpen to Chevalier although says it is

doing well with higher specification

Yamazaki ‘happy’ after problems
Nick Garnett visits a super-clean tool factory with a private garden

P ERSISTENT rumours
surfaced last year that
production from the

first fully-fledged Japanese
machine tool pi^ut in Britain
was not going according to
plan.

zaki’s super-clean, high-tech
factory fa Worcester, which
came on stream at the end of
1986, were believed to be get-
ting ah eatwigging fhSm head
office about missed production
targets.

“We some startup prob-
lems but everything is okay
now," says Mr Tadaaki Abe,
managing director at Worces-
ter. “We are now happy and
making a profit from *nia fac-
tory.”
The £35m facility, with vast

carpeted reception areas and a
private garden, was geared to
produce up to 1,200 compater-
controlled luflwa and- machin-
ing centres a year when ftiDy

operational.
ft was making Jgj machines a

mnnth by the nrirMto of 1987
with production expected to
rise to about 70 machines a
month by the end of last year.
Production is still at about

65 machines a month. How-
ever, Mr Abe says the target is

to raise this to 75 machines by
autumn. “Next year we will be

making 90 »nH^ thOftgh tMia

will necessitate some addi-
tional equipment," be says.
One oT fee reasons for the

slower building programme IS
that Worcester & producing a
more complicated miat of
liiacbines whose ex-wotks
(rather than retail) prices
range from £40,000. to £100400
and averaae £55.000.

It was originally planned to
produce two models but the
company is now making four.
Some of these have been the
subject of design changes dur-
ing the short life of Worcester.
The Worcester site employs

just over 800 workers, of whom
14 are Japanese, including-the
angmaming manager, prodoo-
tton director. <mginspring tech-
nicians. support staff and Mr
Abe.
The plant has developed

what has become knoWn in toe
machine tool industry ah the
"bloody hUT factor. This is a
reference to the most usual
exclamation from the 4,000 vist
tors to the plant last year Who
are not used to seeing fa the
UK machine tools produced
from sophisticated computet-
operated machining lines
which can run up to 16 hours
unmanned.

Visitors can look at these —
and load-carrying automated

guided vehicles which play
taped rods; mrarir - from an
elevated walkway which runs
along the factory walls.

The announcement that the
machine tool company with
the biggest sales fa the world
was to start production in the
UK unsettled parts of the Euro-
pean machine tool industry.
Local content fa components
imfeedfatriy became an issue.

Y amasaki says Ibcal con-
tent, including the
wage hill, is now run-

at between 65 and 70 pear

for most machines.
It buys fa from European

suppliers many main compo-
nents Such as ballscrews, bear-
ings, and sheetmetaL Of these,

most steel comes from the UK,
as do ballscrews and hydraulic
packs which are purchased
from Vickera.

Miost castings are also
chased in the UK and one
of these are re-exported fay

Yamasaki to the company's US
production plant because it

says its UK castings are so
competitive on cost and qual-

ity.

It brings in the electronic
controls and servo-drives from
Japan, but so do most British
mariiftw* tool suppliers.
The trend on components at

Soviet deal
to make
footballs
By David Walter

FERGABBOOK, a British
distributor of consumer mer-
chandise, is setting up a jatot

venture in the Soviet Union to
manufacture and market foot-

balls and other playbaEs.
The joint venture partner is

Neringa, the rJtt»Mntnn Indus-
trial Association. The new
company, which will produce
more than 2m footballs a
wifi, be known as W

parties will have three
directors an the board and the
UK company will provide plant

and training while the Rus-
sians wfil furnish the site fa
Vilnius.

It is intended that at least a
quarter of the production will

be exported, mainly to the
Eastern bloc.

National Savings

fell £232m in May
By Richard Waters

SAVERS took a net £2S2m out
of National Savings last
month, according to figures
published yesterday.
Daring May, repayments of

capital of £830.6m and interest
of £138m exceeded new savings
of £43&Bm.
The biggest withdrawal was

from fixed interest certificates,

for which investors were paid a
net £200m. Few investment
products registered a net
inflow of funds, with capital
bonds attracting the highest
level of new funds at £30.4m.

Qualified accounts show loss of
£7.7m for Harvard Securities
By Richard Waters

HARVARD Securities, the
over-the-counter securities
firm which last year became
the most celebrated casualty of
the Financial Services Act, has
reported a loss of £7.7m for

1967/8 - on a turnover down
more than 75 per cent to £46m.
Harvard, the leading OTC

firm, failed to gain authorisa-
tion under the Act and ceased
dealing fa securities last Sep-
tember.
The firm’s accounts for the

year to 30 September 1988 were
qualified by joint auditors Feat
Marwick MnT.inhy»k and Chan-
trey Vellacott fa what amounts
to a disclaimer of opinion -
the most severe qualification

open to an auditor.

The losses include costs and
provisions of £&9m relating to
the closure of the securities
business. The figure would

.

have been £L9m higher were it

not for gains on freehold prop-
erty.

The auditors say that they

are unable to verify £LGm of
the provisions, which relates to
expected fixture costs from
winding down the securities
business.
They also say that they can-

not pass an opinion on £L4m of
an extraordinary provision
relating to expected losses on
stocks and trade debtors, on
top of £2£m set aside In the
noomai course of

,
business to

covier these items.

Mr Tom Wfimot, Harvard’s
chairman, says the firm with-
drew from securities dealing
"because of the unwarranted
delay taken by the new regula-
tory authorities" fa consider-
ing the case.
According to the directors’

report, the delay meant that
the group would have been
unable to raise enough capital

to meet new capital adequacy
rules coming into effect on
October L Concern among cli-

ents also led to a sharp fall in
business.

Mr Wilraot added: *T am
absolutely appalled at the way
in which the City have
behaved towards our thou-
sands of clients and our client

companies . . . There really
seems to be something very
wrong with the British system
of fair play when large Jhstttn-

tions can wipe out a competi-
tive industry by - over-
regulation and questionable
tactics.”

Harvard’s auditors aba qual-
ified the accounts over the
directors' valuation of

.

stakes
in MnHimpr}! Holdings, which
makes equipment for the
armed forces, and Medivast, a
medical investment company.
These holdings are valued at
92.1m , against an historical
cost of £299,000.

inditorsThe auditors say they are
finable to verify the valuation,
which is based on. projected
future «”rolngff. They do not
concur with the directors* deci-
sion to revalue the beddings.

Building employers see 3% output rises
By John Griffiths

THE BUILDING industry
should still achieve 3 per cent
growth in output this year fa
spite of high interest rates and
difficulties fa the residential
market, according to Mr Peter
Rainbird, newly-elected
chairman of the Building
Employers’ Confederation.
That compares with growth

averaging 8 per cent in each of
the past two years. Neverthe-

less, said Mr Rainbird, trading
prospects were still "encourag-
ing.”

He hoped that interest rates
and inflation would begin to
ease later in the year.
Mr Rainbird raid even the

private housing sector, which
had Inevitably been hit by
higher mortgage rates, was
predicting 160,000 housing
starts fa 1989.

That would be "a very
respectable figure indeed."
Mr Rainbird welcomed the

overall settlement of just
finder 9 per «mt in the 1989
wages ana conditions negotia-
tions with construction unions
inside the Building and Civil
Engineering Joint Board.
But he expressed concern

about wage inflation and said
it threatened the economy.

‘
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ftvLlrf the British machines at £10^00

£6,000 whOe a larger

automation ftatnres
B^i^!S?rf£II1rf

wanese competitor sold with discount at

“Report, »1» «
ftfamdud Baffling machine ousting £8,i0®

Which fa undercut by £1,800 by a Tal-

m&nflse machine. However, cn%fcyuiis

JSSrttontevoy high at the mount
irat it is producing increasing vuhnnes of

more sophisticated machines costing up

to £125,06®.
lYnpnrd fa Hove, West Sussex, an

importer of Yam and Cheva&r^mra,
says it is now selling mare sophisticated

Taiwanese computercoutrolled machines

and has invested heavily in marketing.

However, Dugard says Taiwanese equip-

ntent is now nnder cost pressure because

of the country's rising currency.

Worcester has been partly

influenced by tho difficulties in

getting components from
Japan whose suppliers have
been stretched coping with g'

domestic demand from
machine tool and other engi-

neering sectors.

"Capacity for producing
bearings and ballscrews In

Japan Is stretched to the
limit," says Mr Abe.
The company is also having

difficulty recruiting skilled

labour and now has six appren-

tices. It also has a team of 14

people in an applications group
tailoring machining systems to

customer needs.
It has sold machines in

so-called cells - where two or
more machines are linked — to

a few UK companies, Including

Hardy Spicer, the gearbox
maker, and Mono Pumps. The
company does not seem keen
to rush into supplying more
complicated flexible cells.

Talking to Mr Abe, you get *
tiie feeling that he is not sure
whether some UK machine
toolmakers which survived the
recession will remain in busi-

ness because rftbfiir question-
able investment record.
"Factory efficiency is the

result of tavestment. tt is the

feey element If you hesitate to

invest, you decline."

Sales representative:
THOMSON DIRECTORIES
Thomson House,
296 Farnborough Road
Farnboro u.g h ,

Hampshire GU14 7NU
Tel. (0252) 516111
Fax (0252) 377005

\ .; :
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Murdoch studies

package to cut
price of Sky TV
By Raymond SnckMy .

MR RUPERT Murdoch’s Sky
Television is. considering an
indiMfiw casting 'hundreds of
wfliiiw of pounds to. cot the
cost of satellite receiving
equipment and make it easier

for consumers to boy.
As much as £200m could be

involved In the initiative,

designed to take advantage of
the postponement until next
year of the launch of the rival

five-channel service of British

Satellite Broadcasting.
Plans being considered

faring a single rental package
including the cost of equip-
ment, its Installation and the
Subscription COT pwninTn
film channel. Price packages
are already being test mar-
keted. -

A network of Installation
franchises is bring considered,
wthar nftfng thff frarwhiqpg that

distribute Mr Murdoch’s five
national newspapers or setting

up a parallel system.

The attempt to speed up the
introduction of satellite televi-

sion in the UK would involve
bulk purchasing of up to ii»

satellite receivers to drive
down the cost of the proposed
rental package
No orders have been placed,

but the aim is to try to win the
battle tor the consumer before
BSB, a consortium whose main
shareholders inriuda Granada,
Bond Corporation, Pearson
(publishers of the Financial
limes) and Reed International
has a chance to respand.
Mr Andrew Neil, editor of

The Sunday Times and execu-
tive chairman of Sky Televi-

sion, which launched four
nh»nw»i« of satellite television
in February, says he is confi-

dent that Sky will be available
in 1.5m homes by the end of its

first year.
That upgrades recent esti-

mates based on piawngd initia-

tives and an upturn in sales.

Best estimates at tbe
moment suggest between
90,000-100^)00 homes in the UK
have their own satellite
receiving equipment, not
counting those who get their
pictures from cable television
networks.
A promotion by Mr

Murdoch’s Today newspaper
was cnraridared a success. More

Andrew Neil: confident
of reaching l-5m homes

than 1874)00 readers applied for
104MX) free satellite receivers.
Those who were unlucky in
the promotion are likely to be
ofiered cut-price deals -

Initially the Today offer
upset dealers, but there are
signs that the publicity may
have gfimirlatoH snlaa

Sky says sales of satellite
j

equipment at Dixons, tbe con-
j

sumer electronics retailers,
have increased from 1*200 to
24)00 a week.
Mr Murdoch’s largest-selling

daily. The Sun, also has a spe-
cial offer on satellite equip-

1

meat
Readers have been ofiered a

month’s free trial, interest-free
credit if they decide to buy and
the right to return equipment
free of charge if they do not
want to keep it.

On the first day more than
114)00 Sun readers applied far
the free trial which will bring
them eight new television
channels.
The scale and cost of Mr

Murdoch's initiative is likely to
be linked to the success of
such Today and Sun promo-
tions. ...
But all tbe signs are that the

chief executive of News Inter-

national is determined to take
mtMriwiniw advantage of- the
fact that BSB has had to post-
pone its launch plans.

ff Mr Murdoch is successful
in winning a large number of
satellite subscribers over the
next 12 months it could raise
serious questions about BSB’s
ability to complete the financ-
ing of its project.

Britons

spend more
on domestic

holidays
By David Churchill,
Leisure Industries

Correspondent

BRITONS spent a record
£7A5bn an domestic holidays
last year, representing a is per
cent increase on 1987, accord-
ing to figures from the Engiish
Tourist Board.

The rise in spending came in
spite of a fen in the number of
holiday trips in RrHwii^

by HrWuii residents.
That totalled 130m trips lost

year, compared with 132m in
1887.
But the rise in spending was

partly due to a growth in the
number of holidays of four
nights or more in Britain — up
ftom 37m in 1987 to 38m last
year.
Tn contrast, the nitwihw of

short holidays in Britain
(three nights or less) fell from
37m to 35m.
The figures were welcomed

by tourism chiefs who pre-
dicted that 1888 would be an
even better year for domestic
ifliiHsui-

“The indications are that
even more people will be hofi-
daying in Britain this year,”
Mr John East, chief executive
of the English Tourist Board,
mill

"There has been enormous
investment in top-quality
attractions and facilities at a
time when high mortgage
rates and misgivings about air
travel are making people think
twice about going abroad,” he
added.
Analysis of the figures in

the report shows that half of
all Britons stay with a friend
or relative when holidaying
away from home in Britain.

Some 17 per eent use a
licensed hotel, while only 6
per cent stay in an unlicensed
hotel or guest house.
Travel agents were need by

only one in every five Britons
when booking their holiday in
Britain.

British Tourism Market 1988,

ETB, BromeQs Road, London,
SW4 OBJ. £9.75.

• A summer price war on hol-
iday flights to Canada has
been launched by Wardalr, the
Cmuxtian airline. Wardalr is

cutting prices by halfen round
trips to Canada during the

Labour and business at peace in Liverpool
Ian Hamilton Fazey on the council leader joining the development corporationW ITH male unemploy- of Merseyside County Council .... _ ..... compared with Sheffield's or tend it doesn’t exi

meat on Merseyside before it was abolished, was Ba°‘e uncmpioymeiix
Tyneside’s. Ironically, the i

still running at more persuaded to join the city % With problems seemingly development cor]
than one in five, Mr Keva council - via a safe by- 25 intractable, tbe ground was now switchedthan one in five, Mr Keva
Coombes last week crammed a
third job into his overcrowded
schedule.

He is already a dawn riser,

dashing into a Liverpool city

centre office early in the morn-
ing to run a £300m-plus budget

before starting his paid Job as a
solicitor. He dashes back to

resume the unpaid job in the
hmnh Tinrrr and ownings.

He admits that fitting his

new job into the remaining
hours will be a push, but Mer-
seyside is relieved that he is

going to try, for Mr Coombes is

leader of Liverpool City Coun-
cil and successor to the Mili-

tant era of Mr Derek Hatton.
Last week he agreed to serve

on the board of the Merseyside
Development Corporation, the
agency which Mr Michael
Hegeltine launched as an
experiment in urban regenera-
tion in 1988, together with its

counterpart In the London
docklands.
Liverpool City Council has

had no one on the board since
Labour won power on the
council in 1983. It would have
meant conniving with the
enemy. Tbe Government used
the corporation to get funds
into the projects it wanted,
while Labour wanted the
money to try to regenerate the
city through budding council
houses.
The resulting series of bat-

ties led to 47 Labour council-
lore being surcharged and dis-

qualified from in 1987.

Mr Coombes, who was leader

of Merseyside County Council
before it was abolished, was
persuaded to join the city
council - via a safe by-
election.

It was supposed to be a
short-term contribution. How-
ever, the taint of the Liverpool
Militants and his decent, if
politically questionable, deci-
sion to act as Mr Hatton’s
solicitor, left him unable to
overturn a Conservative major-
ity of only 20 in Hyndbum,
Lancashire, in the 1987 General
Election.

He was - famously - “gobs-
macked’’ into silence on televi-
sion afterwards, but Mersey-
side’s business leaders see tug
result as a blessing in disguise.
Mr Keith Robinson, director

of Merseyside Chamber of
Commerce, says: “In 1986, I
was the man who said that Mil-
itant had done more damage to
the city in three years than
Merseyside’s labour relations
image had done in three
decades. I'm now changing my
tune. Keva's appointment is a
normalisation of relations
between the city and business
community.”
By 1986, conflict had made

industrial land on Merseyside
almost rramaricgtahip- Business
confidence was poor, and man-
ual jobs bad not followed the
bulldozers into Liverpool The
development corporation had
discovered tourism and was
forcing retail developers to
include office space in their
Bfhpmpa but mala unemploy-
ment was running at 26 per
cent.

It is stm over 20 per cent.

Tbe May total of 9L367 men

Male unemployment

and women jobless was nearly
as many as in the whole of
Wales - when the overall
national rate bad dropped to
62 per cent.

In spite of the image prob-
lems, economic structure is the
root cause. For nearly 200
years Merseyside relied cm its

port and related industries,
such as shipping and insur-
ance.
As the port declined over the

last 70 years, the industry
imported to replace its manual
Jobs contained too many
branch factories. Birds Eye’s
Kirkby food plant is this year’s
big closure, with 1,000 jobs
gone or going.
Moreover, the large number

of big employers compared to
medium-sized and smaller ones
does not foster the entrepre-
neurship seen in Greater Man-
chester, West Yorkshire or the
West Midlands, where the bal-

ance Is better. The re-trainable
manual alrill haw» is also poor

compared with Sheffield’s or
Tyneside’s.

With problems seemingly
Intractable, tbe ground was
fertile for discord and Militant

sowed some sturdy crops. Mr
Coombes' decision to join the

board of the development cor-

poration is therefore seen as

more than symbolic.

Dr John Ritchie, chief execu-

tive of the development corpo-

ration, says: “Merseyside has

had this enormous capacity to
self-destruct. This is tbe first

time for 15 years when every-

thing has been pointing in the

same direction at the same
time.”
Mr Coombes relied on practi-

cal politics to convince some of

his more fundamentalist col-

leagues. “Politically, we had
arguments for some time," he
says. “Some councillors were
quite strongly opposed on the
grounds that It was an
appointed, not elected body.

“But it's there, and certainly
will be until tbe next general
election, and maybe even after

that, lt'6 bad its boundaries
extended, giving it planning
powers over more of the city,
and is getting more Influential

in housing matters. It isn't

going to go away. Far better to

be on the inside arguing our
comer.
“The other argument is that

it is better that the develop-
ment corporation get some-
thing, than that the money
should stay in the Treasury. It

certainly isn't going to come to
the city counciL That was the
clincher. That was the trade
unions’ view as well: better to
be on tbe inside than to pre-

Brewers say pub choice satisfies customers
By Lisa Wood

BREWERS go over to the
offensive today with the publi-
cation of an opinion poll say-
ing that most people are satis-

fied with the choice of pubs
and beers.

Brewers are fiercely oppos-
ing implementation erf recom-
mendations in the recent
report by the Monopolies and
Mergers Commission an their
industry. The report was criti-

cal of the choice of beers avail-

able in Individual pubs and tbe
prices charged for them.
The Brewers’ Society said:

“The brewing industry has
been accused by the MMC of
operating an industry struc-

ture which works against the
public’s interests.

"The survey shows conclu-
sively that fha public is highly
satisfied with the choice of
pubs and beers in the UK and
the leisure facilities and value
for money tbe pub offers.”

The Brewers’ Society aim
said its poll challenged the
findings of a 1987 survey car-

ried out by the Consumers’
Association, alleging that con-
sumers were dissatisfied with
British pubs and the choice of
drinks they offered.

The Mori poll of a sample of
24)87 people carried out for the
Brewers’ Society found that 66

per cent of those questioned
were satisfied with the choice
of pub6 in their locality, and
that only 20 pm* cent were dis-

satisfied.

About 62 per cent of people
woe satisfied with the variety
erf beer available in the pubs
they used, while 10 per cent
were rii»BiHsfigd_

The poll also shows that 40
per cent of people believe pubs
are more pleasant to visit than
they were a few years ago,
compared with 26 per cent who
said they were less pleasant
and 27 per cent who said they
were about the same.
The survey also said people

thought pubs were second only
to restaurants as value for
money on an evening out
• Lord Young, the Trade and
Industry Secretary, will this
week issue formal invitations

to the country's six largest
brewers to discuss a variation

on the MMC recommendation
that no brewer should be able
to own more than 2,000
pubs.
The new option - that large

brewers should be able to tie a
fixed number of pubs with the
rest operated on an arms-
length basis free to sell any
beers they want — is opposed
by the Brewers* Society.

tend it doesn't exist.''

Ironically, the attack on tbe
development corporation has
now switched from the
extreme left to the right. Pro-
fessor Patrick Minford. Liver-
pool University’s monetarist
economist served on the board
from 1987 but resigned two
months ago.
He says that the corporation

missed tbe chance to create
14)00 manual jobs in Birken-
head by turning down a power
station and deep-water berth
in flavour of a mixed develop-
ment of light industrial, com-
mercial and residential build-
ings for the waterfront.
Tbe irony he sees is that

manual unemployment is over
25 per cent, while white-collar
joblessness Is down to 5 per
cent - with skilled office
workers having to be imported.
Mr Coombes says there is

“much more than a grain of
truth” in what Prof Minford
says, and he will be making
the point at board meetings.
Dr Ritchie says Merseyside

cannot expect to find enough
manual jobs in an age of auto-
mation and high technology.
Training is the only long-term
answer. The corporation has
been funding and running
training agencies for four
years.

“People now realise that
when jobs come up they have
to be in the queue with a gtrill

and with the right attitude to
employment. It’s a crucial
thing in offering development
opportunities In the 1990s. 1
know that Mr Coombes will
support us on that,” Dr Ritchie
says.

Lord Young: proposing
alternative for brewers

A trail-blazing concept in business aircraft: the tri-jet set.

Remarkable men blaze remarkable trails...

The unique triple vapour trail of a Falcon 50 or

Falcon 900 is the sign of the tri-jet set: men of

decision, power, intelligence and exacting

demands. Men who want the best.

They know the Falcons are the world’s only

three-engine business jets with the same safety

standards as airliners making overwater flights

via the shortest routes.

They also know the Falcons benefit from the

very latest Dassault technology, the most

sophisticated engineering and aerodynamic

standards in both civil and military aviation.

In the ultimate elegance of their tri-jet, they

feel in a class apart... They are right.

FALCON 3-ENGINE EXECUTIVE JETS.

A class apart

.

D A S 1 N__I E R—NAJ 1 O N A L

please send me additional information about tbe Falcons.
rrj

Name /Hite™ Company
Address — City

Country Zip — __
Phone Now Flying a _
Please return fois coupon to Mr. Paul Delorme, Dassault International. 27, rue du Professeur PaudbeL
92420 Vaucresson. France. T£L : (33*1) 47.95.83.83. TfHex : 203 944AmaAq

a Fax : (33-1) 4795 82 ?0

l
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77hs advertisement is issued in compliance with die requirements oi the Coated 0/ The

Stock Exchange. It (toes not constitute an invitation to the public to subscribe tor or

purchase any shares. Application has been made to the CouncB of The Stock Exchange

for the whole of the ordinary share capital of Gowrings PLC ("the Companyy issued

andnow being issued to be admitted to the Official List ft is expected thatthe ttstingwtff

become effective and that dealings in the Ordinary Shares w& commence on 22nd

June. 7989.

GOWRINGS PLC
(/noexporatedandregisteredin Engtartounder ihe CompaniesActs 1908K>1917 No. 182180)

Placing by

Brown Shipley Stockbroking Limited

of 2,750,000 new Ordinary Shares of 1 0p each

at 160p per share

SHARE CAPITAL FOLLOWING THE PLACING
Authorised Issuedand fullypaid

£1 ,090.000 Ordinary Shares of 10p each £905.296

£10,000 4.2% Cumulative Preference Shares of £1 each £800

The new Ordinary Shares of 10p each now being placed wiK rank pari passu in all

respects with the Ordinary Shares of the Company in issue, including the right to

receive all dividends or other distributions hereafter declared, made or paid on the

ordinary share capital of the Company. Quiiter Goodison Company Limited are the

second distributor and are placing 687.500 shares with their clients.

Gowrings PLC is a holding company based in Thatcham near Newbury which has

subsidiary companies operating in two areas of activity: motor and leisure, and also

has a numberof significant investments in related activities.

Listing particulars relating to the Company are available in the statistical services of

Extol Financial Limited and copies may be obtained during normal business hours

on any weekday (Saturdays and Bank Holidays excepted) up to and including 7th

July, 1 989 from:-

Gowrings PLC Brown Shipley StockbrokkigLimited

The Grange, 18-21 Church Gate Founders Court

Thatcham, Newbury Lothbury

Berkshire RG1 3 4PH London EC2R 7HE

Copies of the listing particulars are also available from the Company Announce-

ments Office, The Stock Exchange. 46-50 Finsbury Square, London EC2A iDDup to

and including 21 st June, 1 989.

19th June. 1980

(Incorporated in the Republic ofSouth Africa)

(Registration number 01/01232/06)
(“Gencor")

TERMS OF THE RIGHTS OFFER

FimlKX to (be pnwumowwapn of Monday. 29 May 1989 amaring (he propcacd rights flffi* by Gcaoor and the Ian day to

legbter to poitidpaic in ibe proponed rights offer. Central Merchant Bank Limbed n amherised to aimnnncc. aibjn to the

conditions act out hereunder:

That Gcncoc will rake approximately RJ.47D million by way of a rights otCet of 19JU0SS2 now onSaary share, a140 cent* at 7,500

cent* per share i* ibe bolder* ot

- ordinary share* of 40 cents each (“ordinary shares");

> !L5% variable compulsorily convertible cumulative preference share, of 40 cent* each ftsawiM,>wfa— danOt and

- I2d% unsecured subonfinaicd compoUonly convertible debentures of R27 each fconvertible debentures'*),

registered am such at Hie dote oT burincm on Friday. 23 June 1989. on the bum of 20 now orfamry share* fcr every 100 ordinazy

share* or 100 convertible preference shares or 100 oomcrtible debenture* held in Genear at that dale.

The new ordinary shares issued in term* of the Ocoeor rights offer wfli not pcitiripiir in tha final dvidad In rtijxd of the year

ending JI August 19*9. Details ofjucfc final dividends wiD be announced in Ibe pros by the 23 June 1989

The rights offer is subject to :

(a) the ordinary shareholder* oT Gcaoor approving at a general meeting to he bdd today, thc-

- special resolution* converting the hated and unissued authorised “S' ordinary shares into ordinary shares <a the share capita] of

Gcncor thereby providing auffideni authorised but mrisufri ordinary shares to implement *he rights oflen and

- the ordinary resolution placing certain of the ordinary shares in the share capital of Qcncor under the control of the 4rector*.

(b) The Johannesburg Stock EMhaitge (“the JSE") granting a feting of the wnoimcrahfc (nfl paid) letter ofaKoeation and the new

ordinary shares in Gcncor to be mued in terms of the right* offer and

(c) The Council of The lnicrrutional Stock Exchange of the United Kingdom and the RepobSe of Ireland Limited_£lhc ISITJ

granting admission to the ODidri List of the new ordinary shares in Gcncor to be wnid fat tenon of its rights offer.

Federate Mynboo Bcpcrit (Fcdmynl sod iu wholly owned subsidiaries, the cootrotting tercbotden of Gencor. have nmfertaken to

foDow its ngfats entaiiemenl to IO.725.M2 new ordinary shares of 40 cents cadi at 7.500 cent* per dm (sppradmaldy R804
million) pursuant to Gencor’* rights offer. Fedmyn will underwrite ibe balance of Genoor's rights offer.

The rights offer dfcnisr, which will include the lenotmccibte. (nil pnld) letter a

t

allocation. wiH. subject to the nde* and
requiremems of ibe JSE and ISE be seal to the relevant shareholder* and debentusefaoidecs of Gencor on Friday, 30 June 1989.

PROPOSED SUB-DIVISION OF PERMANENT CAPITAL UNITS

Following the request at certain shareholder, and debrnturehoMcre the ftib-drririoa of shares ram cosatef and cooreqnte&>

The directors of Gencor have proposed that each of the issued and unissued ordinary shares of 40 cents each. 8.5% variable

conptdsonly convertible cumulative preference shares of 40 cents each and 12-5% unsound subordinated tompteiy uaivcrtible

debentures of R27 each be aib-dividrd into 10 ordinary shares of 4 cents each. 10 convertible preference teres of 4 cent* each, and

IU convertible debentures of 270 cents each.

Shareholders and dcbemureholden or Gcncor wilt be sdvued of the effective date of the subdivision, which dare wfll he after the

ckue of the right* offer, at the apprornne time through the medium of the press- Circulars concerning the Mbdivamms are in the

process of preparation and wdl he moiled to shareholders and dcbeaturebaldcn in due course.

Mrerjiiri. 19 Jure ISN

Merchant Bank
Ktpitec of Somth Africa

martin a go. wc
DAVES BOUCUM HAKE A CO INC

ED HERN, RUDOLPH INC.
IVOR JONES, ROY A CO. INC

United Kingdom
JAMES CAPEX. A CO.

UK NEWS

Output of cars

for export rises

by almost 48%
By John Griffiths

PRODUCTION of cars destined
for export has risen by nearly
half this year compared with
the first five months of 1968,

mainly because more Peugeot
Talbot and Nissan cars were
sent to the Continent
The trend accelerated In

May, with output for export
surging by 69.65 per cent to

22^93, compared with 14,151 in
MRy 1988, according to provi-
sional statistics from the
Department of Trade and
Industry.
The May increase means

that in the first five months of
this year production for export
is up 47.65 per cent to 12R372
units compared with 85,588
units In the comparable period
last year.

As a result, the share of total
production taken by export-
destined cars has risen to 2L39
per cent, from 16.32 per cent in
the first five months of last
year.

Total production so far this
year is also up, by 12£7 per
cent, at 590,750 compared with
524JQQ a year ago.
Those figures help to rein-

force forecasts by the Society
of Motor Manufacturers and
Traders that the UK is en route
.to total car output of more
than 2m a year by the mid-
1990s. That compares with
L23m last year and a record
output of lJ&m cars in 1972.

Total output in May, at
113,893, whs &3 per cent higher
than the previous May’s
106483.
However, production far the

UK domestic market this year
has advanced much more
slowly. Output for UK con-
sumption rose by less than Half

a per cent last month com-
pared with a year ago, to 9L305
from 90,932.

The 5.76 per cent increase in
the first five months of the

Fast pace of change
‘threatens telepoint’
By Terry Bod—Forth, Industrial Editor

PA CONSULTING Group, one
of tibe pioneers in developing
th«» mooflo telephone industry,
has told the Government that

the market could be under-
mined by plana to press ahaul
with the next generation of
technology.

In a letter to Lord Young,
the Industry Secretary, PA
argues that proposals to award
two new licences in the devel-
oping area of personal commu-
nications pose "a real threat”
to successful development of
the fledgling telepoint system.
Telepoint networks, which

allow subscribers to connect
with the conventional tele-

phone system using small
pocket radio phones, are due to
be launched later this year.
Introduction is already behind
schedule.
Mr Peter Copping, executive

director of PA’s Computers and
Telecommunications division,
says the four new telepoint
operators are already under
pressure because they believe
the market will be highly com-
petitive.

While the car phone sector
has flourished with only two
licensed operators, some indus-
trialists believe that the tele-

point market may not prove
large enough to support four
enterprises.

The problem would be made
even more acute, Mr Copping
says, if the authorities license
two further companies to set
up more sophisticated mobile
systems in the early 1990s.

“The policy is creating
uncertainty about the market,
he says. “You have to give the
new telepoint entrants a
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The Tube’s response to

overcrowding: raise fares

Rachel Johnson on the challenge ofgrowth in LRT

year, to 463388 from 438,732 in
the comparable period a year
ago, is also largely attributable

to the absence of disruption in
Ford's production this year. It

lost production of about 35,000

cars during a two-week strike
last year.
In spite of the large percent-

age increases in export produc-

tion, there is little optimism in
the industry that it will have
an early impact on the UK’s
large balance of trade dfrffa** in
vehicles and motor products,
which readied a record £L65bn
in the first quarter of this year.
That is partly because imports
of cars coMtifliy* far to outstrip

exports.
Ptftnrn is fading year

for a record new car market for
the fifth year in a row — the

SMMT forecasts 2.4m sales.

But 55.84 per cent of the littlm
cars sola in the first five
months of the year were
imports - in unit terms, more
than 570,000. That compares
with an import share of 54JS4

per cent, representing just over
611.000 mute, in the first five

months of last year.
The DTI show that

total output of commercial
vehicles last month was 4.75

per cent higher than a year ago
at 28,758 <27,453), but for the
year to date 24.17 per cent
higher at 150.045 (120,833).
However, last year’s output
was sharply reduced by the
Ford strike.

Production for export was up
slightly last month compared
with a year ago, at 8£84 from
8,198. But It was up much more
sharply for the year to date -
by 32^5 per cent, to 43^83 from
32,714.

That means that the export
share of production so for thin

year has risen to 28R9 per cent,
from 27 per cent in the first

five months of 1968.

chance rather decimate
the market”
PA’s letter to Lord Young

W88 prompted by gnvi*i nmprtt
wills for industry to advance
proposals for a so-called per-
sonal rtfrniTTumimrtfmc system.

1 The Department of Trade
and Industry is interested in
developing fids technology as a
means of bringing a low-cost
two-way mobile telephone ser-

vice to file market
The idea is to introduce a

service which is cheaper than
the current cellular car phone
networks, with handsets small
enough to be carried around by
users.
Although the technology for

such a system will take some
time to develop, PA believes
that if the Government pus!
the industry too hard m fids
direction it could undercut
telepoint
One issue is that telepoint is

less sophisticated, allowing
users to make calls but not to
receive them. Another is the
question of resources in the
UK mobile telephone industry,
now very stretched because of
the pace of development
Mr Copping's view is that

because of the problems the
Government should put the
main emphasis of policy on
developing telepoint
Rather than going straight

j

from telepoint to the personal

!

communications system, he
says, the authorities should 1

aim to add more functions to I

telepoint For example, it could
|

be developed for two-way use,
|

device to
I

3«rt*sS)scri§era to
I

incoming calls.

HERE’S ihe good news
for Tube travellers,

London Underground
Is tackling its biggest problem
- overcrowding - which has
now reached dangerous levels.

Mr Wilfrid Newton, chair-

man of London Regional
Transport, admitted as much
when be told MPs on the Com-
mons transport cammittre that
it was "no longer possible to
crowd more people in.”

Mr Denis TtmnicUSe, manag-
ing director of London Under-
ground, put it another way.
The morning peak period, he
said, was beginning to spread
over the day. The marginally
less intense evening rush hour
was becoming “more pesky.”
Take a few examples:

• Tabes sometimes do not
stop at stations because trains
and platforms are so packed
that stopping would be danger-
ous.
• Stations are befog dosed to
incoming passengers In the
mnminfr
• Escalators are either
stopped, or reversed, in order
to stop passengers piling an to
crowded platforms and move
people quk&ly out of crowded
stations.

Even if passengers can gat
onto the trains, they find them-
selves wedged together in air-

less proximity. Under-
ground is recognising that
unless something is done, “a
difficult situation wifi become
intolerable.”

Now for the bad news. Lon-

solution
WiwH to Ww Commons trans-

port select committee, is to
raise foies to such high levels
that people are forced off the
system.
The reasoning behind the

preposed increases has a super-
ficial logic. The phenomenal
growth of passenger traffic on
the Underground - about 70
per cent since 1983 - has been
partly stimulated by file intro-

duction of the zonal Travel-
cards, which allow travel on
both buses and tubes.
Making Travelcards more

difficult to acquire by increas-
ing their cost would cut down
on usage.
Also, increased revenues

from fores would pay for essen-
tial upgrading in the Under-
ground network, such as the
replacement of rolling-stock
and other capital equipment,
Mr Newton says. This extra
revenue would came on top of
the £70Qm Investment planned
to Improve, the busy Northern
«twi Central Htirr.

MPS ARE to summon the top

management of London
utyinwal Transport back to

fiw* rnmmons following its dte-

dosure of plans for steep fare

rises on the Underground.

Mr Wilfrid Newton, chair-

man of LRT, and Mr Denis
Tmmirfttfe, managing director

of London Underground, are

bring recalled by the all-party

transport committee for fur-

ther questioning about their

proposal* to use pricing mech-
mrimut to constrain growth in

the number of people using
file Underground.

It is rare fox a committee to
ask witnesses back after rou-
tine meetings, said Mrs Gwy-
neth Dunwoody, a Labour
member of the comnrittse.

The Mps will ask Mr Newton
and Mr Tunnicllffe whether
“pricing people off the Under-
ground” is the most sensible

way to combat dangerous
overcrowding, Mrs Dunwoody
ftwfld r

Mr Paul Chanson, the
Transport Secretary, has
expressed his doubts about
LET'S proposals. “I would
have to hem* convincing argu-
ments from London Under-
ground before I agreed to pric-

ing people off the
V he said.

Passengers are unlikely to
amove of this logic. Ffrst, the
primary influence of growth an
the Underground is the expan-
sion of employment in file capi-
tal, according to Mr Paul
Mitchell, from the Loudon
Chamber of Commerce. More
people are commuting into the
capital to work.
•The number ofbories cross-

ing the boundary of the Circle
Line grew 9 per cent since
1964.” These people, he says,
me dependent on the Under-
ground for their mobility in
TraiAm — and thwr numbers
are set to grow throughout the
1990s.

Second, if passengers are
forced off the Underground,
where will they go? Mr Newton
suggested buses and cars.
Those used to waiting for
buses, and then being Immobi-
lised in traffic jams, are
unlikely to value dwt as an
alternative.

Traffic speeds to the Mpifai
are slowing every year. This
week a further fall was
announced, to a morning aver-
age of LL8 znph - the speed of
a horse and cart.
The London Regional Pas-

senger Committee, the statu-

tory body answerable to toe

Government and public on
transport issues, doubts that

the capital's 4,800 buses could

be wheeled on to provide effi-

cient transport for whatever
proportion of the 500,000 daily

tube travellers are priced

away.
The committee says LRT

should not be considering a
short-term, palliative measure
to such a long-term problem,
iqtttoad, it should be attending

to London's transport needs as

a whole.
The lack of an "integrated

transport policy" has been a
criticism levelled against LRT
since 1984, when it was
charged with running trans-

port on an increasingly com-
mercial basis wfafie sti

responsible for planning
coordination.

It agrees with the suggestion

of the transport committee,
which is urging LRT to learn

from the example of other
urban transit systems, which
are solving problems with inte-

grated, inter-modal policies -

not pricing mechanisms.
In Hamburg, for example, all

public transport is run by a
transit authority which co-

ordinates bus, metro, ferry,

urban and regional rail ser-

vices.

In contrast, most LRT
operations are conducted
through subsidiaries, and the

deregulation of buses in Lon-
don, planned for 1993, is threat-

ening further integration of

A Commons team visiting

Boston, Washington and San
Francisco passenger transport

executives found that the US
approach to congestion was the
opposite of London’s.

In San Francisco, the author-
ity is deliberately pursuing a
policy of making rail cheaper
so people leave roads, where
parking fines and tolls are
being stepped up. This has
resulted in a 35 per cent switch
to rail at the expense of road.

Ideally, what people want is

more rail capacity, not to be
driven off rail,” arid Mr Rufus
Barnes of the passenger com-
mittee. But new rail Hues will

take ten years to plan and con-
struct, while raising fores
requires wily the approval of

the Transport Secretary.
There is some light at the

end of the tunnel for Tube
travellers. The Transport
Department is very keen to
build crossrail Ifoin; for Lon-
don, which the Central London
Sail Study said would do much
to relieve congestion

SD-Scicon wins £4i

order for EC systei
By Alan Cane

COMPUTER automation is
about to overtake the newly
elected members of the Euro-
pean Parliament.

SD-Scicon, file UK’s largest
computing services company,
has won a 5£m Ecu (£4m) con-
tract to develop, instal and
operate a computer system to
connect all 518 MEPs in a
Community-wide Information
network.
SD-Scicon won the contract

after two years of discm^fon
and in competition with at
least 50 companies. The short-
list included International
Computers of the UK and Sie-
mens of West Germany.
The contract Is medium-sized

to toms of computer projects
but carries high prestige. Suc-
cessful completion will leave
SD-Scicon well placed In the
European market for val-

-added data services, which
is expected to be worth more
than £2£bn by 1993.

Called Ovine (Organisation
du Videotex du Depute Euro-
pean), the network should go
five towards the red of this
year.
The UK company will be the

prime contractor in establish-
ing the network, which will
link 12 national videotex
systems.

Most of them will use differ-
ent telecommunication stan-
dards. Groupe Bull of France
will provide the computer
hardware for file system.
Ovide wffl give MEPs access

to a central information bank,
which will store details of par-
liamentary proceedings, a x
liamentary calendar, brierfi _
on current issues and Euro-
pean statistics.

Perhaps in recognition of the
MEPs* wanderings between the
European Parliament's princi-
pal locations in Strasbourg,
Brussels and Luxembourg, the
information bank will also
include train and flight time-
tables.

Videotex technology, similar
to the British Prestel and
French Minitel system, was
chosen because it was cheap
and easy for non-experts to
use.

The European Parliament
will provide financial assis-
tance to MEPs to buy Prestel-:
type terminals or personal
computers to access the ser-
vice.

After launch, the service will
be opened to the public at large
to provide foster communica-
tion between administrative
bodies in each member state
and the European Parliament.

Rolls9 orders and options
this year reach £1.5bn
By Michael Donne, Aerospace Correspondent

ROLLS-ROYCE, the aerospace
group, has won orders and
options so for this year for
more than 700 civil engines,
worth well over £L5bn.
With the subsequent sales of

spares over the fives of there

engines in service, the ultimate

value to Rolls-Royce could
reach £3bn.

In a round-up of its activities

this year, Rolls-Royce said its

total order book for civil and
military engines stood at more
than £5bn.

Rolls-Royce has received

orders for 188 Tay engines for

use in file Dutch Fokker 100

airliner, with options on
another 180 engines.

In the BR-2U family of big-

thrust engines, it has won 148

orders and 24 options for the

535-E4 engines in the Boeing
757 airliner, 61 orders and 27

options for the 524G and H
engines in Boeing 767s and
747s, and 38 orders and 56
options for the 524L (now
called the Trent), in the
McDonnell Douglas MD-ii tri-

jet and Airbus A-S30 twin-
engined airliner.

Rolls-Royce said the orders
for the Trent were particularly
important, since Air Europe’s
choice of it for the MD-11 air-
liner represented the launch
order for what will be the most
powerful jet engine in the
world when it enters service in
the early 1990s. starting at
65,000 lb thrust and capable of
growth to over 80,000 lb.

The Trent has also been cho-
sen by Cathay Pacific for its

Airbus A-830 airliners, the first
tune a Rolls-Royce engine has
been specified for an Airbus
aircraft.
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All these shares having been sold, this announcement appears asa matter of record only.

DAF N.V.
(Incorporatedasapublic companywith limitedliabilityin The Netherlands

with its corporate seat in Endhoven)

OFFER OF
1 7,934,336 ORDINARY SHARES TO BEARER
OFA NOMINALVALUE OF NLG 5.00 EACH
ATNLG 47.00 PER ORDINARY SHARE

Global Co-ordinator

Amsterdam-Rotterdam Bank N.V.

Amsterdam-Rotterdam Bank N.V.

LeadManagers

Credit Suisse Hist Boston Limited
S.G. Warburg Securities

Sponsor to the listing on

y theAmsterdam StockExchange

Amstefriam-Rotterdam Bank NV.

Sponsor to the listingon

the London Stock Exchange

SG. Warburg Securities

Brokerto the listingon theLondonStockExchange

Cazenove&Co.

Financialadvisers to DAFN.V.

and to the selling shareholders
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The above shares were underwritten by:

in The Netherlands, Belgium andLuxembourg in the restof theWorld

Amsterdam-Rotterdam Bank N.V. Vij'i iW 5V.

Algemene Bank Nederland N.V.

Credit Suisse First Boston Limited

Generate Bank Daiwa Europe Limited

Swiss Bank Corporation

Bank Mees & Hope NV Bank Brussel Lambert N.V.

Credit Suisse First Boston Nederland N.V. De Nationaie Investeringsbank N.V. BNP Capital Markets Limited

Kredietbank International Group

Pierson, HekJring & Pierson N.V.

Nederlandsche Middenstandsbank nv

Rabobank Nederland

Amsterdam-Rotterdam Bank N.V.

Shearson Lehman Hutton International

UBS Phillips & Drew Securities Limited

CL-Alexanders Laing & Cruickshank

Creditanstalt-Bankverein
WTBKESBUGMFT

Deutsche Bank Capital Markets DresdnerBank
United AkUe^esetbchatt

Mediobanca-Banca di Credito Finanziario S.p.A. Morgan Stanley International

Banque Generate du Luxembourg SJL Banque Internationale d Luxembourg SJL Pairflbas Capital Markets Group Societe Generate

Banque Parfoas Nederiand N.V.

Credit Lyonnais Bank Nederiand N.V.

Banque deSuez Nederland N.V.

F. van Lanschot Bankiers N.V.

SG. Warburg Securities

in the UnitedKingdom

SG. Warburg Securities Cazenove&Co.

Barclays deZoete WSedd Holding Limited

CountyNatWest Limited

James Capel& Co.

NM Rothschild& Sons Limited

June, 1989



CONSTRUCTION CONTRACTS

Gynaecology unit at Bristol hospital
Hi-Spec Structures

for
Hi-Tech Industries

ICRENDON STRUCTURES LIMITED
I Lang Crandon. Aylesbury, Bucks.

I HP1S9BB
1 Tel: Long Crendon (0844)208481
V Fax; (08441201622 Tate*: 83249/

New York
offices

FA1RCL0UGH BUILDING,
part of AMEC, has landed a

£5m contract for a gynaecology

unit at Bristol Maternity Hos-

pital.

On behalf of the Sooth West-

ern Regional Health Authority,

the company’s Bristol regional

office will provide a gynaecolo-

gical extension consisting of

two 28-bed wards, two operat-

ing theatres, an out-patients

department and car park
beneath the building.

Included In the contract is

refurbishment work to form
new staff changing facilities, a
pharmacy, and ton-call” doc-

tors rooms, together with phys-
iotherapy unit and obstetric
clinic, a main entrance and
hospital shop will also be built

All services are included in
the contract which began at
the end of May with comple-
tion scheduled for mid-April
1991.

Wiltshier builds £15m West End block
WILTSHIER CONSTRUCTION
has been awarded two con-

tracts, together worth over

£22m.

The larger project, at £L5m,

is the construction of a six-sto-

rey office complex in London’s
West End for The Wardour

Street Partnership. Work starts

later this year and is expected

to take two years to complete.
Following demolition, the new
bonding win be a steel-framed
stone clad structure, with
atrium climbing lifts.

For Norwich Union Pensions
Management the company is

building the £7.4m five-storey

Liverpool House oflce develop-

ment in Eldon Street In the

City of London. The building
will have a concrete frame, and
a stone and brick facade which
replicates the original block.

Construction has started and
will take 96 weeks to complete.

£20m orders won by Willmott Dixon
1-1111, ..

.mV?--

LYNTON, GREYCOAT and SIR
ROBERT MeALPINE AND
SONS, have started work on a
22-storey office block at 546
Fifth Avenue, New York. The
building will provide 175,000

sq ft of office space and a
ground floor banking hall. The
cost of the entire project is

about $75m. As the model
shows, the building will have
a glass-clad elevation to take
advantage of tbe site which
benefits from frontages to both
Fifth Avenue and 45th Street
Located close to the Rocke-
feller Centre complex and'
within a few minutes walk of
Grand Central Station, the.
developers expect that the
building will attract profes-
sional firms and international

banks. The banking hall will

be occupied by Seamans Bank
for Savings. The marble
entrance foyer will contain a
water feature. The project is to

be completed In the summer of
1990.

Contracts awarded to
companies in the WILLMOTT
DIXON BUILDING group total

almost £20m.
Eleven contracts have been

awarded to six of tbe Willmott
Dixon companies. One of them,
Willmott Dixon Construction,
of Shefford in Bedfordshire,
haw four contracts amounting
to more than £7m. The largest,,

worth around £L2m, Involves a
five-storey office block in
Luton for Martin Brent Devel-
opments. The company has
also started work on building
11 shops with offices in Wal-
tham Cross High Street for
Audit & General Develop-

ments. The contract is worth
about £L9m,

Willmott Dixon Housing,
also of Shefford, has two con-
tracts together valued at £4.7m.
One, for Luton Borough Coun-
cil, is worth £2.4m, and is for 14

flats, 12 bungalows and 34 shel-
tered units. The other, worth
£L3m, Involves building 16 flats

and nine houses for Circle 33
Housing Trust at Waltham For-
est

Norfolk District Connell at
Cromer, and a £927,000 project

for Harteagle for the construc-

tion of a four-storey block of 25
fiats, with a two-storey car 1

park, also in Cromer.

Hayes-based Willmott Dixon
Western is working on a con-

'

tract for Royal Mail Parcels for

a £2.4m regional consignment
centre at Woking.

Willmott Dixon Anglia of
Norwich has also started work
on two new contracts.

They are a £3.3m order to
build a civic centre for North

Leisure centre at Thomas Cook’s HQ

Biggest B&Q
supercentre
at Brighton
M 3 GLEESOTi GROUP has
orders worth over £llm. At
Brighton the company is con-
structing the largest B&Q
Snpercentre complex to be
built in the UK. The contract
comprises two retail buildings

with a total floor area of 70,000

sq ft; a 10.000 sq ft open-air
garden centre, a service yard,
access road, and 294-space cus-
tomer car park, and widening
the main A27 Lewes road. In
the Bricklayers Arms area of
south-east London, Gleeson Is

building six single-storey
industrial units, together with
two two-storey office blocks,
for Charterhouse Estates. The
£4.8m development will pro-
vide nearly ULQ00 sq metres.

For the London Borough of
Sutton, the company is under-
taking a £3m contract for
low-rise sheltered housing
comprising 50 single-bedroom
flats, two bungalows for disa-

bled people, and two houses for

wardens, as well as access
roads and car parking spaces.

TARMAC CONSTRUCTION has
started building a £3.5m leisure
centre at the Peterborough
headquarters of the Thomas
Cook Group. Work on the proj-

ect at Thorpe Wood, is sched-
uled for completion next sum-
mer.
The centre will have a 25-me-

tre pool, training pool, jaenzzi,

sauna, badminton courts, gym-
nasium, tennis and squash
courts, together with a recre-

ational area, including bar and
refreshment facilities. The
project includes a day nursery
for Children aged up to five,
and an on-site dormitory frinrk

for employees visiting the
headquarters from around the

UK or overseas.
Ian Thompson, former Euro-

pean and Commonwealth mar,

athon gold medallist, is over-

seeing the leisure centre's
construction and will become
the manager.

Other contracts, worth more
than £10m, have been awarded.
They include an office block at
Mitcham, Surrey, for Urban
Land (£2m); altering and refur-

bishing premises at Sheffield,

for Midland Bank (£L4m); and
refurbishing a mil! at Lancas-
ter, for Lancashire Enterprises
(White Cross) (£620,000).

Alterations and extensions
at Thame, Oxfordshire, for Ley-
land Daf. are worth £2.4m.

Work has started and is sched-
uled for completion at the end
of the year.

Further projects include fit-

ting out a store at Crown Point
Retail Park, Leeds, for Chil-
drens World (£971,000); and
two-storey offices at South-
mead Hospital, Bristol, for
Southmead Health Authority
(£788,000).

Orders awarded to the com-
pany’s contract housing divi-

sion, include work on local
authority homes at Dewsbury
(£L.7m); Seaforth, Merseyside
(£lm); St Helen's (£L9mX Taun-
ton (£L4mX end Gtoasop, Der-
byshire (£L2m).

Replacing an 18th century building
WALTER LILLEY & CO has
been awarded a £4m contract
to rebuild 8-11 The Crescent,
London, EC8, for Arundell
House (City).

during World War 2 and was
rebuilt during the 1950s.

Btnit by the architect George
Dance in the 18th century. The
Crescent was badly damaged

The contract involves demo-
lition, followed by the erection
of offices which, the company
aays, will reflect the elegance
of their surroundings.
Building is to start next

month. During the next few
weeks demolition will stop to

.

enable archeologists to exca-
vate close to the Roman wall,

at the rear of the site.

The five-storey development
will provide 32,400 sq ft of
offices and is scheduled for
completion In 1991.

More office blocks in City of London
mclaughlin & harvey has
secured a total of £27m in con-
struction contracts daring
May/June. The larger projects
include the following.

Work has started on an
eight-storey office at 4-7 Chi-
swell Street, London, for Great
Portland Estates, worth £8.4m,
with a period on site of 91
weeks. The building has a
reinforced concrete frame and
floors carried on reinforced

concrete piled foundations. The
office areas are air conditioned-
An office/retail development

for Sun Life Properties at St
Marks Hill, Surbiton, Surrey, is

valued at £7Jm. The works
comprise a four/five storey
building with basement area.
Upper floors are offices, with
retail units and a public house
on the ground floor. Comple-
tion is in 77 weds.
A contract from MEPC is for

building a five-storey office at
69 Carter Lane, London, cost-

ing £5j4m. Work will last 78
weeks. Construction is in
reinforced concrete frame with
flat floor and roof slabs, on a
reinforced concrete raft. Eleva-
tions are of cavity wall con;
struction with a facing brick
outer skin. Windows are dou-
ble-glazed aluminium units.
The office areas are air condi-
tioned.

THE BRAIN APPOINTMENTS
CAN ONLY absorb Director of
WHAT THE BOTTOM Alcan

CAN ENDURE. Offshore

There are ways to keep the mind

active and the posterior still during

slide presentations.

Use colour. Use graphics. Use

House styles. Use headlines. In fact/

use us.

Mr Bob Kay has been
appointed director of ALCAN
OFFSHORE, a British Alcan
subsidiary which markets
aluminium materials for use
in structures for the offehore
oil and gas industry. He was
managing director of British
Alcan Building Products.

Call The Presentation Company
on 01-831 3630 and well explain the

anatomy of a presentation in detail.

Or write to: The Presentation

Company, 55 Hatton Garden,
London EON 8HR

Mr Peter A. English,
formerly deputy chairman of
Carter, Wilkes and Fane, has
been appointed to the board
Of R.K. CARVTLL & CO.

WINDOW WARE, a Thurgar
Bardex company, has
appointed Mr Tony Addaxns
as managing director. He was
a director with Christian
Salveseu.

TRIPLEX LLOYD has
appointed Mr John Foley
(above) as director. He
was director of treasury «*ut
taxation at Foseco.

Take the anxiety outof
urgent appointments
Key appointments should never be rushed. Our
comprehensive register of high calfcre.

experienced and highly motivated executives

provides the nght person to give you breathing

space to make the nght appointment. Contact

Derek Wailington on 01 -867 6737

LADBROKE RACING,
betting shop arm of Ladbroke
Group, has appointed Mr Chris
Borkowskl to the new post
of property director. He joins

from Unipart where he was
retail development director.

BEACON BROADCASTING
& COMMUNICATIONS has
appointed Lord Bradford as
deputy chairman. He is a
director and major
shareholder, and was
instrumental in the company’s
recent management buy-out

SEMI RECORDS has
appointed Ms Margaret
Poolton as chiefaccountant
from July 1. She was financial

controller of EMI Music.

ArthurYoung
AMEUSER Of AB IMUR *CM*3wn;i«*nON«L

tynmVtoirg. 7Bof BMP-gS.Folw/tono.London EC4AHI

Mr Tony Burton (above) has
been appointed land director
or ALFRED MeALPINE
HOMES SOUTHERN, South-
ampton.

Former Volvo Trucks (GB)
marketing manager, Mr Sandy
Young, hasjoined AWD
TRUCKS as UK sales director,

taking over from Mr Vic
Wright who has been
appointed to the new post of
sales development director.
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DIARY DATES —
PARLIAMENTARY
Today

Commons: Social and Liberal

Democrat inspired debates on
Transport investment and Civil

liberties and a Bill of Rights.

Pesticides (Fees and Enforce-

ment) BUI, remaining stages.

Lords: Electricity Bill, commit-
tee. Motions on Civil Jurisdic-

tion and Judgments Act, 1982
order and the set-aside
(Amendment) regulations.

Select committees: Public
Accounts: Subject, Manpower
planning in the Civil Service;
Witnesses, Sir Anthony Bat-
fishill, ' chairman. Board of
Intend Revenue, and Sir Clive
Whitmore, permanent secre-

tary, Home Office (Room 16,

430 pjn.)
Environment: Subject, Con-

taminated land; witness,
McKenna and Company (Room
Zi, 5:15p.m.)

Commons: Self-Governing
Schools (Scotland) BUI, remain-
ing stages. Motion on unmigra-
tion rules chBngesXordsJjcenr
sing (Amendment) Bill, third
reading. Srhimnliwnla After-

Care Bill, report. Control of
Smoke Pollution Bill,
rmarLCamniittee on Private.
BuL* City of London (Various
Powers) (Room 6, llrOQajn.)

Willmott Dixon Design and
Build of Cambridge has been
awarded a £L4m contract for
five retail warehouse units at
the East Ipswich Retail Park
by the Churchmanor Property
Company.

Commons: Debate on Opposi-
tion motion on Food Safety,

research and the nation's
health. Local Government and
Housing BUI, third reading.
Ways and resolutions
on the finance BilL Motions on
Scottish Social Security and
Community Charge regula-
tions.

Lords: Debate on Hong Kong.
Debate on child care facilities

and care of the elderly.
Select committees: Foreign
affairs: Subject, Operation of
the single act; witness, Mrs
Lynda Ghalker, MP, Mintatwr of
State for Foreign and Common-
wealth Affairs. (Room 15,
103Qajn.)

Tirade and Industry: Subject,

Co-Corn: witness. Dr Stephen
Bryen (Room 21, lft45ajn.)

Treasury and Civil Service:

Subject, Developments in the

Business and management conferences

June 19-21
Semiconductor Equipment and
Materials International's indus-
try forecast conference (01-3S3

8807)
Hotel Martinez, Cannes

June 19-21
The Economist: Malting and
managing change and innova-
tion (01-839 7000)
. Grand Hotel Saltsjobaden,

near Stockholm
June 22-23
Tbe Association of Corporate
Treasurers: Two-day confer-
ence and exhibition an infor-

mation technology and the
treasurer (01-936 2354)

Novotel London
June 22-23
British Research International:
Crisis facing the multilateral
lending institutions in the
1990's : fact of fiction? (01-637

4383)

Cafe Royal, London
June 23
Motor Transport Setting up in
Europe fra- transport operators.
Establishing a base in main-
land Europe by acquisition or
merger (01-661 3327)
Heathrow Penta Hotel. Lon-

don
June 26-27
Financial Times Conferences:
World Gold Conference (01-926

2323)
Lugano

June 26
ICC: Europe 1992 - The prop-
erty investment market (01-222

7000)
Cavendish Conference Cen-

tre, London

Trade Fairs and Exhibitions: UK
June 21-23
Personal Investment Market-
ing Show (01-948 5166)

NEC, Birmingham
June 30-July 2
Select Investment Show (06333

Southampton
July 3-6

Royal Show (0203 696969)
Kenilworth

July 4-6

Fluid Power and Transmission
Exhibition - FLUIDTRANS
(0923 226210)

Olympia
July 11-13
International Advanced Mate-
rial & Process Engineering
Exhibition and Conference

(04868 21231)

NEC, Birmingham
July 16-20
Gift Fair (0282 867153)

Harrogate
July 17-19
Mobile Satellite Communica-
tions Exhibition (01-668 4466)
Queen Elizabeth H Confer-

ence Centre, London
July 20-23

Antiques and Fine Arts Faff
(061-832 6779)

G-Mex Centre, Manchester
July 25-30
British Music Fair (01-730 .7852)

Olympia
August 13-17

Gifts Fair (0473 622093)
Hove Town Hall

Overseas Exhibitions

June 19-23

International Wine, Spirits &
Equipment Exhibition
- VENTTECH-VINEXPO
(01-225 556(0

Bordeaux
June 20-25

International Building and
Construction Exhibition
(045382 8989}

Belting

June 25-28
International Fancy Food and
Confection Show (01-940 3777)

Atlanta
June 25-28

Computer Assisted Radiology
International Symposium and
Specialist Exhibition (01-920

7251)

Berlin

June 27-28

International Express & Cou-

rier Services Exhibition and
Conference (0420 87303)

Brussels

July 66
International Professional
Broadcasting Recording Public

Address Exhibition - PRO
AUDIOASIA (0494 729406)

Hong Kong
July 18-19

Cologne Fashion Fairs - inter-

national Trend Show (01-930

1BI1)
Cologne

July 27-30

International Furniture Fair &
Furniture Supplies Exhibition

(0494 729406)
Bangkok

Anyone wishing to attendany of the above events isadvised to

telephone the organisers to ensure that there hone been no
changes to the details published

FINANCIAL

next steps programme: wit-
nesses, Central Council of Civil

Service Unions, and Treasury
officials (Room 19, ll^Oain.)

Employment: Subject,
Part-Time Employment; wit-
nesses, Prof Richard Disney
and J. Sainsbuzy pic (Room 20,
4U5pjn.)

Foreign Affairs: Subject, Aid
Policy, witness, Chris Fatten,
MP, Overseas Aid Minister
(Room 15, 435p.m.)
Public accounts: Subject,

Housing benefit; witness, Mrs
Ann Bowfell/Sotaal Security
Department (Room 16,
4rl5p.ni.)

Transport Subject, Roads for

the future; witness, '.-Rt Hon
Paul Channon, MP, Transport
Secretary (Room 17, 445pjn.)

Consolidation THTfar Subject.

Statute law (repeals) BUI and
Draft Limitation Northern
Ireland Order; witnesses,
Frank Streeton. Law Commis-
sion; Ralph Erskine, Parlia-
mentary Draughtsmen's Office,
Stormont. (Room 4. 430p.m.)

Social Services: Subject,
Spending on Social Security;
witness, Judge John Byrt, Pres-
ident, Social Security Appeals
Tribunals (Room 21, 430p.m.)
Treasury and Civil Service:

Subject, Public spending and
estimates; witnesses. Customs
and Excise, and Civil Service
Commission. (Room 8, 430p.m.)

Procedure: Subject, Scrutiny
of Euro Legislation; witness, Rt
Hon Terence Higgins, MP
(Room 18, 630pm.)
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Thursday
Coflunons:Until -7p.m. motion
on Northern Ireland Act, 1974
(interim period extension)
order. Motion on appropriation

(No 2) Northern Ireland Order.
Lords: Social Security Bill,

committee. Hearing Aid Coun-
cil (Amendment) uni and Inter-

national Parliamentary Organi-
sations (Registration) Bill,

committee.
Committee on Private BfiLCity
of London (various powers)
(Room 6, lOaQpjTL)
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June 28-27
Financial Times Conferences:
The publishing industry in the
90’S (01-925 2323)
Hotel Inter-Continental,

London
June 27
CBI/Devlin & Partners: Total
quality: Fact of fiction? (01-379

7400)
Centre Point, London

June 27
Oracle Business Information:
The practical implications of
running PEPS (01-727 3503)

Fortman Hotel, London
June 29
Tolley Conferences: Tax plan-
ning for marriage and mar-
riage breakdown (01-680 5682)

London Press Centre
June 29
Confederation of British Indus-
try annual conference (01.-379

7400)
Centre Point, London

July 3-4

Financial Times Conferences:
The outlook for European pet-

rochemicals (01-925 2828)
Hotel Inter-Continental,

London
July 10-11
Financial Times Conferences:
Telecommunications and the
European business market
<01-925 2323)
Hotel Inter-Continental,

London
July11
Hawksmere: Insolvency and
the courts - insolvency
inspired litigation (01-824 8257)
Cavendish Conference Cen-

tre, London
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FINANCIAL TIMES CONFERENCES
THE PUBLISHING INDUSTRY IN THE 90s
London, 26 & 27 June 1989

The Financial Times is proposing to arrange a
high-level . conference to look at the growing
internationalisation of the publishing industry and the
prospects for newspapers, magazines and books, both
In the UK and abroad. Under the chairmanship of Sir

Richard Storey and Sir Frank Rogers, speakers leading
the -debate include: Peter Davis of Reed International;

Yves Sabouret of Hachette; Ralph Ingersoli, Chairman
of Ingersoli Publications; Rolf Paltzer, Managing
Director of G & J of the. UK and Michael Turner, Senior
Vice President of Thomson Information Services.

THE OUTLOOK FOR EUROPEAN PETROCHEMICALS
London, 3 & 4 July 1989

The recovery of European petrochemicals has been
impressive. This conference, the first ever held buy the
FT on this important Industry, is designed to examine
the prospects of the business over the first half of the
next decade. The Single European Market will be
significant The environment raises issues with the
Commission as well as with member governments and
Brussels is active in the pursuit of open and fair
markets.

Among the speakers who have already agreed to
participate are John Holloway of Exxon Chemical Ltd;
Evert Henkes of Shell UK Ltd; Hilfra Tandy of World
Petrochemicals Analysis; Charles Brown of Goldman
Sachs Ltd; Peter Gaffney of Gaffney, Cline & Associates
Ltd. The President of Opec, HE Alhaji Rllwanu Lukman,
Nigerian Oil Minister, has accepted the invitation to
speak on oil and gas prices and the Vice Chairman of
SABIC, Ibrahim Ibn Abdullah Ibn Salamah, will give a
paper on Saudi plans for the petrochemicals business.

TELECOMMUNICATIONS AND THE EUROPEAN
BUSINESS MARKET
London, 10 & It July 1989

With the mounting demands of corporate users for the
rapid interchange of both data and voice traffic, the
focus of the telecommunications industry, is switching
increasingly towards consumers. This transition is
being influenced by the approach of 1892 and a
recognition of the critical role of telecommunications in
a single European market, as well as the Internationa!
trend towards deregulation and continuing advances in
technological Innovation.

This Financial Times conference will provide a vital
opportunity for manufacturers, network operators,
service suppliers and users to come together to debate
ttie important issues and to examine the development
of some of toe new sen/ices which are likely to have a
profound influence on the future of toe incfiitry

Ail enquiries should be addressed to:
Financial Times Conference Organisation
ISO Jermyn Street, London SWlY 4UJ

’

Tel: 07-925 2323 (24-hour answering service)
Telex: 27347 FT CONF G Fax: 01-925 2125
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Hard times have

come to the

Caribbean in the last

decade, but the

island of Barbados,

unlike some of its neighbours, has

weathered the economic storms. It

succeeds by dint of a skilfully

preserved political consensus, as
Andrew Marshall reports here.

A careful

balancing act BARBADOS
WATCHING a cricket match,
or lunching In the quiet cool-
ness of the 120-year-old Bridge-
town Chib, decked out with
fading photographs of Victo-
rian and Edwardian England

,

it is easy to see in Barbados
the continuity of habits and
values from a British colonial
society to a modern, successful
state.

The island stands apart from
the rest of the Caribbean. Geo-
graphically, it is the eastern-
most of the islands, set some
100 miles out into the Atlantic
from the gentle curve of the
Lesser Antilles. Culturally, too,
it is more conservative than its

neighbours, and it is proud to
call itself “Little England."
Economically, it also has

claims to singularity. Unlike
some of its neighbours, Barba-
dos has weathered the eco-
nomic storms that have hit the
Caribbean in the last decade. It

has grown steadily - if unex-
citingly - for the last 7 years
at an average rate of 2-6 per
cent. Real growth this year is

expected to be around JL5 per
cent, with inflation rising
slightly to about &6 per cent
by year-end.
A Bajan might explain the

island's singularity in terms of
its motto* Pride and Industry.

But it is more than a question
of attitude. Stability, economic

and social, is the product of a
careful balancing act, which
succeeds by dint of a skilfully

preserved political consensus.
Though there are differences

of emphasis between the
island's political parties, each
relies on development plan-
ning. implemented through a
compact between the public
and private sectors. It is rare
for changes of government to
produce jarring movements in

policy.

The island has had many
political parties in the SSO
years of its Parliamentary sys-

tem, from the Salmagundi and
Pumpkins of the nineteenth
century to the three repre-
sented in today's House of

Assembly: the Barbados
Labour Party, led by Henry
Forde; the ruling Democratic
Labour Party .led by Prime
Minister Erskine Sandiford,
which arose out of a split in

the DLP in 1965, and the New
Democratic Party, led by Dr
Richard Haynes, which arose
out of a split In the DLP in
1987.

There is considerable acri-

mony between Mr Haynes and
Mr Sandiford, centring on eco-

nomic policy, in particular the
question of taxation. But the
outside observer would be hard
pressed to insert a cigarette
paper Into the ideological gap

between any of the three par-

ties.

Nor is there much dispute
between the parties about the
most immediate problem fac-

ing the Island: agriculture.

For most of its history, the
health or sickness of the
island's economy could be read
off from a sugar price graph.
Fields of waving sugar cane
still dominate the landscape,
though increasingly Barbadi-
ans prefer a collar-and-tie job
ip a chilled office to sweating
in the fields: the returns are
better, and the prospects seem
more attractive.

The fundamental problems
of the industry have come to
roost this year, and the harvest
was probably the lowest on
record.

The sugar industry's prob-
lems have been mitigated by
increasing revenues from tour-

ism. Tourism now accounts for

about 14 per cent of real GDP,
compared to 9 per cent in 1970;

by contrast, sugar has fallen

from 9.2 per cent to 39 per cent
over the same peripd. Last
year, for the first time, tourist

arrivals were over 450,000, and
the Government confidently
predicts an increase to 486,000

this year,
Barbados is a pretty Island,

with a variety of landscapes -
stretching from the flat coastal

plain of the West, where the
the Caribbean laps somno-
lently against the strand, to

the under-developed east coast,

where the Atlantic, crashes
onto deserted stretches of

sand, with magnificent views

of the rugged hills of the Scot-

land district

But judging by the rows of

rimiing bodies, coated in local-

ly-grown aloe vera or some
other concoction bottled in the

Like all small

economies, Barbados
is highly vulnerable to

external shocks

chemical factories of Europe,
sunshine is Barbados* most
valuable resource. Tourists
lounge beneath the palm trees,

sipping the excellent locally-
brewed Banks’ beer, and rarely
venturing much beyond the
hotel lobby.
Tourism has led to uneven

development of the island; it is

also a fickle friend, dependent
as it is on so many exogenous
factors. The island's economy
has leant too much on the sec-

tor for the last few years, and
it may not be strong enouidi to
bear the weight.

But attempts to develop a
sound manufacturing sector to
balance out the swings and
roundabouts of tourism and
sugar have a chequered his-

tory. There has been some
revival of activity, after the
shock caused when Intel, the
US computer manufacturer
closed its plant, the largest
manufacturing enterprise in
the island, in 1988, with the
loss of 960 jobs. But manufac-
turing is still in the doldrums,
and the former Intel plant is

being converted into a shop-
ping malL
Barbados is too small to

make anything but export-
based industry feasible, and
yet with high labour costs, and
an exchange rate that is

pegged at two Barbadian dol-

lars to the US unit, its regional
competitiveness is severely
hampered. Three of the
island's trading partners in the
Caribbean - Jamaica. Guyana,
and Trinidad and Tobago -
have devalued their currencies
in the last year. Barbados was
advised to do the same thing in

1987 by the World Bank, but
turned down the proposal
Can Barbados maintain its

balancing act? Some Barbadian
economists believe that, like a
bicycle, the economy can only
remain upright If it keeps
going forward, and that the

momentum has been lost
The key long-term problem

is competitiveness. If Barbados
does not want to be a low-wage
exporter of low-value-added
products, then it must improve
its marketing, investment and
quality, and further explore
the export of services to neigh-

bouring islands.

Preserving the political con-
sensus that has underpinned
economic success may also be
tricky in the years ahead. Bar-
bados has seen remarkable
social progress since the war,
with the expansion of the fran-

chise, full internal self-govern-

ment, and a very high level of
social services and education.
Some B^jans feel it is now

time for a change of agenda,
and that the social progress of

the post-war era must be reas-

sessed.
One sign of this is the

renewed debate about race and
class in the island. Dr Hilary

Beckles, an economic historian

at the University of the West
Indies, has written at length in

the island's newspapers about
the domination of the Island's

economy by white Barbadians,
at the expense of black Barba-
dians. He argues that the Gov-
ernment must use its position

to widen ownership and
reverse the power of the
entrenched white business

( KEY FACTS )

Aran 430 sq km.

O Population: 1995 (est) 253,013.
Head el State: Queen Elizabeth.
Head of Governmerit: Lloyd

Erskine Sandiford.

Labour force: 121200
Capital: Bridgetown,

(population, 95,000),

Average annual population

growth rate: 0.4%. with urban
population growing by 1,4% and
rural population failing by 0.4%.

Reel GOP growth: 2.5%,
(regional comparisons: Jamaica

3.5%, Guyana -3-0%. Trinidad

and Tobago —3.6%:
Grenada —5.0%)*
Average exchange rate:

US$1 - B*2. (pegged to USS. since

1977): El -BS3.663*
Inflation: 1988. 4.8%;

1987. 3.4%
GDP per capita: US$5,795

(regional comparisons: Jamaica

US$1,169: Trinidad and Tobago
$3,688, Grenada. US$1,392)”

Distribution of GDP: commerce.
20. 1“.; business services. 17.1%;
tourism. 14%: transport, 7.4%;
government, 13.4%;
agriculture, 7.5%.

Currant account balance:

-USSlm'
D Exports: USS174.5m*
G Imports: USS581.9m*

Main destination of exports:
1987. US, 27 6%; Caricom. 23.8%
Main source or Imports: US.

27.6%. Caricom 13.8%”
G Main exports: sugar, 23.9%:
electrical goods, 17.6%; clothing.
12.5%: chemicals, 11.8%.
G Tourist arrivals: 451 .485*

Tourist expenditure: BS918.5m*
Sugar exports; 67,900 tonnes.

BS67.2m*
Reserves: Jan.1989. USS145.G;

Jan. 1988. US3152.7
Unemployment 04, T9&3, 16.7
Uto expectancy. 69.8 years.

*Figures lor 1988;“19S7

elites.

Barbados is a conservative

place, and though Dr Beckles'
language views are far from
radical, he has attracted a lot

of outspoken criticism - as

well as some support from the
ruling DLP.
All of the political parties

believe that an expansion in

ownership and a broader eco-

nomic base is necessary. The
decline of agriculture and the
expansion of small manufac-
turing are also changing the

social makeup of the island. It

is a question of how this

change is managed - through
government action, or the mar-
ket.

Change may be forced on
Barbados from outside. If there
are black clouds in the bright

blue skies, they are on the
international horizon. Barba-
dos is an island only in the
geographical sense - cultur-
ally, economically and socially,

it is subject to forces beyond
Bridgetown's controL
Like all small economies,

Barbados is highly vulnerable

to external shocks, particularly
Continued on page 3

ADVERTISEMENT

MESSAGEFROM

The Rt. Honourable

L. ERSKINE SANDIFORD

PRIME MINISTER

OFBARBADOS

As I begin my third year as Pome Minister

and Minister of Finance and Economic

Affoirs, I am delighted to participate in this

survey of Barbados which is timed to

coincide with the 350th anniversary of the

establishment ofour Parliament. Since 1639

Barbados has enjoyed parliamentary

government even when the Mother of
Parliaments was suspended. The strength

and depth ofour traditions confirm my faith

in parliamentary democracy as the system of

government best suited to satisfy the

aspnations of the citizens of Barbados.

The objectives which my Government

has sri for Barbados are the attainment ofthe

highest possible rale of economic growth in

the prevailing circumstances, stable prices,

asustainaMe balance of payments position,

adequate employment opportunities for

citizens seeking work, a reasonable and just

distribution of incomes, and tie

maintenance and enhancement of basic

human needs to ensure that all individuals

and groups in our nation, especially (be

disadvantaged and the vulnerable, are

protected. My Government seeks to achieve

these objectives by medium-term planning

and careful short-term management of the

economy which consolidate the gains we
have made through many years of toil.

TheDevelopment Plan, 1988-1993

The Development Plan, 1988-1993,

.
published by the Government at the end of

1988, provides the medium-term

framework within which social and

economic development will take place, it is

people-centred and is structured on the

premise that development and growth must

together and that development must be

focused on people’s hopes and aspirations

for improvement in the quality of their lives

qq tiie reconciliation of material and

spiritual well-being.

My Government’s overall policy of

economic and social development wilt

therefore seek to:

create conditions for sustained economic

growth, and high levels of employment,

by maintaining a stable economic

environment;

provide equal opportunity for all; and

maintain levels of output adequate to

meet the population's basic needs.

Sustained economic growth in Barbados has

to be export-led. Government has therefore

commissioned comprehensive studies of

agriculture, tourism and manufacturing, the

main foreign exchange earning sectors.

These studies are intended to identify

opportunities for growth in the productive

sectors, to provide proposals designed to

enhance competitiveness and remove any

impediments to growth.

My Government remains conscious [hat

economic growth and social development

cannot be achieved without the full and

active participation and co-operation of the

private sector. The policies and practices of

the Government are therefore designed to

maintain the most favourable environment

for private sector investment I have also

established a formal consultative process,

the Economic Consultative Council with

representation from labour and the business

sector to provide continuous and frequent

dialogue between the Government and the

private sector.

It is against the background of the

economic and social policies enunciated in

the Development Plan, 1988-1993 that my
recent Financial Statement and Budgetary

Proposals were laid in Parliament.

The Financial Statement and Budgetary

Proposals for the fiscal year 1989/90

introduced measures designed to:

reduce the fiscal deficit;

restore confidence in the agricultural

sector;

provide support for the manufacturing
sector with special reference to export

marketing;

maintain support to the tourism sector for

the refurbishment and upgrading of plant

and facilities;

strengthen Barbados's competitive

positon as a centre for international

.
business services; and

strengthen the Barbados Development
Bank, the premier development lending

institution in Barbados.

Recent Economic Performance

Real gross domestic product grew by 3 .5 per

cent in 1988 following the 2.6 per cent

growth in 1987. The main sectors'

contribution to this economic expansion

were tourism, which grew by 13.9 per cent

in 1987 and 10.5 per cent in 1988;

construction, which grew by 6.0 per cent in

1987 and 8.9 per cent in 1988; and
manufacturing, which grew by 6.8 per cent

in 19S8 after the fail in output in the previous

year. Inflation remained moderate at 4.8 par

cent and unemployment remained virtually

unchanged at 18.6 percent.

Tbe overall balance of payments surplus

of $70.0 million in 1988 was almost double

that of 1987 mainly as a result of a sharp

increase in Service Sector earnings. Visible

exports in 1988 rose by 13.1 per cent to

$242.7 million; imports also increased to

meet the higher demand for raw materials in

the manufacturing sector, for building

materials in construction and for capital

goods. Although the balance on visible trade

was wider in 1988, the deficit on the current

account was almost completely eliminated

due to the strong increase in tourist earnings

and earnings from other services.

The current account deficit declined from

$107.0 million in 1987 to just $1.0 million

in 1988. As a result of tbe strong current

account outturn Government was able to

limit its borrowing from the capital market

to a five billion Japanese yen bond with a ten

year maturity and at an interest rate of 6.8

per cent After repayments to the

International Monetary Fund, the foreign

exchange reserves rose by $50.0 million.

Government’s medium-term objective is

to reduce tiie overall fiscal deficit to between

three and five per cent of gross domestic

product By the end of fiscal year 1988/89

the overall fiscal deficit was 4.6 per cent of

gross domestic product, compared with 9.0

per cent at the end of fiscal year 1987/88.

The strenuous efforts to control current and

capital expenditure during tbe year met with

some success and revenue also responded to

the new measures introduced in the 1988/89

financial year.

Revenue rose by 21 .2 per cent and capital

and current expenditure rose by 4.5 percent

and 1 1.4 percent, respectively.

Prospects

En 1989 the Barbados economy is expected

to grow by at least 2.0 percent with tourism

again leading (he expansion. The
manufacturing sector is also expected to

grow but at a lower rate than in 1988 since

demand in the CARICOM market is

unlikely to be as strong as it was a year ago

and because of tbe difficulties in penetrating

extra-regional markets. Construction and

distribution will also make modest

contributions to real growth in 1989,

however, since these sectors are foreign

exchange users, any rapid expansion must

be well modulated so as not to bring the

balance of payments under pressure.

Agricultural output this year is again

expected to decline if confidence in the

sector continues to be eroded. But in the

mining and quarrying industry, output

should recover as crude oil production is

raised from the 1987 and 1988 levels.

Given the projected rate of real growth

and given another year of moderate inflation

at around five per cent, nominal GDP at

factor cost will be just under $3000 million

in 1989 compared to $2665.4 million in

1988.

At the end of the first quarter of 1989 the

economy seemed well set to meet our

expectations. Growth of the economy was

about the same as in the first quarter of 1 988.

The winter tourist season was stronger than

last year’s and tourist arrivals were 3.3 per

cent higher -some 124,067 visitors in 1989

compared to 120,061 in 1988.

Manufacturing output also increased and

vigorous house (wilding kept construction

buoyant. The rate of increase in retail prices

was stable, rising 4.9 per cent a year at the

end of March compared to the 4.8 per cent

increase at the end of December and at the

end of March 1988.

I remain optimistic, but cautious for the

rest of 1989 and have already taken steps in

my Financial Statement and Budgetary

Proposals to build on the improved fiscal

and balance of payments position which

Barbados enjoyed in 1988. I invite the

international financial and business

community U> share in our stable political

and economic environment as a base for

international services or for direct foreign

investment.

3

Government Headquarters
Bridgetown, Barbados.
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Paradise Beach, a magnet for tourists In search of a glowing tan

Canute James looks at future prospects for a

flourishing tourist industry

Making the most of

its place in the sun

THE CARIBBEAN
IN THE PALM OF
OUR HAND

^Getting on a BW1A flight

Is like getting to the Caribbean

nine hours eariy. Nobody

knows the Caribbean better, or takes

more people there with such genuine

Caribbean friendliness and style

That's why we say, we have the

Caribbean in the palm of our hand.

In the comfort of a wide-bodied

TriStar, we’ll fly you to the Caribbean

on one of our five flights a week from

Heathrow to Barbados, St Lucia,

Guyana, Grenada and Trinidad. And,

from any of these destinations, you

can then take connecting flights

throughout the Islands. No other airline

has such a comprehensive network.

Remember, we are the Caribbean

— so don't be palmed off with any

other airline.

WE ARE THE CARIBBEAN

L BW1A. 45 LEICESTER SQUARE. LONDON WC2 TEL: 01-639 7155 TELEX: 918746

MISS MARY-JO VASQUEZ of
New York, in search of a tan,
but confessing to be more
burned and blistered, is cm her
fifth holiday in Barbados - “I

will always come back,” she
says. “It may rain now and
then, but who cares! This coun-
try is quiet, clean and safe.”
The administrators of Barba-

dos's tourism sector are likely
to be pleased with Mrs Vas-
ques's fidelity in their product
So also are those in charge of
the island's finances. Tourism
has become the fastest grow-
ing, and now the most valu-
able. sector of the economy.
But there is agreement that

the industry, as it is in other
parts of the Caribbean, is dan-
gerously fickle, and subject to
factors and market forces
which Barbados cannot and
will not be able to control. The
intention, therefore, is to make
the most of the industry while
the sun shines.

"We have set a target of 5
per cent growth in visitor vol-

umes each year, but this will

be quite difficult to achieve,"
says Mrs Patricia NebauL the
director of tourism. “The com-
petition is Increasing from
places, such as the Seychelles,
the Far East and Australia.”
On the basis of recent perfor-

mance, the target does not
appear that difficult to achieve.
Last year Barbados entertained
451,500 tourists, 7 per cent
more than in 1967. They spent
more and stayed longer. Visi-

tor expenditure last year was
US$4£m, with the real value
added in the sector growing by
20.5 per cent. The average
length of stay was 6.7 days, up
from 6l5u
The US is the largest single

market, accounting for about
half of the tourists. But the
number of Miss Vasques’s com-
patriots wbo took their holi-

days in Barbados last year
dropped by £5 per cent The
decline was more than made
up by growth of 10.7 per cent
in the European market
An expansion in summer

charters out of the' Midlands
and other parts of Britain led

to a 28 per cent growth In the
British market last year, lifting

arrivals to just over 101,000 vis-

itors. In addition to providing
the base for the sector's
growth, the improvement in
the British market helped to

deal with one problem that has
bothered the island's tourism.
The summer is traditionally

the low period in an industry
subject to seasonal fluctua-
tions. With most visitors arriv-

ing during the northern win-

ter, some hotels closed during
the summer because of a lack
of business.
“We have managed to tap

the lower end of the market for

WE HANDLE ALL THE BUSINESS
UNDER THE SUN.

BARBADOS SHIPPING & TRADING CO. LTD.
For over 60 years, our Group of Companies has been leading the business community in

the import and export of a wide range of goods. Today, our subsidiaries are in Lumber

and Hardware, General Insurance, Hotels and Tourism, Drug Stores, Jewellery, Airport

Servicing, Motor Cars, Heavy Equipment, Supermarkets, Shopping Malls and more.

We are also heavily involved in local manufacturing and would welcome

any inquiries for joint ventures.

P. O. Box 1227C, Musson Building, Witinks Street, Bridgetown, Barbados.

Telephone: (809) 436-6013/426-3844. * Fax: (809) 427-4719 • Telex: 2237 WB.

hotels and apartment hotels,"

says Mrs Nehaul.*n¥e want
year-round tourism tint occu-

pancy levels at the lower end
of the market have been poor.”

Occupancy levels are improv-

ing, she reports, and are now
68 per cent. The target is 75 per

The hotels are better off fear

the improvement At the end of

1988 the industry’s indebted-
ness to local banks was
Bds$125.Gm, Bds$4.4m less than
a year earlier.

The growth in tourism is the

result of intensive marketing
of Barbados. Last year’s budget
for promoting the irfawd as a
resort was BdsJ28.4m
(US$9-2m). "It is not a lot of

money,” concedes Mrs Nehaul,

"but we have done well in get-

ting a return on our invest-

ment."
More needs to spent cm mar-

keting the island, argues Mr
Henry Forde, leader of the Bar-
bados Labour Party.
“There has been growth in

the volume of tourists from
Europe, but the US market has
not shown the levels of growth
we need,” he contends. "We

Tourism

need to spend more money to

get the US market. What is

being spent on promotion
brings in over US$400m- This is

too small a ratio to market
Barbados property. The govern-
ment must strengthen our'
major markets such as the
US."

It is a fear of the industry's

susceptibility to exogenous fac-

tors which is behind the devel-

opment of new markets and an
ease in the reliance on North
America.
The Barbados dollar is

pegged to the US dollar. At
exchange rates which have
prevailed over the past three

years, Europeans obtain some-
thing of a bargain when they
holiday on the island.

Consequently, Barbadians
are carefully watching the
recent appreciation of the dol-

lar against sterling. “Barbados’
tourism does best when the US
dollar is low." says Mr Bernard
St John, a former prime minis-

ter.

"Barbados is unique in that

it is a high cost provider of

tourism services, although we
have a range of accommoda-
tion to suit any pocket If the

j

US dollar gets to a rate of 1.40
!

to sterling, then tourism will
;

be in trouble." Spain and Por-

tugal would become more
attractive for Europeans, sug-

gests Mr Forde.
"We are always aware that

the industry could be affected

by these factors, so we have
not been concentrating on any
one market,” explains Mrs !

NehauL
Providing space for the

higher volumes of visitors will

not be a problem. The current
capacity of 14,000 beds in
hotels, apartments, guest

j

houses and villas is yet to be
j

fully utilised, while there are
!

plans for new hotels to cats' to
all levels of the market
More rapid growth is expec-

ted in the cruise ship business.
]

Ship calls are increasing, fol-

1

louring a 28 per cent expansion i

in cruise visitors last year,
with the volume reaching
291,000.

“Over-dependence on tour-
ism does present a danger, and
we are in search of balanced
development” says Mr Erskrne
Sandiford, the prime minister.
“But if we have the advantage
of being a competitive destina-
tion, should we turn back the
tourists? We can do with more
tourists."

AGRICULTURE

Sweet-and-sour debate

Sugar cane plantallofc the pillar of the Island’s agriculture

Barbados sugar production
Thousand tomes

sector’s declining output Is to be Improved.

AGRICULTURE, the backbone
of Barbados’s economy up to
the 1950b, is in trouble. Falling
production, particularly in
sugar, the major crop, has pro-
voked arguments about how
best to get the sector back on
its feet. There appears general
agreement among government
and opposition politicians on
what needs to be done. How to
do it remains a point of some
contention.

Agriculture has become less

important to the island’s econ-
omy over the past decade. The
sector's contribution to
national output fell from 7.6

per cent in 2981 to 5 per cent
last year. Yet, for reasons not
only economic, the island can
ill afford the continuing
decline.

"We, are very committed to
having a vibrant agricultural

base,” said Mr Erskrne Sandi-
ford, the prime minister.
“There has been considerable
change in the pattern of land
ownership down through the
years, and some land which

The problem of

increasing agricultural

output is a matter of

immediate concern'

was under agriculture is no
longer m agriculture. Alt the
problem of Increasing agricul-

tural output and efficiency is a
matter of Immediate concern.”

It is this issue of land owner-
ship that forms part of the
debate about restructuring
agriculture. A way has to be
found, runs one argument, to
transfer the ownership of agri-

cultural land from the larger,

less efficient and marginally
profitable farmers to others
keen on making a living out of
agriculture.

Dr Richard Haynes, leader of
the Opposition, contends that
agriculture has to be central to
any plans for the island’s eco-

nomic development
“We have limited resources

which must be preserved," be
says. “The collapse of agricul-
ture is affecting the economy.
We need to get the lands back
into production and look at
more effective forms of owner-
ship and management.”
However, fundamental struc-

tural changes must be made if

the sector is to improve.
Between 6,000 acres and 7,000
acres of agricultural land is

lying fellow, argues Mr Henry
Forde. leader of the Barbados
Labour Party.

"The number of genuine
fanners is dwindling and
younger people are not becom- -

mg farmers at the rate we
need. We have to get into the
sector those who want to make
a living from the farm.”

'

The sugar industry, the pil-

lar of agriculture, best illus-

trates the problems facing the
sector. The production target
for the current harvest was
80.000 tonnes, the level of
actual output in 1988 and- about
3.500 tonnes less than 1987.
But, according to Mr Noel
Symmonds, services manager
of Barbados Sugar Industry

Ltd, this year’s output is likely

to be no higher than 68,000
tonnes, which he says would
be the lowest since 193L -

"We were plagued by
drought and then by heavy
rain which reduced yield," Mr
Symmonds explained.

The decline in production

creates problems for the indus-

try in meeting its commit-
ments' to its guaranteed mar-

kets, mainly its quotas of

about 54,000 tonnes per year to

the European Community,
7.500 tonnes to the US and
12.000 twwnaa for domestic con-

sumption. Production costs in

Barbados, as in most other

countries in the region, are

higher than world market
prices. Without the higher

guaranteed prices from the EC
and the US, the industry would
die.

"Low production will not

force us to default on oar EEC
quota," says Mr Errie Deane,

managing director of BS1L.

“We have a mechanism to take

care of any shortfall, but I can-

not say what that mechanism
is." •

- - ” •

' There is concern within the
industry and the Government
at the likely effect of a pro-

posed cut in prices paid by the
European Community. "The
proposed 2 per emit reduction

m price paid by the EC will

cost us about $7 a tonne," says
Mr Deane.
“Ah Industry with finances

like ours can U1 afford to lose
this. The financial state of the
Industry is disastrous."
Sugar brings the economy an

average of US$35m a year, and
the industry has had to be sup-
ported, J>y. the government in
tecentyems. Bufrffe-valhe-goes
beyond the 6,000 jobs it pro-
vides. On the 29,000 acres
where it is grown, sugar cane
provides protection for the thin
layer of soil covering the
Island’s coral rock base. With-
out the canes - and other
grasses to keep the soil in
place, Barbados would quickly
become an agricultural disas-

ter.

The Government is review-

ing a report by Landell Mills

Commodities Studies of Lon-
don on the Island's agricultural
sector. One recommendation is

that the sugar industry’s man-
agement be improved. It sug-
gests that "managers/opera-
tors" be given opportunities to
run some of the cane forms.

Increasing attention Is being
paid to other forms of agricul-

ture, but with mixed results.

The small cotton industry was
affected last year by labour

shortages, poor weather and
pests. The central bank reports

that acreage under cotton was
increased by 30 per cent, but
one out of every four acres was
not reaped, leading to the vol-

ume of lint ginned during the

Sugar cane provides

protection for the thin

layer of soil covering

the coral rock base

year felling by a quarter to 120
tonnes.
v The fish .catdLwaa down in
-1988, but- this is likely to
improve with a new agreement
signed in May between Barba-
dos and Guyana. Barbadian
fishermen will be able to har-
vest just under 2,000 tonnes of
fish over six months.
There is an expected level of

official optimism about the
future of the sector. “There Is

the danger that we may take
too long to do something about
agriculture," suggests Mr Kur-
lelgh King, governor of the
central bank. “There is the will

in the public sector to deal
with the problems in agricul-
ture. We can get the money to
finance our agricultural pro-
grammes. 1 am optimistic that
in three to four years we will
be able to look back at 1989 as
the start of the resurrection of
our agriculture sector.”

Canute Janies

^BorfaJos

NatwnaC^Bmt£
W© dr© the Bank that knows Barbados
better - the financial climate, the investment
opportunities, the people’s strengths, the
country’s development needs.

But that is not ail. Our correspondent
banking network spans the world’s major
financial centres; this facilitates
international transactions.

And we have been involved in the arranging
of syndicated loans for the financing of
major development projects in Barbados
and the Caribbean.

Barbados National Bank will answer any
query you may have and provide the
services you require.

You can bank on BNB
We know our country’s needs, and yours.

Head Office

James Street, Bridgetown. Barbados
Telephone: 809-42-75920

Cable: NATBANK Barbados
Telex: 2271 WB
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Canute James looks at the economy envied by neighbours

Stable but also vulnerable
ALTHOUGH something of a
fixture in many Caribbean
countries, the currency arbitra-

geur has no place in Barbados.
He would have no market in
an economy which has not
shared the trauma of its neigh-
bours with frequent changes in
exchange rates, shortages of
hard currency and vibrant par-
allel markets.
This reflects what Mr

Erskine Sandtford, the prime
minister and finance minister,
describes as the “fiscal pru-
dence” which has been com-
mon to the outlook of Barba-
dos's leaders, in government
and in the opposition.

“Political parties may stress
different aspects of economic
and social development, but
there is a broad-based agree-
ment that we do not pursue
policies which might affect the
overall objective of stability,”

the prime minister says.
“Parallel markets develop

when you have shortages,
where yon do not have free
movement of goods, where cur-
rency is not readily available.
We are a relatively open econ-
omy and we allow market
forces to operate.”
This compact among the par-

ties may or may not be Hie
cause of the stability that is
characteristic of the island’s
economy. But it is likely that
the performance and condition
of the Barbadian economy is

being envied by its more
straited neighbours.
Growth for most of the past

decade has been steady, bat
not spectacular, averaging 2.S
per cent between 1983 and 1967.
Last year’s expansion of 3.5 per
cent was the sixth successive
year of growth.

“Barbados is better managed
than other countries in the
Caribbean, and our size helps,”
suggests Mr Harold Hoyte,
managing director of the
Nation, one of the Island's two
daily newspapers. “There Is no
room in Barbados for extrem-
ism. The political parties recog-
nise the safety of the middle
road. Barbados has few options
and common sense has pre-
vailed in economic policies.”

Perhaps the one problem the
island shares with its more
hard-pressed neighbours is

that the options are indeed
few. The three pillars are tour-
ism, agriculture and manufac-
turing. Government officials

hope the small but growing off-

shore financial services sector
will become a fourth.

But having little room to
manoeuvre, and even less for

making errors, has not pre-

vented Barbados from present-
ing an economic picture which,
at least on the surface, appears
very healthy. Most of the main
indicators are pointing In the
right direction.

The deficit on the current
account of the balance of pay-
ments moved from BdsJiOTm
fUS$63-5m) in 1987 to BdsSlm
last year, the central hank
reports. The fiscal deficit

which was equivalent to 7.6 per
cent of gross domestic product
in 1987 was reduced to 431 per
cent last year. Foreign debt
obligations ate up almost 19
per cent of what was earned

Badance of payments
Current account (US $m>

-60
1983 84 85 86 87 88

31 sectpr.

“Agriculture has been a per-
sistent state of decline,” says
Dr Richard Haynes, the opposi-
tion leader. "Within the tour-

ism sector there has been
growth in the European mar-
ket bnt stagnation in the North
American market. “Unless the
problems In agriculture are
resolved now, there is a major
crisis ahead. The economy can
be thrown into a tailspin by a
10 per cent decline in tourist
arrivals. There is a danger of
overdependence on tourism.'’

While admitting a possible
danger in going overboard on
tourism while other sectors
lag; Mr Kurleigh King, the gov-
ernor of the central bank.

Real GPP growth
Percent

from exports and tourism in
1987, but the ratio was reduced
to 16 per cent in 1968.

The central bank expects
these improvements to con-
tinue, and is projecting growth
of between 2 per cent and 2.5

per cent this year. Barbadians
may consider thia gnnugh to
make tolerable other aspects of
the economy which are not
doing as weQ. Unemployment
stands stubbornly at 18 per
cent while inflation last year
was 48 per cent, against 3.4 per
cent in 1987.

All this masks a creeping
danger for the economy.
Scratch the surface, and it

appears to be becoming dan-
gerously lopsided with increas-
ing dependence on one sector.

The growth last year was led
by continuing improvement in
the volume of tourist arrivals,

and increased visitor expendi-
ture. While manufacturing and
construction also improved, it

is on tourism that the forecasts
of continued growth are predi-

cated. Agriculture, mainly
sugar, remains chronically

Offers a much less pftRsimigHn

projection. “Although it

appears strong, our economy is

still vulnerable ” he says. “We
do our best to juggle various
situations and come out right
There is a problem now with
agriculture, but we are doing
better with tourism.
“There would be a disaster if

we have a bad year in tourism
before agriculture can be
improved," the bank governor
Concedes. “But it is not likely
that we will face a crisis in the
near future, although we
always watch international
developments.”
One of these international

developments is exchange
rates. With the island’s cur-
rency pegged to the US dollar,

a holiday in Barbados has
become a bargain for Europe-
ans. The dollar's recent appre-
ciation against sterling is.

understandably, a cause of
more than passing concern.
The increasing dependence

of the economy on tourism -
and the Hff»y»agw that could fol-

low a decltoe in the sector - is

clear. The island last year
recorded a merchandise trade

deficit of Bds$809m after spend-

ing Sl.lbn on imports. But it

was the earnings from tourism
which brought the deficit on
the current account of the bal-

ance of payments to BdsSlm.
The continued expansion in

tourism will not deal with the

intractable problem of unem-
ployment. Creating enough
jobs will not be easy, says Mr
Henry Forde. leader of the Bar-
bados Labour Party. “The
growth rate has slowed
recently and we have bad sev-

eral years of small growth.
This cannot deal with the seri-

ous problem of unemployment.
“In ihe economic plan for 1988

to 1993 there is a projection for
annual growth of 2d> per cent.

This could create 2JOOO jobs but
this will only scratch the sur-

face. We will need growth of
five per cent to seven per emit
consistently to deal with unem-
ployment.”

If high unemployment is one
problem Barbados shares with
its neighbours, its difficulty in
dealing with the Bds$800m for-

eign debt sets it apart. “We are
w)nsrinns that nirr foreign debt
can be a major problem for our
development, so we try to keep
it Within limits,” explains Mr
SandifottL
The small offshore financial

sector, made up of banks, cap-
tive insurance companies and
foreign sales corporations
established by US firms, last

year contributed Bds$40m to
the economy. But the prospects
for expansion have been damp-
ened by a move by US legisla-

tors which has removed
exemptions granted to US com-
panies under a bilateral treaty.
The island's administration

is seeking a reinstatement of
the lax exemptions for the US
companies. Officials say the
withdrawal of the tax breaks
malfps the island “no more or
no less attractive” than other
countries seeking more off-
shore financial business.
A failure to reach an amica-

ble agreement on thi« matter
will not adversely affect the
economy. More importance is

placed by some Barbadians on
a general disposition gnided by
moderation.

Despite thg increasing fragil-

ity of file economy, it appears
that it will be some time, if

ever, before the currency
hawker, with his fistful of dol-

lars, «m find Barbados a good
market, parallel or otherwise.

THEY are both political

medics; both formed break-

away parties in disgust at the

goingson in their former par-

ties; and both believe in a
strong moral basis to govern-
ment.
But Dr Richard Haynes, the

leader of Barbados’ breakaway
New Democratic Party,
declines to push the parallels

with Britain's David Owen and
tbe Social Democratic Party
too far - “we don't see our-
selves as a third party. We
intend to be a number one
party,” he says.

Dr Haynes departure from
the Democratic Labour Party
in 1988 came as little surprise;

he had been in open conflict
with Mr Ersklne Sandiford.
Prime Minister and the party’s

leader after the death of Errol
Barrow, almost from his
appointment.

In 1987, Dr Haynes resigned
as Finance Minister after he
returned from a foreign trip to
find financial appointments
made, allegedly without his
consultation. And in 1988 he
crossed the floor to found a
new party, with three other
Members of the Barbadian
Assembly.
A tall, athletic figure, Dr

Haynes distinguishes himself
in Barbados with a younger,
more openly affluent image
than his peers. He is earnest
and serious about politics,
speaking of “the moral dimen-
sion.”
But though another politi-

cian characterises him as “the
most radical right-wing conser-
vative in tbe history of Barba-
dian politics,” it is hard to see
his proposals for fiscal reduc-
tion and private sector initia-

tive as more than a shading on
Barbados' middle ground.

Stability has been the hall-

mark of Barbadian politics for

decades. In the post-indepen-
dence period from 1966 until

1985, the country had only
two prime ministers, and the
two main parties - the Barba-
dos Labour Party and the Dem-
ocratic Labour Party, which
evolved from a split in the BLP
- were unchallenged. That
stability is unlikely to be dis-

turbed: Barbados has a long
tradition of consensus politics.

Whether or not Dr Haynes
regards the NDP as a third
party, the role that it will play
is far from clear. The party has
clearly labelled itself as a
national party capable of win-
ning office, but it has not yet
been subject to a general elec-

tion.

Though most observers
believe that the NDP can win a
substantial proportion of votes,

with a first part the post sys-

tem, seats are not guaranteed.
If It emerges as the power bro-

Political scene

Mrs Margaret Thatcher greets Mr Erskhte Sandiford, Prime
Minister of Barbados, when ha visited Downing Street

ker in a hung Parliament, Dr
Haynes does not rule out coali-

tion with either party, wisely
deciding to cross his bridges as
they come.

Party loyalties are tradition-
ally very firm: one analyst esti-

mates that 80 per cent of the
vote is determined before the
campaign even starts, and that
only about 20 per cent is up for
grabs.
Many of Dr Haynes critics

see the NDP as purely a
vehicle for his own ambition.
But the structure of Barbadian
politics has always been highly
personalised, and much of the
rhetoric in Barbados’ colourful
local press is ad hominem
rather than directed at con-
structive debate about policy.

It is to some extent the
result of politics in any small
community. And when there is

so little disagreement about
the basics of policy - the three
parties could probably be con-
tained within the centre
ground of British politics -
questions of leadership inevita-

bly loom larger.

A shockwave hit the Barba-
dian political establishment in
the mid-1980s, with the end of a
generation. Between 1985 and
1987, the country had 4
changes of leadership. Prime
Minister Tom Adams, son of
the legendary Grantiey Adams,
died in office in 1985; he was
succeeded by Mr Bernard St
John, who led the Barbados
Labour Party into the general
election of 1986, where it was
wiped out Mr St John lost his
seat, as did all but one of his
cabinet colleagues.

Mr Errol Barrow, leader of
the DLP, became Prime Minis-
ter again (he held power for a
remarkable 15 years between
1961 and 1976) only to die in
office in May 1987.

The end of the Adams-Bar-
row era has had a complex
impact on the Barbadian party
structure. The two men led the
country for a total of 25 years,

as a kind of Caribbean Glad-
stone and Disraeli.

Their demise has created an
absence of leadership. None of
the political leaders on the
stage now is of their calibre,

and certainly Mr Sandiford, a
headmaster turned politician,

is no Errol Barrow. He is. like

most of Barbados’ politicians,

an intelligent man, but he

Continued from page 1

as they affect demand for its

products and payments on tbe
foreign debt A rising dollar,

combined with relatively high
interest rates and collapsing
demand in the US - a scenario
that is not unlikely for the
next year - is risky. It would
raise debt service payments
while reducing tourism flows
from Europe, and would dam-
age the prospects for expand-
ing manufactured exports. Eco-
nomic problems in Barbados’
Caribbean neighbours limit the
room for expansion within the
markets of Caricom.
Moreover, political and

social unrest in those countries
can easily spOl over into prob-

lacks the presence of his prede-

cessor. both in his dealings
with foreign policy and his

handling of the party.

The question which Mr
Haynes' departure poses Tor
the party system is whether
Barbadian politics is inextrica-
bly tied to the strong leader, or
whether it will shift to firmer
ideological grounds. This is

certainly tbe rale that Dr
Haynes seems to want to play:
be has firm views on the econ-
omy, though he shrinks from
calling himself a supply -sitter.

Political change is more
likely to come in the form of
social transition. Barbados is

no longer an agricultural soci-

ety: the countryside is steadily
depopulating, and sugar is an
industry whose time has gone.
The pressure on the towns,

in particular or. Bridgetown's
transport and water systems,
shows the impact of this shift.

There is a new and growing
class of more affluent, younger
voters, whose values differ

from their parents, and it is to

these that both the Democratic
Labour Party and the New
Democratic Party are trying to

appeal.
Mr Henry Forde. leader of

the Barbados Labour Party,
has the luxury of sitting
slightly out of ali this. He
expects Dr Haynes to take
more votes from the DLP than
the BLP, and the two are cer-

tainly competing more directly.

But within the BLP. too. there

are questions being asked
about leadership.

lems for Barbados. Drugs, for

instance, have become the can-
ker in too many of its neigh-
bours and cannot allow for
complacency. Though Barba-
dos is not a transit point on the
same scale as other Caribbean
countries, and though the
problem of drug addiction is

still relatively smalt there is

little that the island's Govern-
ment or police can do on their

own.
Barbados has a developed

sensp of national interest, and
a skilled political establish-
ment The question is whether
it can move beyond the consen-
sus that has sustained prosper-
ity. to build a more secure and
balanced future for the island.

Andrew Marshall

Careful balancing act

*

BARBADOS
has enjoyed for 350 years

POLITICAL AND ECONOMIC STABILITY.
The ideal climate for -

• INTERNATIONAL FINANCEAND BUSINESS
Exempt Insurance Companies and Management Companies
Ollshore Banking Companies
Foreign Sales Corporations
International Business Companies

- THE ESTABLISHMENT OFA MANUFACTURING PLANT
Generous Fiscal Incentives

- Fully Literate and Skilled Work Force
Excellent Telecommunications and other Infrastructure

- Pre-built Factories in well equipped Industrial Parks
Regular and Convenient Cargo Schedules by Air and Sea

For assistance and further information
please write or call -

CENTRAL BANK OF BARBADOS
P. O. Box 1016, Bridgetown, Barbados, West Indies.

Telephone: (809) 436-6870; Fax: (809) 427-9559; Telex: 2251 CENRANK WB.

OR

BARBADOS INDUSTRIAL
DEVELOPMENT CORPORATION

BARBADOS: Pelican House, Princess Alice Highway,

Bridgetown, Barbados, W. I. Telex 2295 BARDEVWB
Phone: (809) 427-5350; Fa* (809) 426-7802

NORTH AMERICA; .... 800 Second Ave., New York, N. Y. 10017,U.S.A.

Telephone: (212) 867-6420; Fax: (212) 682-5496.

EUROPE: e/o High Commissioner's Office, 1 Great Russell Street,

London, WC1B 3NH, England.
Tel: (441) 631-4975; Telex: 946240 & (19020010)
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‘A cultural and artistic boom* now under way

Signs of greater
self-assurance

a *v.v

Nursery for West Indian cricketers: schoolchildren playing the national sport Luxury yacht docked In the picturesque Bridgetown careenage

BARBADIANS are regarded by
their Caribbean neighbours as
being a hard-working, conser-

vative and staid people, with

little time or temperament for

relaxation.

The revelry, and the ten-

dency to put a humourous face

to even the most painful of

disasters - which is a part of

Caribbean life - has not been
shared traditionally by Barba-

dians. Much was made of the

attempt to import a copy of

Trinidad and Tobago's carnival

to Barbados years ago.

Rather than participating.

Barbadians remained bemused
observers. The experiment
failed and was never tried

again. But this image of the
overly serious Barbadian who
never relaxes in the Caribbean
fashion is no longer correct.

Some airlines serving the
island are contemplating put
ting on extra flights in July

and August. Scheduled ser-

vices are almost sold out
because of the Increasing
attraction of the island’s “Crop
Over Festival."

Plantations
B-Tu

Limited

WHOLLYOWNED 8UB8INAMES:

ALLEYNE ARTHUR A HUNTE LTD.
Food Bid OWkWhatesatats
Hunt

ASH B WATSON (BARBADOS) LTD.
BuSdbig CcnMclon

FOURSQUARE ESTATES LTD.mand FoodCnps

GENERAL TRADERS LTD.
Food and Crtdt Aral3km and StpannsriMs

PLANTATIONS TRADING COMPANYUNITED
Hardware. Lumber and Button MwctiB iB.

iApplanoa RaMare,
a. Manutadurenf

re A Stripping Agants

OTHER SUBSIDIARIES

PLANTHAC PROPERTYCOWANY LTD.
Raal EsOJo and PropertyManagomant

TFUDENT M8URANCE CO. LTD.
General Insurers

ASSOCIATED COMPANIES

COURTESY GARAGE LIMITED
Mow Car Bid CanmarcM

CATELLI FOOD PR00UCT5 (BARBADOS) LTD.
Pasta Manufacturer

PLANTHAC MOUSTMES LTD.
AgrtoAirel and InduoM Hsavy
Equipment Dnn lare .XUrpHlsfAganw

i ROBERTS MANUFACTURING CO. LTD.
Anftnol Feeds. UayBtoe and EdMe Of

m SISSONS PAINTS (BARBADOS) LTD.
Pom MatiuMcamre

ALWAYS INTERESTED M NEW PRODUCT LINES

<$> Plantations limited

HEAD OFFICE
aid Floor. PlantsOona BuMtng
P.Ofia 328. Lower Bread Street
Bndbetown. Bartudas. HMMw.
Tel: (B09) 431-2200
Tolaoc 2214 PlantWB
Fax: (809) 4314XHS
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No longer around the table . .

.

We're just
around the bend.

Knights Ltd. is the largest

island wide chain of drug stores

in Barbados.
* Ethical Drug & Perscription Service

with trusted International brand names.
Mallinckrodt, Chemical Works,
Roche. Products Ltd.

* Cameras. Film and Photographic suppHes

plus 24 hour film processing service.
* International Cosmetic and Beauty

Preparations.

Clinique, Elizabeth Arden,
Helen Rubensteln, Revlon, Almay.

* Perfumery.
Estee Lauder, Yves Saint Laurent,

Cacharel, Givenchy, Polo, Chloe,

Drekar, Krista, Rochas.
* Gift Items, * Stationery. * Confectionery,
* Baby Products, * Foods, * Toiletries,

* Cigars, * Cigarettes. * Lighters.

A mambor of Barbados Sn^jping and Tracing Group of CompafltM.

Today's Drug Store and so much more.

City Pharmacy
Broad Street,

People's Pharmacy
Swan Street.

rci:(8Q3).426-5191
Cable: Galen

No. 1

Sunset Crest.

Sup° r Centre
Scutbem Plaza.

This event Is not only
attracting the Barbadians liv-

ing in North America and
Europe, but thousands of non-
Barbadians who have experi-

enced, or heard about, this

high-point of the Island’s cul-

tural calendar.

The Barbadian appreciation

of revelry and relaxation has
gone foil circle. The Crop Over
Festival is to Barbados what
carnival is to Trinidad and
Tobago. And it Is home grown.

The festival originally marked
the delivery of the last sugar

to the mills.

Now it is a cultural show-
case which, while portraying
aspects of the island’s history,

is also a vehicle for expressing

the contemporary. And with
the development and expan-
sion of the festival over die
past 15 years has come the

iwth of Barbadian calypson-

SS*
With biting, satirical com-

mentaries on matters political,

economic and social, the
island's calypsonians, arace the
poorer cousins to those on
other igiandn, more than
hold their own.
With the Crop Over and

other festivals - there is one
in February, one which pays
homage to fish at Easter, and
the National Festival of Cre-

ative Arts in October - Barbadi-

ans have found new vehicles

far cultural expression in the

fine arts, dance, music and
theatre.
“Barbados is in a cultural

and artistic boom," says Mr
Henry Forde, leader of the Bar-
bados Labour Party. “There
has been a blooming of the

arts. One finds this reflected in

greater self-assurance of
today’s Barbadian. They now
see their intellectual property

as a right"

But this explosion of expres-

sion has also been aided by the

fact that it has a large and
growing market The growth of

tourism to become the most
important pillar of the island’s

economy created a demand
for the works of the island’s

nmaTi but increasing hand of

artists whose work reflect a
Barbados of yore, and the con-

temporary.
Bridgetown, a city which, up

•to a decade ago went to sleep

with the setting sun, is a
fhnngBri place. Live theatre is

The Crop Over
Festival is to

Barbados what
carnival is to Trinidad

and Tobago

alive, and with song and dance.

There is one instance in which
the stereotypteally serious Bar-
badian attitude prevails in
what would normally be
regarded as relaxation.

tt is in the passionate and
skilled pursuit of the game of
cricket. It is this seriousness,

argues the Barbadian cricket

cognoscenti — of whom there

are more than a few — which,
by extension, has contributed

to the success of the West
todies fa*atn to which the island
has always contributed both in
numbers and sknL The great-

est of all. Sir Garfield Sobers, is

Barbadian.
The local season, which runs

from this month to just before

Christmas, is efficiently man-
aged. The crowds on a Satur-

day afternoon match would be
the envy at administrators of

England’s country cricket. And
in the standard of play, the
comparison would be no less
ftmn painfnl.

The island's dominance of
the sport to the region has
slipped recently, but there are
many theories, each argued
with some conviction, as to
why a country of thi« size

should do so well in the game.
For black Barbadians to the

first half of this century, runs
one argument, the game
offered a way for self-expres-

sion which was not offered by
other social or vocational
endeavours.
The sport became more than

a game, and more so when It

became fiTunrtaiiy rewarding
for those with more than a
pairing degree of skin.

Yet another school argues
that the wealth of Barbadian
cricket has more to do with
natural conditions. The island

is relatively flat, cricket fields

are easy to establish, and toe
climate, with long, dry spells,

favours the planning and strat-

egy which is so much a part of
the game.
But although cricket domi-

nates, it la not toe sum of toe
island’s sports. This year Bar-
bados will host the finals of
first regional soccer tourna-
ment. Aspiring Olympians
have sought glory in track and
field and young Barbadians are
looking Increasingly at hockey
and basketball.
For Barbados, cricket

remains the main sport — a
national obsession pursued
with no small degree of style

a«d grace, but also with an
application and seriousness
which is (dare one say it?) typi-

cally Barbadian.

Canute James

MANUFACTURING

Staging a recovery
THE manufacturing sector
appears to be pulling itself out
of a darifnp which threatened
to destroy it in the mid-1980s.
But while output has
increased, the country faces
continuing problems because
of its small resource base, and
fluctuations In access to mar-

Barbados is suited to light
manufacturing which is now
the foundation of the sector.
But unless it can break mean-
ingfully into major foreign
markets, and compete success-
fully, it will notenjoy the econ-
omies of scale which it is
danfori by a mimH hnme mar-
ket.

The manufacturing sector is

based on electronic compo-
nents, garments and textiles,

data processing, chemicals,
packaging and food processing.
The growth in electronic com-
ponents was stifled when
major US investors closed
plants four years ago. Garment
production was cut back
because of difficulty in access-
ing the market in neighbouring
Trinidad and Tobago, which
had erected import barriers to
protect its deteriorating econ-
omy.
“The electronics sector has

stabilised and we have created
about LOOO jobs to toe sector,"

reported Mr Roy Clarke, gen-
eral manager of the Industrial
Development Corporation.
"The growth in the manufac-
turing sector is rantirtnliTg thfo

year, mainly in apparel and

Trafalgar Square, Bridgetown: reminder of the (stand’s colonial Hnfcs

Output by toe manufactur-
ing sector grew 6.7 per cent
last year. This was led by 29.7

per cent growth In chemicals,
and 249 per cent in wooden
furniture because of an
increase in exports. The perfor-

mance in the larger industries
was less spectacular. Garment
production was up 43 per cent,
following the 15.7 per cent
increase in 1987 when the local

market was protected. The
slump in electronics appeared
to have ended with growth of 3
per cent last year, but pro-
cessed food output fen 5.6 per
emit.
Because its domestic market

is small, export markets are
invaluable to the manufactur-
ing sector. The current
improvement reflects, to part,

a decision by most members of
toe Caribbean Economic Com-
munity to deregulate imports
from their partners. But the
manufacturing sector in Barba-
dos, having been burnt, is
understandably slow to take
up the challenge. The stagna-
tion of the -mid-1980s has con-
tributed to a 50 per cent
decline since 1983 in sales to
Caribbean Community mar-
kets.
Hopes for continued expan-

sion are based cm attracting
investors, most of whom are
likely to have established mar-
kets for what they produce to
Barbados. "Investors here will
find that we have very sound
transportation infrastructure,
the tetecoranumicatiqng facili-

ties are first rate, and that
there is easy access to the
major markets," said Mr
Clarke. “There is stability and
predictability. Inflation is

under control and productivity
is high in Barbados, and this
counters the attraction of
lower wages in other places."
The question of wage rates

and productivity in Barbados’s
manufacturing sector has
arisen following changes -
such as currency devaluations
- which have made some of
the country’s Caribbean part-
ners more cost efficient loca-
tions for investors.
There have been inquiries

from companies looking for a
location for assembly and re-
export operations, but Barba-

Come to Barbados for the ultimate in

elegance and action. Bask on one of

tbe world’s loveliest beaches. Play on
the island's only 18-hole golf course.

Sandy Lane offers complimentary

green fees, watersports and tennis.

Enjoy impeccable service,

award-winning cuisine, and live

entertainment. The experience is

unforgettable.

$ Ttosttwose Forte
Estasiw Hotels

one of <
7lxf:feadh^:Iiotdsofthttbrid*

Reservations: Telephone (809) 432-131

1

Telex: WB 2225 Fax: (809) 432-2954

BARBADOS MILLS LTD.
Att Son 210 MWWA BmiimOtm. HU. TOi 427-MO - TUmcaSti

BARBADOS MILLS GROUP OF
COMPANIES

BARBADOS MILLS LTD.
BARBADOS FEEDS LTD.

SUPER POULTRY FARMS LTD.

Suppliers of flour, poultry

products and animal and

poultry feeds

PO BOX 260
BRIDGETOWN

BARBADOS, WEST INDIES
Tel. No. 427-8880
Fax. No. 427-8886

'BeochClub
Southern PbIirs Beach Club
St- Lawrence, Christ Church
Barbados
Tel: (8091 428-7177
Fax: 18091428-7176
Telex: 2332 WB

Or contact our Hot*
Heprawntathm:
Hotels of Distinctkm Ltd.

IDS Tottenham Court Road
London W1P9HG
England
Tel: 01-387-1655

A holiday to be enjoyed and remembered

Mm officials readily admit

there are other places with

cheaper rates which would do

better with these ventures. The

effort here is to use the island’s

location and hrfMsLrunliiie to

lure investors who may see

other advantages - such as

companies in the Far East

which are looking for ways
around IRS import quotas.

Tbe fluctuating fortunes of

the manufacturing sector in

recent years have raisad Ques-

tions about the suitability of

the present policy for the

island. Dr Richard Haynes, toe

opposition leader, contended
that there are many opportuni-

ties for manufacturing without

Light manufacturing

industry is seeking to

attract more investors,

says Canute James

high import content, increas-

ing the local value added. He
says this would create the

potential for higher employ-
ment and would save as well

as earn foreign exchange.
"The basic problem for man-

ufacturing is that it is an
enclave sector,” the apposition

leader said. "It depends on
external markets. Barbados
gets the value added but tt is

not a permanent feature of the
economy.
“We need industries such as

food processing, clothing, fur-

niture and building materials.

Manufacturing in tforharinw is

led by f”1”1* and medium-sized

businesses with debt/equity

imbalances. Credit is costly.

The sector needs an adequate

level of disposable income to

ensure demand for toe prod-

ucts which are made "

The solution, according to

Mr Henry Forde, leader of the

Barbados Labour Party, lies

with changes in Import regula-

tions by Barbados’s neigh-

boaxs. "The Barbadian market

is too small to sustain an ade-

quate manufacturing base,” he

argued. "We need all barriers

to be removed within the

Caribbean Community. We
need a capital market without

exchange controls and a Carib-

bean stock exchange."
Yet there are others, such as

Mr Harold Hoyte, managing
director of the Nation newspa-

per one of the island's two dai-

lies, who believe that manufac-

turing, as it is being pursued in

Barbados, will never reach a

level where it will make a
meaningful contribution to the

country’s development "Wages
are too high," he explained.

"The Barbados dollar is tied to

the US dollar, therefore we
start at a disadvantage in com-
peting in fight manufacturing.”
Heavy Industry is seen nei-

ther as toe next frontier nor as
an alternative. Because of the

economy's increasing depen-
dence on tourism there is fear

-of polluting beaches and other

damage to the environment.
Heavy industry would also be

at a disadvantage because of

high shipping costs, expensive

power and fiwtHwd water sup-

BARBADOS DEVELOPMENT BANK
is financing

JOINTVENTURES
between Foreign & Barbadian Investors.

• JOINT VENTURES offer Duty
Free Entry into EEC and US Marketsthrough

LOME and CBI Treaties (subject to special

conditions).

• INVESTORS will enjoy - a favour-

able Investment Climate; Reliable Com-
munications Systems; Good Industrial Re-
lations; Social and Political Stability and Ex-
cellent Recreational Facilities.

• THE BARBADOS DEVELOP-
MENT BANK provides Medium and Long-
term Loans to finance - Factory Construc-
tion, Machinery and Equipment as well as
Working Capital.

For further information please contact:

BARBADOS DEVELOPMENT BANK
Central Bank Budding, Church Village,

St Michael, Barbados, WEST INDIES.

Phone: (809) 436-8870
Cable: BARDEBAN
Fax (809) 429-2391

Telex 2295 BARDEV WB

BARBADOS EXPORT
PROMOTION G01P0RAH0

EJactttiW Dimotor. Trade Roprawntniv*,
Potion Industrial Park 800 Sftcond Annuo

St Mtefcart. Barbados. WJ. Ntw York, N.Y. 10017
TO (80S) 427-5752/ 427-5755. USJ4

TUttC 392-2406, TO: (212) 867-6420.
Ctffe BARB*A. Barbados. Tate* 141056 BAREXPC
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Tomorrow’s wide-bodied, long-range air-

craft demand fuel efficient engines capable

of providing extremely high thrust

The Rolls Royce* RB 211-524 L satisfies

these demands. With an initial thrust rating

in excess of 65.000 lb at take-off and scope

for additional growth, the engine requires

a new nacelle and thrust reverser. .

1

' Rolls Royce’ has selected a novel type bf reverser for this

application. Designed and patented by Hurel-Dubois, and
known as the "pivoting-door* system, it offers weightand effi-

ciency advantages together with enhanced reliability and
reduced maintenance.

This initial contract with Rolls Royce* opens the door to

significant potential. Over the next 15 years the market for

two and three-engined, wide-bodied aircraft exceed 3,000

— equating to a minimum of some 7,000 engines.

To maximise the opportunities provided by our design

we wifi be acquiring a production facility, in England, which
will double our capacity.

Hurel-Dubois is a subsidiary of Compagnie de Navigation

Mixte, who have been essential in ensuring our success.

0
Jl
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MANAGEMENT

I
f Electrolux had the misfor-
tune to be an American or
British company, and was
exposed to the full pressures of

an impatient Anglo-Saxon stock
market, this diverse Swedish multi-
national might by now have suf-
fered the unwelcome attentions of a
break-up specialist

Unlike most raiders' prey, Elec-
trolux has always operated on a
very tight financial rein; it sets
great store by its short-term perfor-
mance, despite also taking a typi-

cally Swedish long-term view of its
business.

Yet until February, when Electro-
lux produced a glowing set of
results for 1988, its profitability had
disappointed stock market analysts
Tor several years, laying it open to
criticism that it was over-extending
itself in two critical directions:

• By making 100 acquisitions in a
decade, on both sides of the Atlan-
tic. These have not only expanded
vastly its original household appli-

ances business (still well over half
of total sales), but have built upon a
wide range of small and disparate
activities picked up as part of previ-
ous acquisitions. Electrolux now
claims to be the world’s biggest pro-
ducer of chain saws and garden
appliances, as well as of the vac-
uum cleaners and “white goods”
(large appliances) for which it is

better known. In addition it is the
second largest maker of car seat
belts and professional catering
equipment, as well as of refrigera-
tion compressors. With total sales of
SEK 74bn (£7.1bn). it is also active
in aluminium amdHng, commercial
cleaning and laundry services, farm
machinery and road surfacing
equipment, industrial shelving, sew-
ing machines and even artificial

flowers. In all, it has two dozen
"product lines” (what most compa-
nies would call divisions).

• By plunging into a controversial
strategy of globalising several of its

product lines, including white goods
- an industry which some critics
claim will remain fragmented by
different national preferences, even
within Europe after 1992.

Fortunately for Anders Scharp,
Electrolux's president and chief
executive - and for admirers of
managerial innovation - the risk of
raids is theoretical. The company is

protected against hostile takeover
by a combination of Swedish com-
pany law and the heavy voting
majority of its powerful parent -
the Wallenberg industrial empire.
From behind this protective wall.

Scharp «nd hi« top managers are
confronting an ambitious trio of
exceedingly tricky strategic and
organisational challenges.
Their progress towards all three

- and the difficulties they are
experiencing along the way - are
of direct and pressing relevance to
multinationals in all sorts of indus-
tries. not only in Europe but also in
the United States. Electrolux’s
shareholder position may be

The birth of a ‘transnational’

Striving to exploit an elusive balance
Christopher Lorenz has spent much of the last few months inside Electrolux, the acquisitive Swedish industrial group,

observing at close hand the many organisational dilemmas created by its strategy of rapid globalisation. In the

first of a six-part series, he outlines the ambiguous nature of the solutions it is adopting

unusual, but must of the external

and interna ) dilemmas it feces are

far from specific to its situation, or

to the industries in which it oper-

ates. Nor are the measures it is tak-

ing to resolve them.

First, strategy

.

By making a
string of major white goods acquisi-

tions in Europe since 1984 - nota-

bly in Italy (Zanussi), the UK
(Thorn-EMTs Tricity and Bendix
interests), Spain (Corbero and
Domar), and West Germany (Zanker
and, currently, part of Buderus) -
Electrolux has been pre-empting the
competitive rush to buQd scale and
presence in Europe.

In several of its industries, it has
been pursuing globalisation with
oqimi force, aiming to be number
one. two or three in every country
market where it is active.

Electrolux has not only proceeded
in parallel with the construction of
a sizeable American empire (espe-

cially since 1986 through the pur-
chase of White Consolidated in
appliances, and several companies
in chain saws and garden appli-
ances), but has also started to build
various transatlantic “synergies.”

In white goods its initial thrust
towards international cost leader-
ship hag been focused on achieving
economies of scale in production
through the use of common compo-
nents within very different finished

products, tailored as before to
national markets. But in the last 18
months, while still acknowledging
current national differences, its

ty has also focused increas-
in the emergence of global
les” and products.

Electrolux executives admit that
such statements may seem exagger-
ated at present but they are con-
vinced that a perceptible trend in
that direction is under way. This is

being driven partly by social trends
but especially by the white goods
makers themselves, as they strive
for greater economies of scale.
These are needed to offset intense
price competition and rising devel-
opment and investment costs as the
industry miters a phase of greater
arhnirai and marfent innovation.
While continuing to meet differ-

ent national damanda, Electrolux la

trying to play a leading part in the
globalisation of the industries in
which it is a player. It is determined
to avoid the fate that has hrfaften

western car manufacturers at the
hands of the Japanese in the similar
process which has occurred in the

Anders Scharp (left) and Ms deputy Lennart Nbotm: confronting an

international motor industry since
the late 1970s.

At first, this strategy took Elec-
trolux out on its own, but its major
competitors are now following suit
Even Britain's Hotpoint, the arch-
champion of national dn^pgiq;,

is

now discovering the attractions of
international scale through a new
alliance with GE of America
Second, organisation. The princi-

ple of decentralisation is so
enshrined in the Electrolux culture
that Its top managers used to
describe the company as “hundreds
of independent villages", or a set of
“self-playing pianos”. Now, how-
ever, Anders Scharp and his col-

leagues are trying to digest all their
acquisitions mid turn them into a
set of what he calls interdependent
but flexible “networks” - with
product development, manufactur-
ing »nd supply all spanning Interna-
tional benders.
In accomplishing this swing from

decentralisation to integration,
Electrolux is striving hard to avoid
making the same mistake as most
fffwirdinwHnivjniiidgd multination-
als in the past getting bogged down
in bureaucratic and demoralising
ivnhaliKfltlnw

Instead, it is trying to achieve the
best of both worlds, by mwiMning
global co-ordination and scale effi-

ciencies with continued responsive-

ness to national differences (exter-

nal and internal). In the jargon
coined by Christopher Bartlett and
Sumantra nhoBhai, two inftnential
business school professors whose
book on “managing across borders”
will be published in the US in the
middle of next month*, Electrolux is

struggling to become a flexible
“transnational”.

I
t is in good company. Such
hardened organisational inno-
vators as Hewlett-Packard,

Procter & Gamble, Matsushita, and
NBC are going through a rimflar
process. This is a tough enough bal-

ancing act for these US and Japa-
nese giants to achieve, but for Elec-

trolux the task is harder still, for
several reasons:
• it has to reconcile a set of cul-

tural such as Italian hier-

archical attitudes versus Swedish
informality and collegiaBty;

• its experience of operating as a
true multinational (five years) is

relatively short;
• it has shifted with unusual speed
from its previous functional organi-
sation to an evolving structure
which in some parts of the company
has as many as four dimensions.

Inevitably, the ambiguous rela-

tionships which nh«rao>i»Hflg such a
structure are creating many inter-

nal tonwMM, These are m-irfng not
only between head office and some
of the individual product lines, but
also (especially in the complex
white goods line) between interde-

pendent units in different countries,
and between the product fine and
strong “country managers.”

If it were not for the parent com-
pany’s informal and remarkably
open culture, which encourages
suidi conflicts to come rapidly to
Hib ffiirftmf* fny

the enlarged group could have
hc^nmo a of Macfci&-
vellian intrigue by now. Time and
again, insiders stress that the sys-
tem only works because of people's
wfifingness to it do so.

To many of those Involved,
though not to the outside observer,
the least of the problems seems to
be the strain of almost constant
travel which is now felt by key
executives at several levels of the
company as they struggle to pre-
serve its traditional abQtty to take
rapid riwriflirtiig through the hal-
lowed method of “managing by
wandering around”. As Halvar Jan-
zon, a senior executive the
“wandering” has become more like
“rushing” in the wake of the big
Italian and American acquisitions
of die past few years.
Third, corporate parenting.

Despite the diversity

of Electrolux's range of businesses,

Apiterg Scharp ami his coIlea/TUftS at

its Stockholm headquarters deny
vehemently that the group is just a
portfolio. 1 don’t believe in con-

glomerates,” Scharp stresses.

Instead, be claims that, by tailoring

their corporate style to the particu-

lar needs of Electrolux’s various

businesses, be and his top team add
perceptible value to each and every
one of them - apart, perhaps, from
one or two peripheral and minor
activities which may soon be sold.

In malting this ccHm, Scharp and
co rebut the doctrine that the head
office of a company cannot operate

with a sufficient degree of effective-

ness towards businesses that have
significantly different parenting
requirements. Loud warnings to

this effect have been issued over the

past year by a team of consultants
from McKhtsey & Co, and by aca-

demics from Britain’s Ashridge
Strategic Management Centre.
Scharp {dances at a diagram of ideal

“parenting roles” for different types
of businesses, with its clear distinc-

tion between financial control,
“coaching”, and fully-fledged
“orchestrating’', and smiles: “Well,

we really do do an three!”

“This is one of the real skills of

Electrolux top management,”
claims one insider. “Anders Scharp
acts as an orchestrator towards
white goods, for instance, as a
coach towards Granges (the alumin-

ium subsidiary), and as a controller

towards agricultural machinery."
Scharp and his corporate office

certainly behave entirely differently
from chief executives of the classi-

cal “financial control” school such
as Harold Geneen of ITT and Lord
Welnstock of GEC. Though Scharp’s
deputy, chief financial officer Len-
nart Ribohn. is known around the
group as “Mr 15 per cent” - the
overall target currently applied to
return on shareholders’ equity,
increase in operating income, and
several other items - Electrolux's

target-setting for individual busi-
nesses has long been more flexible

than this suggests.
Just as significant, Scharp is very

much, an operational manager.
headquarters promulgates an evolv-
ing aeries of group-wide Improve-
ment programmes which fall

squarely into the parenting cate-
gory of "coaching”. These currently
cover such Issues as quality, just-

in-time supply, inventory control
and accounts receivable.

On a personal level Scharp’s

keenness to get involved in strate-

gic discussions with most of the

units beneath him is legendary

within Electnta. So is his abuity

to judge the effectiveness of a fac-

tory layout or product design just

by wandering around the plant and

asking the right questions. The
respect which tiffs creates is one of

the factors which has eased the

integration into the group of major

non-Swedish household appliance

f^ynpgnipg such as White and Zan-

ussi, which together were larger

tb«n Electrolux’s own appliance

interests before it took them over.

Zanussi felt it had more to teach

Electrolux than vice versa.

Yet the question remains whether

Scharp. an ^rg»n«^r with deep expe-

rience in such traditional areas as

vacuum cleaners and white goods,

can possibly be as effective in his

flp? ifriga with Electrolux's alumin-

ium business, or its growing inter-

ests in commercial services.

It would have been easier for

puy*rnhrg to argue its case a few

years ago, when its head office -

supported by the financial acumen
c£ Lennart Ribohn and his predeces-

sor - was still run as a “troika” by

Scharp and his two seniors, Hana
Werthen, the grand old man of the

company (now non-executive chair-

man) and Goesta Bystedt (now dep-

uty chairman). Now, although the

company is considerably larger, Us
only top executives with full-time

corporate responsibility are Scharp
and Ribohn. Despite their immense
ability and appetite for work, “it is

a little bit thin at the top,” admits

one of their divisional managers.
An equally pertinent question is

whether, as Electrolux becomes still

larger and more complicated, the

sort of structures and procedures it

develops to help head office control

one especially complex business -

white goods - win be applied inap-

propriately to more simple ones.

Signs of such a tendency have
appeared in the last year or two,
creating something of a backlash
from powerful product line manag-
ers against corporate staff whom
they perceive as threatening their

independence.
To Don Blasius, Electrolux’s

long-standing top manager in the
United States, such strains are an
inevitable by-product of a multina-
tional organisation which is still

feeling its way through a major
internal evolution. As he says,
“we’re all learning new rales”.

•Managing across borders. By
Christopher A Bartlett and Suman-
tra GhoshaL Harvard Business
School Press. $24.95. (JK publication
by Hutchinson Business Books in
early September, price £25.

Over the next fortnight Electro-

lux’s progress in meeting these
organisational challenges, and
resohring the many inevitable ten-

sions, wQl be examined in further
articles on this page. The next article

will appear on Wednesday.

Brussels, the heart ofEuropean business. Who better to fly you there than Sabena, Belgian World Airlines.

SiQturalhl, ico re ideally placed to cover any one of our 50 destinations Europeindc as trail as our inter-

continental connections to Marth America, the Middle East, Far East. South East Aria and Africa. There

,

were the undisputed specialist with 25 destinations to choose from. Oar long experience and reputation

for reliability will make your business trips around Europe - and wnrldividc - as pleasurable us ever.
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APPOINTMENTS

CAPITAL MARKETS
International investment group wnh individual with knowledge
of markets in AaafPadBc region to assume rcsponsibffity for
origination of eurobond business, swaps, options, private

placements and risk management products for clients in Asia
and Japan and development of business with Japanese
establishments in- U.K^Europe. Appficants, aged 30-35, should
possess minimum 5 years’ relevant Lwtrial business experience

preferably gained in Japanese/Asian and U.S. environment,
Japanese language ability in addition to Engfish and education
to MBA standard. Salary negotiable.

Please write m strictest confidence, enclosing full cv to
Box A 1269, Financial Times, One Southwark Bridge,

London SE1 9HL

HUMBERSIDE

The Financial Times proposes to publish this

survey on:

7th July, 1989

For a full editorial synopsis and advertisement
details, please contact:

Hugh G Westmacott
on 0532 454969
Fax: 0532 423516

or write to him at:

Permanent House
The Headrow
Leeds LSI 8DF
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INTERNATIONAL
TELECOMMUNICATONS

The Financial Times proposes to publish this
survey om

17th July 1989

For a full editorial synopsis and advertisement
details, please contact:

Jeremy Baulf
on 01-873 3000

or write to him at:

Number One
Southwark Bridge

London
SE1 9HL
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Kurt MoQ and IiflUan Watson

Der Rosenkavalier
A successful Rosenkavalier
revival at Coveut faniwi on
Saturday. John Schlesinger’s
1984 production is not wearing
at all well, but at least it

looted well-rehearsed (by Step-
hen Lawless); and almost every
role, minor as well as major,
had its place in the ensemble.
There were no extraneous

hits and pieces, no Internation-
al-Opera-style star turns. This
was especially admirable in
view of the fact that the sched-
uled MarschaHin. .Felicity Lott,

fell ill just before the first

night, and Lucia Popp flew in
to save the occasion. Miss Popp
is herself no International
Opera adherent but a flesh-

and-blood stage artist, who
wwpftnria and gives Of Tmrgglf

unstintingly. This was Lon-
don’s first chance to view her
Mawa»haIHn (people with long
memories recall her peach of a
Sophie from two decades ago);

in spite of the circumstances,
anti thp fart that nnno of Oh>

costumes flattered her, it was
happily taken.
She showed ns an ample,

womanly, natural MarschaUin,
a little mated in her regrets
and reverie of the first act.

capable in the third of flashes

of anger and world-weariness
more telling for the earlier
restraint The silvery tone, just
a little on the light side fin: the
rale’s middle-register conversa-
tional flow, developed a lovely
sheen in the opera’s closing
stages. Illness has kept this
singer away from London for
what seemed Hke long ages; it

was a joy to have her back,
even only briefly.

She and Ann Murray haw
played in this opera together in
Munich quite recently; and cer-

tainly, there was no lack of
intimacy between them. Ifiss
Murray's Octavlan, moments
of vocal bumpiness and exces-
sive reliance on a “ftmny" Mar-
iandel voice notwithstanding,

is a portrayal of beautifully
sustained delicacy; she does
not hesitate to show the
youth’s tedious moments of
immaturity, but charm kept
them in «Wk- With the new
Sophie — T.tniaii Watson,
attractively effervescent in per-
sonality, making BBdknt USB
of a high soprano a degree
slight for Strauss at Covaat
Garden — Octavian’s
freshness was at its most

Blithe Spirit
_ LYRIC THBATRS3, HAMMERSMITH

There have been notable
revivals of this literally immor-
tal 1941 comedy of No&l Cow-
ard in recent years, hot John
David’s clumsily second-rate
touring production, stopping
off for a couple of weeks in
Hammersmith, la not one of
them. Pinter found sleek pres-

ages of his own work at the
National Theatre, while Marcia
Warren’s Madame Arcati in the
West End a couple of years ago
was a clean break with the
batty Margaret Rutherford
tradition.

The moment Peggy Mount
strides on looking like an
Indian squaw concealing a
multitudinous tribe of flesh
«md limbs in her own travel-

ling tepee, you know the game
of creative investigation is up.

That basso profundo is in good
shape and the sonic boom of

the unlikely cyclist and
medium ensures odd guffaws
on Hnea lffra “Til pedal home in

a jiffy; it’s only seven miles.*'

But tire evening is devoid of

cunning, ambiguity, rhythmic
flair and sharp edge. In a word,
it lacks style, something you.

can redefine in new ways (as

The Vortex at the Garrick
shows) but something you
absolutely must have in Cow-

ard. The lighting is abysmal, so
is the choice of entr’acte
music. Forsooth, the living
room has painted bookshelves.
And to redistribute Coward’s
three perfectly organised acts
into two lumps of oddly con-
secutive scenes is a deed of
gross stupidity and barbaric
vandalism.
Neil Stacy’s Charles Con-

domine, the novelist who is
researching a book he proposes
to write about a homicidal
radium, is a wooden compila-

tion of thrusts and parries,
untouched by real panic. He
produces raised eyebrows and
other mild expressions of sur-

prise Mfce a children’s enter-
tainer unstringing a line of
predictable tricks.

His second wife, Ruth
(Deborah Grant), Is compelled
to endure the invisible, mandi-
ble but, to us and to Charles,
corporeal presence of her pre-

decessor. Elvira, ff Rutherford
haunts Arcati, Kay Hammond
still possesses Elvira. But at
least Rate Lenska. an elegant
grey wraith with •tmrmWiiong
ginger hair, evinces a sense of
hollow, cackling fun, and a
fine, voluptuous regret.

Coward wrote the play to
cheer up London in dark days.

Have faith in the Orange Street plan
Colin Amery supports the proposed extension for the National Portrait Gallery

touching.
Kurt Moll’s justly admired

Ochs has arrived in London at
Ion. last. He Is less full of
voice than formerly; the ease
and good humour of his
playing are everywhere so win-
ning that one is in no «ntni to
reproach trim for the patches of
“coasting” in the nrwgtng1

Gott-
fried Homik’8 Faninal and
Ludmilla' Andrew’s duenna
stand out among several
smaller ndes finely touched fo_

What really sets the seal on
this revival is the expertly idi-

omatic conducting of Jeffrey
Tate. He is cm top form; he gets
wonderfully full-blooded yet
airy playing from tTw nrpW
tra. keeps the words well to the
fore at an times, and paces the
long work so that the mixture
of comedy and sentiment is
never, in the least indigestible
(as in less confident it

can be). Indeed, the .only anti-
Straussian element was the
up tlUmg apparatus which left

out a shameful number of
important lines misrepre-

sented rather too many of the
ranainda& Grotesque!

Max Loppert

rhings move slowly in
Brite*" in the world
of art and architec-
ture. K was as long

ago as 1972 that the govern-

ment of the day published a
White Paper agreeing in princi-

ple to the idea of a new build-

ing for the National Portrait

Gallery. There have been ideas

for a location on the South
Bask, and on the Hampton site

wart to the National Gallery
where the Sainsbury Wing is

now rapidly rising.
T-awrf- oirrmwar things took a

very positive turn when the

present Minister for the Arts,

Mr Richard Luce, agreed to
purchase for the Gallery’s
expansion properties along
Orange Street almost adjoining

the present site. The result of
thic initiative means that the
National Portrait Gallery now
owns the freeholds of a sub-
stantial wedge of property in
the West Fn«i and, after a lim-

ited architectural competition,
smiting plans by the young
architects Alan Stanton and
Paul Williams have been pre-
pared for an elegant extension.

the problem now is the eter-

nal nnw of ftmHing! hOW Is the
Portrait Gallery to find the
rash — probably something in
the region of £3lm?

It is necessary briefly to look
at the history of the gallery, it

was founded In 1856 as “a gal-

lery. of the most eminent per-

sons in British history." It is

worth noting that all the pres-

ent gallery buildings were gen-
erously provided by private
patrons: the Httte known Mr
William Henry Alexander gave
the TteTfam paiawr> style build-

ing designed by Ewan Chris-
tian, which opened in St Mar-
tin’s Place in 1886; that great
benefactor, Lord Duveen, gave
ha wtwwrinn to tte ofthe
main gallaripB in tha 1930’s.

Today these premises are
inadequate. The nature of the
collection demands room for
growth. The number of visitors

Stanton and Williams* overall plan for the area &urmundmg the NPG
has leapt from around 300,000
in the 1970’s to 637,000 in 1988.
Parallel to this growth in pub-
lic interest has been the
remarkable growth of the col-
lection - particularly in por-
traits of the 20th-century and
photographs.
A visit to the galleries is as

modi a journey through Brit-

ish history as an artistic expe-
rience. The chronological
arrangement is clear and the
recent refurbishment of several
galleries has much enhanced
the pleasure of a visit. The
recently redecorated Regency
Gallery, dominated by the
Splendid hirttwy painting of the

reformed House of Commons,
is magnificent. The room
devoted to the arts in the 18th-

century Fngtanri Innlw suitably
elegant with its red damask
walls.

However, the fescinatirig and
popular display of the great
men and women pf the 20th-

Century comprises 520 portraits
squeezed into a mere 250
square metres of space. Walls

revolve in the display to
accommodate the ever growing
number of pictures. Space is

dearly at a premium. Of a total

of some. 9,000 portraits, some
1*500 are on show. The Orange
Street development will almost
double the space available and
enable the library and archive,

at present exiled to Lewisham,
to return to its proper place.

Stanton and Williams, as
architects, are best known for
their exhibition design but
there is no doubt that they
have produced highly intelli-

gent new plans for Orange
Street

The new building itself has a
clarity and «™pip distinction.

A bridge, wide enough to be a
gallery in itself

, is the main
link at principal gallery level.

On an awkward site, the archi-

tects have managed to bring a
remarkable level of natural
light into the building and
have achieved a promenade of
galleries and staircases that
will be inspiring to visit A cafe

on file top floor of the new
wing will nave a view over the
top of the National Gallery and
down to Westminster. The 20th
century collection will occupy
the new space, allowing the
reordering of the older gal-

leries and considerable
improvements all round for
staff and visitors.

The Trustees, although
clearly delighted with this
scheme, are naturally worried
about how to pay for it Quan-
tity surveyors have incorpo-
rated the gloomiest inflation

adjusted building costs in their
figure of £3lm.
There is, in the wings, an

offer from the property devel-

opers Olympia and York, of a
riverside site for a new
National Portrait Gallery way
down the Thames at Canary
Wharf. This offer is being
investigated, but it leaves a
great deal to be desired.

There is no doubt that the
removal of a major national
institution to the outer reaches
of Docklands would be of ines-

timable benefit to any devel-

oper investing heavily in a
long term gamble that Lon-
don's future lies in the East
End. The idea might just be
contemplated if the developers
were prepared to pay for the
entire building; Olympia and
York stand to gain so much
from Canary Wharf, if it suc-
ceeds, that £50m for a new
NPG wonld scarcely be
noticed. But there is no point
at all in moving such an impor-
tant institution unless other
cultural and national activities
were to move there too. This
would be entirely dependent
upon a large-scale investment
in new roads and a new under-
ground which, at present,
looks unlikely.

Any benefactor would be
wiser to assist the National
Portrait Gallery to build this

extremely well designed new
wing where it belongs, in the
centre of the capital. After all.

the Government has already
purchased the site. The archi-
tects have produced a solution
that looks well and works. The
National Portrait Gallery man-
ages its finances well, at pres-
ent contributing some 30 per
cent of income from its own
trading and commercial activ-

ity, and is generous in lending
its pictures to regional muse-
ums and country houses.
There is enormous scope for

more interpretative material
and a more dynamic historical/

educational role for this gal-

lery of our nation's history.

A bold move by the trustees
that shows appropriate faith in

the Orange Street plan is what
is needed now. Imaginative
fund raising

, with a bit more
government help than the £2m
sweetener offered with the site,

could bring to the heart of Lon-
don not just an extended insti-

tution but a fine modern build-

ing as well. The new NPG
offers a great opportunity for a

* national benefactor to be
remembered for ever.

Cleveland Orchestra Ute Lemper

bat even he conceded it might
possibly be ’important!” The

1

claims o£thedeadon the Irving
underpin his frolicsome toying
with newly current Ideas of
charlatanism and psychic
research. The “insane amateur
muddling" of Arcati, Miss
Mount stretched out, immobile
on the sofa like a great
beached whale, is dangerously
potent, white Arcati herself is

the British hobbyist incarnate,
fiddling about on the fringes of
science and medlchm This pro-
duction could not care less
about that sort of thing, but
Coward knew very well what
he was doing.

- *
I found myself yearning even
for the unsatisfactory but
vitally intriguing play by Mar-
tin Shaman recently seen at
this address. A Madhouse in
Goa transferred last Thnrsday
to the Apollo, the cast still led
by Vanessa Redgrave. R may
not win any awards in the No61
Coward school of economy and
construction, hot it is written
in finwb of confessional tears

and has its high comic
moments. The title is as mis-
leading as it is unappetising.

Michael Coveney

FESTIVAL HALL

The opening concert of the
Cleveland Orchestra's London
visit was hailed by Max Lap-
pert on Saturday’s Arts Page,
and their second appearance
on Friday amply confirmed his
wiiinMBiBni for orchestra’s
playing and its music drrwtnr
Christoph von Dohnanyi. Once
-again the programme was
inviting, and not at all the
box-office fodder one has been
become used to hearing from
touring orchestras in the Festi-
val Hall. Though it ended with
Schubert's Ninth Symphony . a
spruce, classically correct
account, full toned hut never
over-sumptuous, rhythmically
precise but not too emphatic -

the first half was devoted to
Tippett’s Triple Concerto in
which the Cleveland’s string
principals, Daniel Majeski (vio-

lin), Robert Vernon (viola) and
Stephen Geber (cello) took the
solo parts.
Dohnanyi was not long ago

tiie target of several London
orchestras, keen to engage his
penetrating musical intelli-

gence on a more regular basis.

Hearing him in these concerts
and on recent recordings con-
duct a wide range of repertory
with unfaltering command n»rf

understanding sharpened the
regret for his infrequent visits

here: few contemporary con-
ductors are at once so selfless

and so perceptive; few conduc-
tors, in short, are so utterly
compelling.
The Tippett was vividly proj-

ected - again without any hint

of fulsome glamorising or
superfluous fiwh — and made
a convincing for at least

the fast two movements of this-

concerto.

Andrew Clements

The third Cleveland Orches-
tra concert here, on Saturday,
was the last in their arduous
European tour, and by the
final piece - the First Sym-
phony of Brahms - they were
sounding a little frantic. Ear-
lier, the strings had delivered
Bartdk’s evergreen Diverti-
mento with impressive effi-

ciency. I should have said “in
excellent style," too, if their
litheness and tough bite had
been complemented by some
playful touches. This is music
which often fakes an improvi-
satory air; correct tempi and
wefldriDed sound aren’t every-
thing. One example among
many: each phrase in the
mock-dainty polka before the
end is preceded by a little

upbeat swoop. Irresistible - in
Europe, anyhow - to delay the
downbeat by a suggestive
microsecond; but the Clevelan-
ders were flatly metronomic.
In Beethoven’s Piano Con-

certo "no. 2* - in fact his first
- their conductor Dohnanyi
secured graceful, uninsistent
support for their Polish soloist
Krystian Zhnerman. Zmwmfln
likes to cultivate an intimate
manner in concert!: disconcert-
ing in, say, the Brahms Sec-

ARTS GUIDE

MUSIC

London

Royal FUlanoonlc Orchestra
conducted by Andrfe Previn, per-
formingBeethoven. Royal Festi-
val HaU cam 0800) (Tubs, Thuis)

London Symphony Orchestra
conducted byKmt Nagano per-
forming the Messiaen Turangal-
ila Symphony. Barbican Centre
(588 1116) (Thurs)

ond, but very prettily found in
this non-heaven-storming Bee-
thoven. Small details gleamed
freshly, and he rang subtle
changes on the accents of the
rondo-tune at its every return.
In Brahms’s First Sym-

phony, despite Dohndnyi’s con-
tinuous grip, there was a hec-
tic, pressurised feeling -
exciting, but only half the
stray. Though the beginning
was classically controlled, nei-
ther over-anxious nor too
heavily portentous, the middle
movements offered precious lit-

tle relief after the Allegro.
With Dohndnyi encouraging
every subsidiary voice to
thrust itself forward, their cen-
tral sections teemed tarioualy;
apart from the prologues and
epilogues (charming in the
Allegretto), there were no
points of repose.

In the finale, by which time
the keen horn-quartet had got
the hit between their teeth and
become domineering

,
the dra-

matic changes of tone and pace
were minimised. Everybody
remembers them from first,

indelible acquaintance with
the symphony; but here they
were reduced to mere changes
of gait within a bustling over-
all drive. The epic dtmenainng

of the movement, and therefore
of the whole work, were nar-
rowed. The net effect was
importunate and flash, quite
unlike Dohnanyi at his bat —
not to mention Brahms.

l I • 7 w i . I '»i

THE ATMOSPHERE was
almost right. The piano, the
hat and cane were in place,

and the mnfinad space of the
Almeida Theatre, with its gen-
eral air of deprivation, pro-
vides an appropriate ambiance
far a late-night cabaret that is

to be serious as well as alterna-
tive - If only the environs of
Islington were not so noisy,
even past midnight.
No matter; the artist in ques-

tion could hold her own over
that and other distractions. Ute
Lemper has come from her
native Germany on a massive
wave of publicity, and this
recital (I heard her Friday
night performance, the opening
one of three) was the first

chance for Londoners to hear
her sing live, an attractive
prospect, given that Miss Lem-
per combines feline sensuality
with sharp, intelligent eyes
that fix the audience’s
attention.
Her reputation has been

made with Kurt Weill, and it

was a selection of Weill's
songs, from The Threepenny
Opera through to the later
Broadway shows that she sang
here. Some idea of how she
feels about this music was
given in one telling spoken

aside, when she told how
Incensed she had once been at

hearing a hard-line Brecht/
Weill performer turn one of the
later American songs into a
grating caricature.
Lemper really sings the

songs and treats early and late

Weill alike with equal respect
Even in the Mahagormy solos,
where tire historic records of
Lotte Lenya in her later years
tread a narrow path between
speaking the text and singing
It, the young German put the
vocal line first Even better
were the American numbers -
"September Song," and “My
Ship” from Lady in the Dark
hauntingly simple, understated
Weill of an intoxicating kind.
The piano accompaniments

(in the professional hands of
Jurgen Knieper) blunt the cut-

ting edge of the scores at their

most abrasive, and a piece like
ftp "Saga of Jenny," that mar-
vellously satirical colaboration
with Ira Gershwin, does call

out for the big guns of an
orchestral backing. For Ute
Lemper herself, though, this
was a memorable London
debut that showed the records
do not lie.

Richard Fatmaam

SALEROOM
David Murray

June 16-22
Pre-Raphaelite view

Orchestra de Paris conducted
by Neeme Jarvi, Ghidon Kroner,
violin playing Shostakovich,
Strauss (Wed, Thur). Salle Pleyel
(45638873).
Orchestra National da France
conducted by Sefci Ozawa with
Radio France Choir and Maitriae
performing Honegger's Oratorio
Jeanne an Bucher (Thur). Saint-
Denis Basilica (42301516).

Alicia de Laxrecha, piano,
playing Schubert and Granados.
(Moo) TbMtn des Champs Ely-
Bdes (47203837).

Alfred Brendel, piano, playing
Haydn, Brahms. Weber. Mendels-
sohn. Beethoven. (Mm) Salle
Pfeye! (45638873)l

Ensemble IntercflBteBipeiam
conducted by Arturo Tamayo.
Luis de Pablo (Mon). Falla. Cris-
tobal Halfftea:, Jose Lois Delas.
Enrique Raxach (Tue). Both con-
certs at Thflitre Renaud-Barrault
(42560880).

Amsterdam Concotgebow con-
ducted by Nikolaus Hamoconrt,
pwforming Schubert. Berta. Bee-
thoven (Tue). Th&tre des
Champs Rlysfes (47203637).

Ensemble Orchestral de Paris.
Francotse Pallet (soprano), Jean
Huheau (piano). Nouveau Qua-
tuor Vkrtti playing Schoenberg.
Debussy, Faute (Tue). SaDe Gav-
eau (45632030)
Maria TSpo, piano playing Bach,
Debussy (Tue). Sails PteyeL
(45638873)

RUT PHlhanwwii* Qwhwrfra
conducted by Alexander Rabbari
with Josef de Beenbouwer. piano,
playing Shostakovich and Ver-
besselt (Thur).

Florence -

Testro Connmale. Zubin Mwhta
conducting Mendelssohn, Bee-
thoven and Schumann (Thur)
(2779236).

Tokyo
Phittiaimonu Quartet, Berlin,

with Kari Leister (clarinet),

playing Haydn. Brahms, Bee-
thoven. Shinjuku Bunka Centre.
(Mon) (498 5890)

The Wallace Collection. Britten,

Handel. Elgar, Purcell. Grainger.
Showa Women’s University

mtomi Memorial Hall, near San-
genjaya (Toes) <403 8011)

Japan Philharmonic Orchestra
conducted by Sir Charles Groves.
Brahms. Santary HalL CTues)
(334 5911)

Malcolm BUson (fortepiano).

Haydn. Mozart. Beethoven. Sun-
, tray Hall, Recital Hall (Thur)
(470 2727)

With the Grosvenor House
Antiques Fair operating at full

throttle, the salerooms are hop-
ing to relieve the international
dealers and collectors in town
for this event of the London
season of any spare cash by
organising some important
auctions this week.
Tomorrow night Sotheby’s is

selling 19th century pictures,

with the highlight a view of
the Val d*Aosta by John Brett
It is promoted as “perhaps the
greatest of all pre-Raphaelite

landscapes." Brett, a very slow
worker, spent most of 1858 on
the meticulous view, which
was so admired by the critic

Buskin that he bought it for

£200. Now Sotheby’s is antici-

pating bids in excess, of
£750,000.

Its only rival in terms of
price in the auction is a view of
a waterfall in a pine forest by
the German artist Caspar
David Friedrich. For the artist

the waterfall is an allegory of

life and youth coming forth

from the mystery of the forest
It could sell for £lm.
Tonight Sotheby’s holds

another evening sale, this time

of interest to all the biblio-

philes arriving for the interna-

tional Antiquarian Book Fair
which opens at the Park Lane
Hotel tomorrow, as well as
many smaller bookfeirs. It con-
sists of the eleventh and final

part of the celebrated
collection of the late Major
John Abbey which has taken
over twenty years to
disperse.

The most important lot is

the Monypenny Breviary, with
fifty full page miniatures and
fifty nine smaller paintings, by
the two great French 15th cen-
tury miniature makers, Jean
de Montlucon and his son Jac-
quelin. It was actually commis-
sioned by a Scotsman, William
Monypenny, of Ardwenny.
around 1490 when he was liv-

ing in Bourges, and could sell

for £6004)00.
Christies is counter-attack-

ing with Such gems as the Har-
court Emeralds, which could
sell on Wednesday for £lm,
making it the most expensive
item of jewellery sold at auc-
tion in the UK. The thirteen
stones in the necklace were
mined in Colombia in the late

19th century and have an
emerald weight of 162.16
carats. They belonged to the
Dowager Viscountess
Harcourt, and were made up
by Cartier in London around
1m
Alternatively you can buy

the Crown jewels for around
£15,000. Sotehby’s is offering
them, or rather a replica collec-
tion in gilt metal and paste, on
Thursday. They look worry-
ingty like the real thing. More
indirect royal memorabilia
back at Christie's on Wednes-
day when a collection of 65
unpublished autograph love
tetters written written between
1878 and 1882 by Lillie Langtry,
the mistress of King Edward
VH, to her secret and constant
lover Arthur Jones, come
under the hammer.

Antony Thoracroft
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pain enters

the ERM
SPAIN AND THE UK have In
common centuries of gazing
away from the European conti-

nent. The world has changed
and Spain and the UK have
both changed with it. Yet it is

Spain, long cocooned in

Franco’s last ditch effort to

keep out the modern world,
which is making the more pro-

found and more rapid adjust-

ment to the new realities. By
contrast, the UK takes each
step towards her new destiny
with head turned backwards
towards such lost glories or fic-

titious alternatives as the
empire, the “special relation-

ship” with the US and the joys

of untramelled sovereignty.

After membership of the
European Community itself,

full membership of the Euro-
pean monetary system (EMS)
has become the prime symbol
of commitment to European
integration- It is partly in this

light that one should regard
the unexpected decision of the
Spanish Government to enter

the exchange rate mechanism
(ERM) only three years after

joining the EC. But the unex-
pected decision to participate

fully in the ERM also has an
economic dimension.

In 1987 and 1988 the growth
of Spain's gross domestic prod-

uct (GDP) was around 5 per
cent, the highest in western
Europe. But domestic demand,
led by fixed investment, grew
still faster, pushing the current
account from a surplus of 1.7

per cent of GDP in 1986 to a
deficit of LI per cent in 1988.

Stronger peseta
After substantial success

with disinflation daring the
course of the 1980s. underlying
infiation began to respond to

the demand pressures in the
second half of 1988, rising to
around 6 per cent on a year-to-

year basis in early 1989. In
response, the Bank of Spain
has tightened policy since the
late summer of 1988, with
money market interest rates
rising from 10% per cent to
close to 15 per cent Partly for
this reason, but also because of

the scale of the long term capi-

tal inflow, the peseta was
strong and foreign exchange
reserves have risen to $42bo.
This conjunction of circum-

stances is very similar to that
of the UK a little over a year
ago. There is obviously a risk

that Spanish interest rates win

fall too far from the domestic

point of view, as happened in

the UK, in order to keep the

peseta within its band (even

though that is the relatively

wide one of 6 per cent on either

side of its central rate). The
dilemma will be eased, how-

ever. if the recent weakening
of the peseta is maintained.

Some domestic critics regret

Spain's failure to go in at a
more competitive rate, but a a
country prone to relatively

high inflation cannot safely

enter a fixed rate system at an
“undervalued” exchange rate.

The exchange rate itself would
then impose no counter-infla-

tionary pressure, while short

term interest rates would be
driven down excessively, in

order to resist appreciation.

This is a recipe for an inflation-

ary explosion.

Imbalances
Mr Carlas Solchaga, Spain's

Finance Minister, was right to

take the peseta into the mecha-
nism at the present rate and
accept the consequences for

the external balance (or use fis-

cal policy more aggressively).

He can take comfort from the

fact that capital markets are

already ignoring the intra-Eu-

ropean “imbalances”. Under
credibly-fixed exchange rates,

capital flows respond with
great alacrity to relatively

small differences in real rates

of return.
The Spanish Government

has thrown down the gauntlet
before Mrs Thatcher. It Is

demonstrating its disagree-
ment with her surprising view
that entry in the ERM should
follow lower inflation rather
than help to achieve it.

It is also telling her that she
will be still more isolated in
the discussion of the Delors
report In Madrid next weekend.
One unfortunate consequence
is that she win be in a poor
position to criticise the genu-
inely weak points in the report.

Worse still, the results of the
Euro-elections suggest that
stout chauvinism is not very
popular at home. It is likely to

get less popular still over the
next two or three years, as the
British electorate discovers
that the UK's splendid Isola-

tion is accompanied by the
highest rate or Inflation and
the lowest rate of economic
growth of the larger European
economies.

The challenge of
global scale
ELECTROLUX, the acquisitive

Swedish multinational, is in
the process of making its elev-

enth takeover or a domestic
appliance maker in five years.

This time the prey, part of the
Buderus group, is West Ger-
man. Previous ones have been
Italian, Spanish, American and
British, as well as German.
As the first manufacturer in

its industry to “go global” -

and to anticipate the rush to
build European-scale in
advance of 1992 - Electrolux

has been the subject of wide-
spread criticism that ‘‘bigger

does not mean better." Its

detractors have argued that
the greater profitability of cer-

tain medium-sized national
competitors, notably Hotpoint
in Britain, shows that large
scale is not necessary in
domestic appliances and may
be a handicap.
As the doctrine of globalisa-

tion has been taken up in other
industries, the critics' argu-
ment has been used to mount a

much broader case against the
principle of scale.

Economies of scale

There is certainly room for

doubt about the logic of the
rush to build global scale in
certain industries. But in the
case of appliances such as
refrigerators and washing
machines, the logic is becom-
ing powerful. Even if national
preferences for finished prod-

ucts still vary quite widely,
considerable economies of
scale can be achieved in prod-

uct development and compo-
nent purchasing, as well as in

final assembly.
Hotpoint, part of GEC-, has

been remarkably profitable
over recent years - unlike

other national players, such as

Thomson in France and Thom
In Britain (Electrolux bought
the latter's interests two years

ago). But this success has
rested much Jess or. production

economics than on marketing

flair, and on lack of strong

competition in several market
segments.

With the cost of product
development and new manu-
facturing equipment rising

sharply, and with competitors

starting to broaden their prod-

uct ranges. Hotpoint has itself

now joined the rush for scale

by forming a Joint venture

with American GE. It hopes to

benefit in several ways: from

GE technology, from cheaper
components, and from greater
muscle in negotiations with
potential continental partners.

At the same time Merloni,
another traditional critic of the
need for scale in the appliance
industry, has changed course,
with the acquisition of its fel-

low Italian company, Indesit.

Officially. Thomson still

espouses the national case for

white goods, but this part of Its

portfolio has become periph-
eral to its strategy of interna-

tional strength in consumer
electronics, semiconductors
and defence, and it can be only
a matter of time before it

makes a foreign alliance.

A bead start

For all these companies, the
trick from now on will be to

achieve maximum economies
of scale across borders and
oceans without alienating dif-

ferent national consumers by
excessive homogenisation. As
in many other industries
today, that will Involve a diffi-

cult learning process with
regard both to product strategy
and to internal organisation.

On both fronts the experi-
ence of the past five years has
given Electrolux a head start.

It seems to have used it welL
On the one hand it is taking

foil advantage of the ability to

produce wide ranges of some
product types within giant fac-

tories; like Daimler-Benz in
trucks, it finds that the cost of

supplying many national vari-

ants tends to fall with
increased scale. But it is also

keeping a network of smaller
European factories for niche
products, and for those where
transport costs do not justify

cross-border shipment.

Internally, the company has
created an unusual organisa-

tion structure which is

intended to allow tight co-ordi-

nation while avoiding the
excessive centralisation and
bureaucracy that plagues
many global-minded multina-

tionals.

This balancing act is proving

difficult to manage at present,

but it may prove to be a highly
effective model for the many
other western multinationals

which face a similar challenge.

Starting today, Electrolux's

experience will be examined in

a Management Page series on
the birth of a transnational

Peter Bruce on

W hen Mr Felipe Gonzalez,
the Spanish Prime Minis,

ter, meets Mrs Margaret
Thatcher, his British

opposite number, in London today,
the talks will take place a few hours
after the peseta officially joins the
exchange rate mechanism of the
European Monetary System (EMS).
The snap decision to join - taken

by the Spanish Cabinet on Friday -
leaves sterling as the only major EC
currency still not a foil EMS member.
(The Greek drachma and the Port-
guese escudo are also outside the
exchange rate mechanism.)
With the Madrid EC summit that

ends Spain's presidency of the Com-
munity just a week away, Mr Gonza-
lez's message to London could hardly
be less subtle - Britain should drop
its objections to the recent Delors
report supporting European monetary
union and join the exchange rate
mechanism soon.
Mr Gonzalez is not a bombastic

man. thongh. and he will not be
pounding any tables. As much as he
wants to end Spain's EC presidency
with a flourish - unanimous agree-
ment to enter phase one of the Delors
recommendations on July 1 next year
and an implied commitment to fallow
through to total monetary union - he
is already partly resigned to the likeli-

hood that Mrs Thatcher will refuse.
(The Delors report says all EC curren-
cies should be full EMS members
before the start of phase one.)
But Mr Gonzalez and some other

EC leaders are beginning not to care
that much about what Mrs Thatcher
does. At an informal EC Finance Min-
isters' meeting on the Costa Brava
last month, it was being quietly
suggested that, if the UK refused to
start phase one next year, then ways
would have to be found to proceed
without it
Spanish membership of the

exchange rate mechanism - it joins
at Pta65 to the D-Mark, and, like the
Italian lira, will be allowed to fluctu-

ate in a generous 6 per cent band -
has come remarkably quickly. Less
than two weeks ago, Mr Carlos Sol-
chaga, the Finance Minister, promised
a gathering of bankers in Madrid
Spain would join before July l next
year, but hardly anyone expected a
derision so soon. Even more striking
was the Government’s ability to keep
its intentions secret.

The move, although it will
strengthen Mr Gonzalez's case when
he presses Mrs Thatcher to take the
pound into the EMS today, was made
primarily for domestic reasons:

• May inflation figures published
just before Friday's Cabinet meeting
were the best so for this year - 0.1

per cent - an enormous boost for a
government which has been forced to
abandon its ambitious 3 per cent infla-

tion target for 1989 and which is now
facing price rises of around 6 per cent
for the year. Its efforts to stop run-
away consumer spending have driven
up interest rates and subsequent spec-

ulation has strengthened the peseta to

Spain’s decision to plump for full membership of the EMS

over-strong peseta
an uncomfortable degree. In the past
few weeks, however, the currency has
begun a welcome decline and closed
in Madrid at Pta 64^39 to the D-Mark
before the EMS announcement.
• Mr Gonzalez, in his seventh year
in power and faring a general election
in June, 1990 at the latest, appears to

have won a big vote of confidence in
the European elections last Thursday.
Normally reliable exit polls say ha
Socialist Party won 38 per cent of the
votes, just one percentage point down
on the last European poll to 1987. His
two main right-wing opponents - Mr
Manuel Fraga’s Partldo Popular, and
the Centro Democratico y Social
headed by the former Prime Minister
Mr Adolfo Suarez - lost more and
foiled lamentably to capitalise on the
Government’s rift with Spain’s trade
unions and its troubles with inflation

Now Mr Gonzalez is gambling big

anti-inflation policies and Spain's eco-
nomic growth by accepting full mem-
bership of the EMS. Reaction from
Spanish business has been swift and
enthusiastic, despite same carping by
a wounded opposition.

“It was a very courageous deci-

sion,” said Mr Manuel Soto of Arthur
Andersen, who is a pillar of Spam’s
business establishment. “It is a reflec-

tion of the Government's commitment
to fight inflation and to establish a
new challenge for Spanish society,
which win have to accept the disci-

pline of the EMS.
“Although it might create some dif-

ficulty, bms membership will remind
os that we are not alone to Europe.
We will have to abide by the rules.”

No one, to all probability, was hap-
pier about the Government’s move
than Mr Mariimn Ruhlo, the Governor
of the Rank of Spain, who has been
beating the EMS drum for nearly two
years. With the Government hesitant
about cutting its spending or raising
taxes, he ban had the thankless tank

of increasing interest rates every time
Spain's economic boom has threat-
ened to run out of controL
Two years ago. it was costing Span-

iards more than 20 per cent to borrow
money. The nfWrial rate fell to nearly
10 per cent last summer, but has since

risen to almost 15 per cent again.

Taking the peseta fully into the
EMS now - with prices rising, tourist

receipts faTHng
, and the trade balance

so bad that the current account deficit

will more than double this year to

$8bn, or 2 per cent of Gross Domestic
Product - is a risky business.

Trade union pressure for increased

social spending will not go away,
largely because union leaders know
that the Government has a huge
9421m currency reserve cushion to foil

back an.
By submitting to the dimipHnn of

foil EMS membership now, the Prime
Minister is betraying either a reckless

Spanish machismo or another local

trait winch recently led one long-resi-

dent foreign banker to describe the
Spaniards as the “Prussians of the
Mediterranean.*’

The Government has not had an
easy ride politically since the end of
last summer. A one-day general strike
on December 14 in protest at the con-
servative drift in economic policy
brought the country to a standstill
Mr Gonzalez’s refusal to meet snbse-

ouent union demands almost brought

Em*, the brink of a panicky general

Ston but his nerves have held.

faJauuaiy. Mr Solctaga was fora

d

frnorae a fierce credit squeeze after

a obvious ttot per

cent inflation target for the year was

European dection cam-

paij£jn which for the Brat ever

Gn^ifliist trade union, the UGT,
Socialist Party.

Stated as >r Mr-

ghed votes quite heavily. But. apart

from a tiny leakage to the Commu-

nists. nothing haw*rad; ___
Bv placing the peseta m toe EMS

now heis clearly signalling that

Spain’s period of complete reliance on

monetary policy is at an e°d - .

The 1990 budget will be tough. Tte

Government has already shown some

willingness to rein in its fiscal poll-

cie5: mst month it took Pta 250bn

(£LZ7bn) out of circulation by cutting

ministerial budgets and raising and

bringing forward corporate withhold-

ing taxes. . . .

For a start, Mr Solchaga is going to

have to find at least Pta220tm to pay
for a constitutional court ruling last

December that has thrown Spanish

tax collection into disarray this year.

The court said married couples could

no longer be forced to declare joint

incomes. Because it has taken months

to a new tax regime, income

tax declarations have been delayed

six months until November, when
married couples will be able to report

separately, and. hence, move Into

lower tax brackets.

The affair will lose the Treasury

about Pta L20bn in collectible taxes

and at least another PtalOObn in

interest on revenues that have not yet

been collected.

But Mr Gonzalez’s political arithme-

tic will have told him that, if he was
able to hold the Socialists' European
vote last Thursday despite the bad
political and economic omens, only a

major blander — and not mere belt-

tightening - can stop him winning a
third general election. He may even
call one early, perhaps in November.

Spain's EC presidency has not been
a glittering success, but the going
gets tougher as 1992 approaches, and
Madrid has brought the presidency’s

big issue - monetary onion - to toe
point where only the obvious oppo-
nent, Britain, remains isolated.

No doubt, both that issue, and the
equally contentious social charter,
will come up in Mr Gonzalez’s talks

with Mrs Thatcher to London today.

He is every bit as hard-working and
energetic as she is, and.be feeds off

trouble. Picking his moment and then
suddenly subjecting Spain’s young
and fragile economic success to the
tfisr-tpUne of a body - the EMS -
which he cannot fully control is typi-

cal iff Mr Gonzalez. “It is better that
everyone (business, unions, and for-

eign investors) knows the rales of the
game,” says Arthur Andersen’s Mr
Soto. And that is what Mr Gonzalez

A last-minute wrangle, then restrained jubilation in Brussels
SPAIN’S decision to join the
exchange rate mechanism of
the European Monetary Sys-
tem caused the European Com-
mission sufficient pleasure for

It to break its normal public
reticence on monetary matters
with a formal statement “In
present circumstances, (the
decision) takes on a particular

importance for the encourage-
ment it gives to the develop-

ment of economic and mone-
tary cooperation."
The added joy, for Mr Jac-

ques Delors, the Commission
president, was that he had, for

once, a solid anM against any
accusations from Downing
Street that he was again driv-

ing too for and too fast down
the road to monetary union.
He was closeted with EC for-

eign ministers to Luxembourg
last Monday, when in Bade Mr
Mariano Rubio, the governor
of Spain's national bank, first

told his EC counterparts that
Spain intended to be In the
EMS by the end of the week.
None the less, last Friday’s

meeting of the Monetary Com-
mittee, composed of finance
and central banks nWWaiB of

all 12 EC states, turned out not
to be a simple endorsement of
a Spanish decision to join. The
seven countries whose curren-
cies fluctuate inside the sys-

tem with a margin of 22S per
cent tried to talk Spain out of
Its request for the same fluctu-
ation margin of 6 per cent as
Italy has. (Of those represent-
ing major countries, only UK
officials stayed silent, though
they took copious notes.)
Indeed, there was at one point
some legalistic argument that
the wider margin was only
available to currencies that

joined, like Italy, at toe outset
of the system to 1979.
The Issue was only settled to

favour of the Spanish demand
when the Italians rounded
irately on the rest and insisted
that the question of wider
margins within the EMS was
not for immediate negotiation.
But Rome and Madrid will
soon face pressure to close
ranks with the rest, as the con-
cluding communique made
clear. Fluctuation margins of 6
per cent are to be allowed “for
a transitional period," bnt
they are to be reviewed “with

a view to (having) such mar-
gins reduced as soon as eco-
nomic conditions permit.”
The reason is simple. The

EMS was set up at a time
when the inflation rates of
countries participating to its

parity grid were all over the
graph. Since then, these rates
have gradually converged,
downwards. Therefore, mar-
gins of £25 per cent, let alone
6 per cent, no longer seem so

The review of EMS margins
is likely by July 1990, when
eight of the 12 E€ states are

due to remove all remaining
controls on capital flows.
Spain is not one of this num-
ber, having two further years
to lift foreign exchange curbs.
It is bard at this stage to tell

whether the peseta’s entry
into the EMS will change this
timetable. Bnt, since Spain’s
existing controls are on
inward, as well as outward,
capital flows, scrapping the
eunw might strengthen, mthffr
than weaken, the peseta inside
the system.

David Buchan

Observer
Used to be
plain Frank
“The aim is to challenge

some of the sacred cows that
are still mooching around the
Irish political landscape,” said
ProinsLas De Rossa. leader of
Ireland's Euro-Communist
style Workers Party recently.

De Rossa, 49. certainly did
some political cattle rustling
in last week’s Irish general
election. His party made signif-

icant gains, particularly in

working class areas of Dublin
and, having won seven seats
in the Dail, the Irish parlia-

ment, WP could hold a vital

position in a new minority
administration.
Once known as plain old

Frank Ross, De Rossa has been
- among other things - a
postman, a bus driver and an
encyclopaedia salesman. At
one stage he looked after the
family potato business.
The Workers Party grew out

of the old Sinn Fein. De Ross’s
political activities landed him
to prison in Ireland to the late
1950s, but since becoming
party leader last year he has
turned the party firmly to the
direction of constitutional poli-

tics and. as the election results
testify, substantially broad-
ened its appeal
A slight stutter has not pre-

vented De Rossa from being
one of the most enthusiastic
of Dail debaters since he was
first elected eight years ago.
The Workers Party leader is

also likely to be elected as a
European MP and is looked
on as a new scion of the left

and an increasing irritant in
the traditionally conservative
world of Irish politics.

Chaos in Paris
S In case the revolutionary
spirit might seem to be dying
out in France, the Government
is doing its best to goad the
population into a second
storming of the Bastille by
stamping firmly on any mis-
guided attempts to enjoy the
200th anniversary of July 14.

Parisians were already

incensed by the week-long ban
on driving or parking to a
large segment of western Paris.

The Government is now trying
to provoke the tourists as well
by closing the Louvre museum,
already shut down for a mouth
earlier this year, from July
11-15.

Meanwhile, the Marseille
prison is up in arms because
its inmates think the Bicente-
nary amnesty is too stingy,
and the Bretons are boycotting
the July 14 Parade because
they are upset by the pastiche
folklore that Jean-Paul Goude,
the Parade's impresario,
wanted to impose on them.
At the root of the problem

is the decision to combine the
Bicentenary with the annual
summit of the seven major
industrial nations. It might
have seemed a good idea a year
ago, when the organisation
of the Bicentenary was in a
state of near-collapse, but the
safety of these heads of state

and government is proving
incompatible with mass cele-

brations. Add to the seven-

member summit a selection

of 20 leaders from Africa, Asia,
Latin America and Europe,
and yon have a recipe for

chaos.

The 20 are most definitely

not invited to the summit
proper, however. On the even-
ing of July 14 the rich are
invited to dinner by President
Mitterrand at the Hotel de la

Marine, on the Place de la Con-
corde, while Madame Mitter-

rand and the Prime Minister
receive the “poor relations’*

from Africa and Asia at the
Crillon next door.

Most of the summit is safely

exiled to La Defense, beyond
the western border of Paris,

but Mitterrand could not resist

showing off another of his
Pharaonic monuments, so the
private meetings of the seven
leaders will take place in the
new Pyramid of the Louvre.
The 10 kilometre shuttle

“Can't we blame it on the
solar flares?"

between the two venues has
given apoplexy to the traffic
control specialists of the Paris
police. Already incapable of
organising even a minor state

visit without blocking off the
Champs Elysees, this time they
want to close down the entire
city. Including the motorway
to Orly airport

Musical chairs
The Berlin Philharmonic

Orchestra is reluctantly com-
ing to terms with the fact that
its divorce with Herbert von
Karaian is less amicable than
the musicians had hoped.
Their initial reaction was

to ask Karajan to conduct a
forewell concert He declined
to meet the orchestra's delega-
tion and seems to be switching
his affections to an old flame:
the Vienna Philharmonic.
As the Berlin musicians

deliberate whether to appoint
an immediate successor to
Karajan, they discover that
their Vienna rivals have sup-

planted them on a US tour
they were due to make with
Karajan in October. Karajan
bus also ensured that the
Vienna Philharmonic will
replace the BPO as resident
orchestra at next year’s Whit-
suntide weekend concerts to
Salzburg.
The Berlin musicians are

none too pleased. What rankles
even more is that after work-
ing at Karajan’s Easter Festi-
val in Salzburg since its incep-
tion over 20 years ago, the
Berliners are almost certain
to be ousted next year by an
East European orchestra: the
Leipzig Gewandhans.
Supporters of the Vienna

Philharmonic - which is too
heavily committed at the
Vienna State Opera to take
on the Easter Festival as well
- say the Leipzigers are a
much more experienced pit

orchestra than the BPO. They
are also cheaper.

Inconvenient!
The long-running traffic hold-
ups at the foot of Ludgate Hill

near Fleet Street are caused
by the excavation of London's
last major bomb-site. So a taxi-

driver told us. and the Corpora-

tion of London confirms his

information. Prior to develop-

ment, archaeologists from the

Museum of London are exca-

vating the east bank of the
former River Fleet with its

medieval remains. Best find

so for is an lith century

wooden lavatory seat designed

for three.

Irish wisdom
B Lord St John of Fawsley was
on sprightly form on Any
Questions on Friday, much
more rebellious than when
he was a member of the cabi-

net as plain Norman St John-

Stevas. He thinks that the Gov-

ernment should abandon the

Water BilL He also told the

story of the Irishman on his

death-bed being asked to

renounce Satan and all his

ways. “Father,” he said, “this

is no time to be making ene-

mies.”
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Christina Lamb in Kabul talks to Yuli Vorontsov, the Soviet Union’s representative in Afghanistan

man who

Moscow's man in Kabul: Yuli Vorontsov, Soviet ambassador

They say that in Kabul
nothing happens with-
out his approval Pres-
ident NaJflmllah often

nails Him flaw tifnag a day.
The compound where he lives

with the 250 remaining Soviet
officials in Afghanistan is,

along with the airport, the
main target of the Afghan
guerrillas based in the moun-
tains around the city. The
Soviet lifeline of 40 planes a
day flying in both economic
and military aid to the
besieged Afghan capital is
believed by diplomats to be
keeping Najibuliah’a regime
alive. They add wryly: “Who
foots the bQl calls the tune.”
He is Yuli Vorontsov, Soviet

First Deputy Foreign Minister.
He arrived in Kabul as Soviet
Ambassador eight months ago
for what he described then as a
“limited time” that he now
says will be over “pretty soon”.
He accomplished the first

half of his “specific task" -
the safe withdrawal of 120,000
Soviet troops by February 16 -
with flying colours, negotiating
de facto ceasefires with guerilla
commanders along the danger-
ous Salang highway to the
Soviet Union to enable them to
leave in dignity with minimum
bloodshed.
The second part - starting

the peace process - has
proved more troublesome. Hec-
tic diplomatic shuttling
between Pakistan and Iran,
hosts to some 5m refugees and
headquarters for tHo resistance
parties, achieved little. Since
the last of two meetings
between Mr Vorontsov and
mujahideen leaders broke
down in January, the guerril-
las have refused to reopen the
dialogue because, Vorontsov
suspects, of “American pres-
sure."
Now, with the departure of

the Soviet troops and the fail-

ure of the mujahideen to cap-
ture the important town of Jal-

alabad, consensus finally
seems to be forming amongst
their principal backers, Pakis-
tan and the US. on the need for
a political solution. In the
recent meeting between Ms
Henarfr Bhutto, Prime Minister
of Pakistan, and President
George Bush, the need for a
non-military solution was dis-

cussed for the first time.
Vorontsov doubts America’s

intentions. “1 do not believe
American phrases about a
political solution because 1

know their plans. I know they
are telling the mujahideen in
Peshawar that they should

concentrate their attack on
Kabul and other cities. That is

what the administration is

really thinking'. This is the per-

fect time for negotiations.
Afghans on both sides are
ready but the Americans are
dragging people back to the
battlefield because they want
to see the military crushing of
Najibullah. They want their
revenge for Vietnam."

Last week the US State
Department issued a statement
of readiness to re-open high
level talks with the Soviet
Union for the first time In 18
months, but Mr Vorontsov
insists: “The Americans are
not wining to talk to us. When
Secretary of State James Baker
was in Moscow last month, our
Foreign Minister Shevardnadze
and President Gorbachev
wanted to talk seriously about
Afghanistan but he simply
refused to discuss it. The
Americans do not want a set-

tlement now - they want to
give it one more military try.

Don’t they realise three more
months could prove the muja-
hideen are not able to win and
may weaken their position? I*m

afraid they are making a big
mistake."
Mr Vorontsov warns that

thnngh he believes Najibullah
Is committed to negotiations,

in a few more months some of
the Afghan president's more
hardline colleagues may not be
so agreeable- But be adds “K is

not a victory yet - they are In
a complicated military situa-
tion. The balance of human
power is with the mujahideen
but the advantage of heavy
weaponry with the govern-
ment.”

He is critical of the Ameri-
can strategy. “They are think-
ing in military not political
terms. They believe if they

send in another Slbn in arms
they will win but the situation
here Is very different to the
thinking in Washington. There
are 10,000 missiles around
Kabul, and the mujahideen are
not firing."

Mr Vorontsov adds: “The
Americans are always the last

to realise change. Just as it

took them to 1933 to realise the
change the October Revolution
brought to the Soviet Union so
now they are the last to realise

that the Soviet soldiers have
gone and many mujahideen
don’t see why should fight.
Several missiles found in Jalal-

abad were not primed -
instead they had notes
attached saying Dear Moslem
brothers, we don’t want to
fight”

Many Soviet officials have
surprise at bow wen

Najibullah has fared since the
Soviet forces left In February
when even Soviet analysts
were predicting the imminent
collapse of his government
But Mr Vorontsov argues he
was always confident of Naji-

bullah’8 ability. “He is a tal-

ented man who learns fost He
Is the proper man for this
period there is no need to
rhanga him but he is ready to
have change, a new broad-
based government which will

not be a Najibullah regime but
a national reconciliation
regime. The US sayB he should
step down because no-one will

serve under him but he does
not want to lead the govern-
ment, just to be part of it Why
nhmiiri he hand over to the
nmnwnse of the Peshawar peo-

ple [the Pakistan-based resis-

tance leaders]?"

“in my last meeting with the
Peshawar seven in January 1

said: Tf there are plarffniK we
will not only know Najibul-
lah’s strength but also yours -
you are self-appointed people
«ach one claiming the hacking
of the nation.’" Mr Vorontsov
says that, when he told the
Pakistan-based resistance
groups this, “they were quiet
except for Gulbuddin’s repre-
sentative because who will
support Khalis or Sayyaf?
No-one knows them in Afghan-
istan. Maybe Babbani will get
some votes because he’s from
the north."
This a curious analysis of

the relative strengths of the
four fundamentalist leaders
out of the seven Peshawar-
based resistance groups. Gul-
buddin Hekmatyar is the
leader of the pytremn fun-

damentalist group; though he
benefited from Pakistani and
US support during the Soviet
occupation be has no strong
base within Afghanistan and
his fighting group has the poo-
rest battlefield record. Yunis
Khalis, Rasul Sayaf and Btcr-

banuddin Rabbani all have
extensive power bases and
family connections within
Afghanistan
VorantSOV claims that SCUM?

of the seven leaders have
begun negotiations with Naji-
bullah which will soon be
made public. “At the moment
they are denying they met him,
and the US is accepting this at
face value. They should realise
this is Afghanistan not Detroit.

“The alliance is split already
and soon It will be officlaL
When they created the interim
government they committed
suicide. They are working on
different wavelengths in differ-

ent directions. Several leaders
will fode away taking their mil-

lions from wheeling and deal-
ing with Saudi. American and
Pakistani money and settle in
Switzerland."
He admits that the interim

government has caused him
one problem because all seven
leaders are in it “We will meet
them as an alliance of seven
bat not as an interim govern-
ment because we do not want
to give them the opportunity to
say that because we met them
we recognise the government.”
Mr Vorontsov claims Naji-

buHah’s previously faction-rid-

den People's Democratic Party
of Afghanistan is now united
- although to other observers
in Kabul there is no evidence
to suggest that the deep rifts

between the Parcham and
Khalq wings have been
resolved. He admits however
that “there could be differences

and jostling for power in the
party once negotiations are
undo- way."
He believes 7-ahlr Shah, the

former king now living in exile
in Rome, could be the man to
bring the two sides together.
“He realises this and has a
plan which he's outlined to me
and it is realistic."

Vorontsov says the Afghan
involvement is still “costing
too much” though at an esti-

mated £500m a year it is Ear

less than the billions of dollars
which the Soviets admit to
having poured into the nine
year occupation. “The Ameri-
cans say we have stockpiled

but I promise everything we
left has been spent during the
Jalalabad battle. According to

our military specialists the
amount of ammunition used at
Jalalabad is four times that
spent in the battle of Stalin-
grad because, unlike tbe Ger-
man and Soviet armies, the
Afghans are getting it for free
and so are not economical."
“We have closed the gas

pipeline [from Afghanistan to

the Soviet Union] so the gov-
ernment is now earning noth-
ing. Everything we supply
them - food, money, arms -
is free. The Americans say
they will buy back their Sting-
ers so maybe after the war we
will buy back our tanks to help
provide the millions needed for
reconstruction.’’
Mr Vorontsov denies that his

Government has any objectives
in Afghanistan. “People keep
forgetting we did not install

this regime - in fact they were
strangers to us. It is an Afghan
regime and we cannot just tain*

away what we did not create.
We received 11 requests to
send our troops and rejected
10.”

He admits that sanding tbe
troops was a mistake. “Our
idea was to help. Our mistake
was we should have done it

differently as we are now with-
out force.” He adds: “While we
were here we made more mis-
takes which history will judge.
It was our mistake to christen
the PDPA communists. They’re
not - they are progressive
nationalists and good Mos-
lems.”
Mr Vorontsov hopes peace

will come this year. “We could
start with proximity talks as
we did with the Geneva
Accords, then later have direct
talks But the American deri-

sion is not to have negotia-
tions. They want the same
humiliation for us as they had
in Vietnam. They want to see
Soviet embassy staff clinging
to helicopters to take us away
- but I keep telling them my
roof is no good for helicopters.”

B9

Lombard

By Colin Amery
THE BATTLE over the
recently discovered remains of

the Rose Theatre on the South
Bank of the Thames in London
has stirred archaeological and
Thespian passions. Commerce
and history have been made to

play opposing roles on the pub-

lic stage in a struggle that is

not as epic as it might appear.

There is nothing new about
the play of market forces on
the South Bank. The impresa-

rio Philip Henslowe opened tbe
Rose Theatre in (circa) 1587.

where it is recorded that he
staged the first performances
of Shakespeare's Titus Andron-
icus and Henry VL But he was
soon to face rival playhouses
in Southwark, and it was com-
petition from the Globe, which
opened in 1599, that led to the
demolition oT the Rose in 1603.

Thespian protesters have
deplored the decision of Mr
Nicholas Ridley, the Secretary
of State for the Environment,
not to schedule the remains or
tbe Rose as an ancient monu-
ment. They are unhappy with
the compromise reached with
the developers of the offices on
the site, despite the fact that
preservation of the remains
and their accessibility to the
public is now assured. A rede-

sign of the lower floors of the
proposed office building will

both protect and exhibit the
remains.
Theatrical protesters are a

special breed. They see the site

as a holy shrine that should
never again be sullied by any
form of development. They
have called for a judicial
review of the Environment
Secretary’s decision. If there is

any inquiry it will show the
difficulty of scheduling any
site after planning permission
has been granted for develop-

ment. The spectre of substan-
tial compensation is bound to

be raised. When English Heri-
tage’s total annual budget for

archaeology is only £7m, it is

unlikely that the estimated
compensation of np to £30m
could be paid from public
funds.
Mr Ridley has acted care-

fully, using the voluntary code
of practice that has existed
between developers and
archaeologists since 1966. His
officials at English Heritage
feel that all that could have
been achieved by scheduling
has been achieved by volun-

tary agreement. The remains
will be excavated and pre-
served on the sire and will be
accessible to the public “in
museum conditions.” The
developers of the proposed
office building have agreed to
substantial design changes to

ensure that pile driving and
construction work will not
damage the remains, and the
building work will be moni-
tored by English Heritage.

All this has been accom-
plished under the 198G volun-
tary code, an agreement
between the British Property
Federation and the Standing
Conference of Archaeological
Unit Managers to encourage
co-operation between develop-
ers and archaeologists. In fact

there has been little tension
between, developers and dig-
gers; a highly publicised epi-

sode like the Rose Theatre dis-

covery can distort the picture.

In tbe three main areas of
London where there are impor-
tant archaeological remains -
Southwark, the City and West-
minster - some 500 sites have
been excavated or examined in
the last 10 years. Of these only
seven have been deemed
important enough to demand
special measures for their pres-
ervation. The Museum of Lon-
don has some 350 archaeolo-
gists ready to dig in the
capital, and grants from both
developers and English Heri-
tage ensure that necessary
work is carried out.
The Rose row does offer

some lessons. The scheduling
of nationally important archae-
ological areas and monuments
needs to be speeded up. Once it

is known precisely where these
areas are, local authorities
should insist upon proper eval-

uation of important sites
before the granting of planning
permission. The long awaited
Government circular on plan-
ning procedures and archaeol-
ogy should be issued forthwith.
The next site in Southwark

to be developed is known to be
the site of Shakespeare’s Globe
Theatre. Proper time must be
allowed for the fullest possible
evaluation of the remains, par-

ticularly as a replica of the
Globe is now definitely to be
built. Time, careful excavation
and a mixture of public and
private funds should ensure
that there is not another storm
in a cockpit.

Letters

Dilemma for Lloyd’s
From MrAlan Smallbone.
Your leader (June 9) identi-

fies two principles: that
“names” (members of Lloyd's)

should pay only their own
losses; and that after 36
months their liability should
be closed off. Tbe second can
only be achieved if someone
else then assumes responsibil-

ity for unqualified and unnotif-
ied claims - which appears to

conflict with the first

But in reality it does not do
so if those taking on such risks

are properly paid. The key
word is “properly”. Underwrit-
ers are under an obligation so
to calculate that premium,
known as the reinsurance to

close (RITC), as to deal fairly

with those on both dosing and
accepting syndicates, which

inevitably involves including
an amount for incurred but not
reported (IBNR) losses.

Notwithstanding the seem-
ingly endless deterioration of
old years, requiring today’s
underwriters to pay for late-ad-
vised incidents decades old.

and the hopeless insufficiency
of too many past IBNR esti-

mates, the inland Revenue baa
started to question this compo-
nent of the RITC as a tax
avoidance device.

Your own suggestion that
Lloyd’s should abandon
“notions” such as unlimited
liability smacks unhappily of
the Inland Revenue's incom-
prehension of reality.

Are you suggesting that once
some “names” have reached
their limits, policyholders

should go without - or that
other “names” should step in
sooner, to carry their losses? If

the latter, are they to be paid
in advance for this? K so, how?
And if not, what of your first

principle?
Or are you being construc-

tively radical? Are you suggest-
ing that the increasing num-
bers of (often corporate)
investors in tbe shares of
Lloyd’s underwriting agencies,
who contribute nothing at all

to the security of the Lloyd’s
policy, but whose hunger for

dividends may encourage
unsound underwriting on the
backs of “names’” capital,
should be required to Join in
toe rescues?
Alan Smallbone,
30 Temple Fortune Lane, NWU

Government attitude to industry
From Mr Derek Coggrave.

Sir. The UK Government's
attitude to manufacturing
industry is that, having pro-
vided a free market, the ailing
infant will grow into a strong,
healthy child. “Laggards in the
export race” (June 5) illus-
trates that the only sectors of

the engineering industry with
good prospects are aerospace
and defence equipment
The paradox is that this is

the section of industry most
tightly controlled by the Gov-
ernment. with “golden" shares,

restrictions on foreign share
holdings, qualifications regula-

tions enforced by law. This
would seem to indicate that
the Government should move
from a dogmatic to a more
pragmatic approach to Indus-

tries’ problems.

Derek A. Coggrave.
23 Wentworth Park, N3

Investment management tempo speeds up
From Mr David Damant

Sir, Mr Alex Hammond-
Charabers of Ivory & Sime
makes some perfectly valid

points in his letter (June 8) But
my comment that “judgmental
managers will be out of busi-

ness within five years" was not
essentially concerned with
opposing judgmental to quanti-

tative techniques; judgmental
methods have indeed survived

in the US in the current situa-

tion.

My point is that, with the

rapid computerisation of all

.types of stock exchange infor-

mation, all approaches to the
investment problem - includ-

ing the judgmental - wiQ have
to become systematic to a
degree which will so radically

change the tempo of Invest-

ment management as to
amount to a difference in kind.

Some computerisation can
be very rapid (for example,
prices and dividend informa-
tion); some will take five or
perhaps seven years (for exam-
ple, the creation of data banks
of comparable accounting
information). And there will be
some areas where the tradi-

tional approaches will hardly
be upset.

But any fund management
house which does not plan now
for a significant degree of sys-

tenriaaaop in that time period

is, I believe, making a funda-

mental mistake. At the
moment there are niches of

opportunity which there is

time to exploit; these time
lengths - and some of the
niches themselves - have a
limited shelf life.

David C. Damant,
Paribas Asset Management,
68 Lombard Street, EC3

Selling medical data
From DrAbraham Marcus.

Sir, On June 9 you published
an article on your technology
page about the activities of two
companies which have been
giving “free" computers to gen-
eral practitioners in order to

obtain prescribing information
to be sold to the pharmaceuti-
cal industry.

The Department of Health
has sent a letter to both com-
panies, AAH Meditel and
Vamp, outlining the legal posi-

tion. This says that GPs cannot
disclose prescribing informa-

tion without obtaining permis-

sion both from the Family
Practitioner Committees,
which own the data, and from
the individual patients with
whom they have a relationship

of confidentiality. This is a
very different view from that

which seems to have been con-

veyed to your correspondent

by the companies and the doc-

tots using their systems.

The white paper on the NHS
foreshadows the computerisa-
tion of the whole of general

practice. Some 10,000 practices

will eventually be producing
data. Leaving aside the legal

position, anyone with the tech-

nical and financial resources
could have purchased data
without the large investments

made in the “free" systems.

Abraham Marcus,
Update Computers,
XF30Alfred Place, WCl

Turn back
London’s tide
Prom Mr Charles Hazel

Sir. Recent correspondence
in the FT noted tbe effective-

ness of water transport in
Venice. That is unfair; Venice
does not have to contend with
tidal flow. The Thames will not
realise its full transport poten-
tial until the tide is removed -
at least in the London area.

This is less improbable than
it may seem. Weirs on rivers

are an ancient means of tidal

and flow control; a weir
located just to the east of the
Victoria docks would:
• Stop the tidal movement
upstream from the weir,
enabling a design of river
transport suited to a fixed
draught and headroom, and
not requiring an upstream
approach to piers;

• Ensure that lock gates
into the inland dock basins
could remain open, permitting
fast river transport to enter the
City airport terminal area;
• Cause flotsam to move

more slowly, allowing easier
removal and identification of
the source responsible, thus
reducing a principal problem
for river transport.

A river crossing is about to
be constructed to the east of
the docks: it could be incorpo-
rated into a weir design. Tbe
crossing could be shared with
a rail crossing connecting the
Kent/Dover services with the
North London line to Fen-
church Street, Liverpool Street

and the (Sty airport terminal.
Absence of tidal movement

would open up the Thames for
greater leisure use and safer

sailing. The sea level is known
to be rising; flood precautions
will probably have to be
replaced by about 2010; a weir
can meet toe revised needs.

In this way. at a cost not
rnnch greater than the pro-
posed Thames crossing east of
the docks, both a road and rail

crossing would be provided -

plus improved potential for

river transport, replacement of

the present barrage, and better

leisure opportunities.

The Government Is throwing
£750m at the Central line with-

out, apparently, providing any
real increase in the capacity of

this London tube line. But not

a penny to Thames transport
A few millions spent there, and
Mr Ken Livingstone, the for-

mer leader of the Greater Lon-
don Council, would have gone
down into posterity alter alL
Charles Hazeii,

16 Bemish Road, SWlS

APPLICATION FORMS MUST BE LODGEDATTHEBANKOF ENGLAND.NEW
ISSUES (J). NEW CHANGE, LONDON. EC4M 9AA NOT LATER THAN 10.00
AJW. ON FRIDAY. 30TH JUNE 1989, OR AT ANY OF THE BRANCHES OR
AGB4C1ES OF THE BANK OF ENGLAND NOT LATER THAN 3.30 RM. ON
THURSDAY. 29TH JUNE 1989.

OFFER TO PURCHASE UP TO £400,000.000

8i per centTREASURY STOCK, 1994

12i per cent EXCHEQUER STOCK, 1994

123 per centTREASURY LOAN, 1 995

BY AUCTION ONAN OFFER PRICE BASIS

1 TEE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND mviM
applications from holders of 83 par cant Treasury Stock, 1934. 12j par cent
Exchequer Stock. 1994 and 123 par cant Treaavy Loan. 1995 to sail afi or
pan oftheirhoMnge on the basis sat out in this notice. Tha maximumamount
at Stock to be purchased by the Bank of England wider this offer wi be
£400,000.000 nominal of Stock.

2 This offer is open to stockholders whose hoidnge are on the Bank of
En^and Register, tha Bank of Ireland. Belfast. Register and the National

,
Savings Stock Register or. In tha case of 123 par cam Treasury Loan. 1996.

I are held In tha form of bonds lo bearer.

3 Settlement in respect of appftcstkms which are accepted wB be made in

accordance with paragraphs 10 and 1 1 below on Monday. 3rd July 1989.
31 days rebats interestwi be deducted from the price paid for purchases of
83 per com treasury Stock, 1994: 131 days accrued interest wffl be added
to the price paid for purchases of 123 per cent Exchequer Stock. 1994; and
49 days accrued interest w* be added to the price paid tor purchases of

123 percam treasury Loan. 1995.

4 Stock hi respect of which appEcations are accepted wffl be acquired by
the Bank of England free from all Bens, charges and encumbrances and with
afi the rights now or hereafter sttaching to It except. In the csss of 8J per cant
Treasury Stock, 1994, the right to receive the Interest payment due on 3rd
August 1989.

6 Method of Application

fl Applications may be made on eithera competitive ora non-competitive
basis, aa set outbelow and must be submitted on the printed apptication
forms referred to in paragraph 12 below. Each form must comprise
either one competitive application or one non-competitive application.

A separate application form musi be completed for each Stock.

9) For holdings on the Bank of England Register or the Bonk of Ireland,

Belfast, Register and holdings in the form of bonds to bearer

In the case of stockholders who are not members of the Central G#ts
Office (CGO) Service, either the application form must be accompanied
by stock certificates (and/or bonds to bearer, together with outstanrfeig

coupons) forat least theamount of Stock stated on the application form,
or the stock transfer form Incorporated in the application form must
have been certified . The Bank of England wiH not accept forms for

certification after 11.15 a.m. on Thursday. 29th June 1989. Separate
arrangements have been made under which gdi-edged market makers
maymake competitive appkeations by telephone to the Bank ofEn^and
not later than 10.00 a.m. on Friday 30lh June 1 989. Application forms
and stock certificates (and/or bonds to beared must be lodged at the
Bank of England, New Issues (JJ. New Change. London, EC4M9AA not

later than 10.00 A.M. ON FRIDAY. 30TH JUNE 1089. or at any of
tha Branches or Agencies of the Bank of England not later than 3-30
RM.ON THURSDAY. 29TH JUNE 1989.

Pi) For holdings on the National Savings Stock Rogtetar

A National Savings application form must be accompanied by stock
certificates for at least the amount of Stock slated on the application

form. National Savings application forms and stock certificates must
be received at the Bonds and Slock Office, Mythop Rood. Morton,
Blackpool, FY3 9YP not later than 10.00 A.M. ON FRIDAY, 30TH
JUNE 1989.

#v) Appflcattonswl not be revocable after 10.00 am. on Friday, 30th Jwta
1989.

6 Competitive appEcations muat be fora minimum of £100.000 nominal of

Stock: non-competitive applications must be for a minimum of £1.000
nominal and a maxanum Of £100,000 nominal of Stock. Subject to these
Emits, applications relating to registered stock may be made n multiples of

one penny; appBcstions accompanied by bonds to bearer must be made in

multiplaoof £100.

7 COMPETITIVEAPPLICATIONS
(I) Each competitive application must be for one amount of Stock and at

one price expressed as a multiple of 1/32nd of£1 per C 1 00 notranal
of Stock and must be for a minimum of £100.000 nominal of Stock.

(5) The Bank of England reserve the right to reject any competitive
application or part of any competitive application. Competitive
applications wfl be ranked in asconcing order of price for each Stock
and applications win bo accepted from stockholders whose competitive
applications are at or below the highest price at which the Bank of
England decide that any competitive application ahotdd be accepted for
that Stock ('the highest accepted price'). STOCKHOLDERS WHOSE
COMPETITIVE APPLICATIONS ARE ACCEPTED WILL BE PAID AT
THE PRICESATWHICHTHEYAPPLIED- For each Stock, competitive
appEcations which are accepted and which aremade at prices below the
highest accepted price win be accepted in fuH; competitive applications
which are accepted and which are made at the highest accepted price
may be accepted in full or in pan only

8 NON-COMPETITIVE APPLICATIONS
0 A non-competitive applicationmust be for nor less than £1,000 nominal

and not more than £100,000 nominal of Stock.

W Only one non-compethivs app&cation in respect of each Stock may be
submitted tar the benefit of any one person. Multiple applications or
suspected multiple appEcations are liable to be rejected.

(“) The Bank of England reserve tire right to reject any non-competitive
application. AE non-competitive appEcations which are accepted will be
accepted in fuS AT A PRICE FOR EACH STOCK (The
non-competitive price

-
) EQUALTOTHE AVERAGEOF THE PRICES

AT WHICH COMPETITIVE APPLICATIONS HA/E BEEN
ACCEPTED FOR THAT STOCK, tha average being weighted by
reference tothe amountaccepted at each price and ROUNDED UP
TO THE NEAREST MULTIPLE OF 1/32NO OF £1

.

(Iv) Afl applications under £100.000 nominal of Stock wiH be deemed to
ba non-competitive and. If accepted. wiH be accepted in lull ot the
non-competitive price.

9 The Bank of England may accept applications in respect of only one or
two of the Stocks and may purchase less than £400,000,000 nomtnal of
Stock in total. The amount of each Stock purchased wtN be determined by .

the Bank at Its discretion.

10 Payment
© For holdings on the Bank of England Register or the Bank of Ireland,

Belfast. Register and holdings in the form of bonds to bearer:

Stockholders whose appEcations are accepted and who are members
of the CGO Service will be notified by telephone of the amount of Stock
in respect of which their applications have been accepted by 10.00 a.m.
on Monday, 3rd July 1989. Payments to CGO Service members in

respect of registered Stock purchased under this offer will be made by
assured payment through theCGO Service against delivery of the Stock
on Monday. 3rd July 1989. Paymen ic of C7.000 and above to other
stockholders wits be made through the Clearing House Autamated
Payments System on Monday 3rd July 1989 if the retevanr details have
been given in Section Eof the application form. In all other casespayment
will be made by cheque despatched on Monday. 3rd July 1989 by first

class mail at the risk of the stockholder to the address shown in the
appEcation form.

() For hokfings on the National Savings Stock Register

Payments to stockholderswhose applications are accepted will be made
by crossed warrant sent byman by die Department forNational Savings.

1 1 Balance certificates, where applicable, will be despatched after
registration of the transfer of the Stock purchased. Balance bonds to bearer,

where applicable, wifi be available for collection by the Lodging Agent from
the Bank of England, Securities Office, Threadneedle Street, London on or
after 6th July 1989.

12 Application forms (Incorporating stock transfer forms). National Savings
application forms and copies of this notice may be obtained at the Bank cf
England. New Issues. New Change. London. EC4M 9AA. or at any of the
Branches or Agencies of the Bank of England; at the Bank of Ireland. Moyne
Buddings, 1st Floor. 20 Callender Street. Belfast. BT1 SBN; or at any office of
The International Stock Exchange in the United Kingdom.

STOCKHOLDERSAREUNCERTAIN AS TO THE BESTCOURSETOFOtlOW
THEY SHOULD CONSULT THEIR STOCKBROKER. BANK MANAGER,
SOLICITOR. ACCOUNTANT OR OTHER PROFESSIONAL ADVISER.

BANK OF ENGLAND
LONDON
16ih June 1989

REQUEST FOR APPLICATION FORMS Fr

lb obtain an application form complete the coupon below end send to : Bank of England, FREEPOST, New tesues. New Change. London. EC4B 4FA.
No stamp terequvBd.

KSSR Register Bank Registers*

PLEASE SENO ....Application form* relating to 83 per cent Iteesury Stack. 1994

..AppScatton forms rcbring to 123 per cent Exchequer Stock, 1994

„Appfic*w>n forms relating to 123 per cent Treasury Loan. 1995

Neme.

Addrec PLEASE USE

BLOCK LETTERS

Tick as appropriate

'The Bank of England Register
OR the Bank of Ireland, Belfast. Register

OR bonds no bearer

.Postcode.
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Enjoying
the 1838
overture
“We were a start up company
with 150 years of history," says
Mr Thacher Brown, President
of 1838 Investment Advisors.
Be is referring to July last

year when he and his col-

leagues bought out their

money management company
from Drexel Burnham Lam-
bert, the first of what turned
out to many divestitures after

Drexel's settlement of securi-

ties fraud charges with the
Securities and Exchange Com-
mission.
The company’s new name

refers to the year 1838 when Mr
Francis Drexel, a musician,
turned his talents to invest-
ment advising in Philadelphia
and introduced to the securi-

ties Industry one of its most
famous names.
A year into the company’s

independence, Mr Brown and
Mr John Springrose, who looks
after the marketing of 1838*8

fixed income and equity man-
agement business, are enjoying
life.

Although the business had
always been based in Philadel-

phia and was run as an autono-
mous unit, there has been a
measure of relief in coming out
from under Drexel's umbrella.

“It wasn’t a killer being part
of Drexel during the investiga-
tion and after the indictments,
but there was a cloud over us,"
Mr Springrose says.

He reckons that about 80 per
cent of new business comes
from searches using consul-
tants who put pass on names
of money managers to clients.

In a hugely competitive busi-
ness where it is already diffi-

cult to choose between money
managers, the indictment
meant that Drexel’s team
would sometimes be weeded
out at the start, despite its fine

reputation.
In the year since Drexel sold

the business, 1838 has
increased its total of funds
under management from
$&2bn to $&8bn, a more posi-

tive performance then its new
owners expected.

In the first year they were
simply concerned to hold the
old business together, but they
have in fact hired two more
employees by two and
increased business.

Mr Brown believes there is a
tremendous future for indepen-
dent money management com-
panies which offer clients the
service one would expect from
investment advisors who own,
and therefore have a financial

stake, in the business.

He sees the buy-out of 1838
from Drexel as prut of a trend
of deconglomeratisation. Last
week, Shearson Lehman Hut-
ton announced that it was sell-

ing its institutional money
management businesses to
some of its managers.
One of the claims to feme of

the 150-year old Philadelphia
company is that it runs one of

the oldest closed end bond
funds around. Launched in
1973 as the Drexel Bond-Deben-
ture Trading Fund, it is now
called the 1838 Bond-Depenture
Trading Fund.
Over the last 10 years, the

fund has achieved an average
annual total return of 12.11 per
cent compared with 10.72 per
cent on the benchmark Shear-
son Lehman Government-Cor-
porate Index.

Of the $2i»bn under manage-
ment, $L3bn is in equities and
Sl.5bn in bonds. Like many
other money managers, 1838's
investment strategy is based
on tracking the performance of
the Standard & Poor's 500 on
the argument that the index
invariably outperforms stock
pickers.

Like the S&P 500. 1S38 is

fully invested in equities at all

times and replicates the mix of

the index by maintaining, for

example, 12 per cent in tech-

nology stocks. In bonds, like

the Shearson index, 1838 is

fully invested, has 70 per cent

in government securities and
maintains an average life of 10
years.

Within these forrouii, value
can be added by choosing
stocks within sectors or bonds
within a segment of the yield

curve: stocks or bonds which
are neglected, unloved and
undervalued.
Mr Springrose has a few

ideas of how the business can
expand. The first is into the

international arena. The sec-

ond is into the public, as
opposed to private, pension
fund arena.

Public pension fund assets

are growing fast while corpo-

rate pension plans ore shrink-

ing. This is partly because
companies are changing the

mix of employee benefits some-

times by replacing some of the

benefits of a retirement plan

with a stream of income from

an Employee Stock Ownership

Plan, for instance.

It is also because, with the

wave of buy-outs and take-

overs, many private pension

plans have been liquidated as

companies are swallowed.

Gonzalez to talk with Thatcher i I V TOLL

By David Buchan In Brussels and Peter Bruce in Madrid

MR FELIPE GONZALEZ, the growth this year would be

Spanish Prime Minister, damaged and that the decision

arrives in London today in a would provide the Government
last-minute attempt to per- with an important weapon in

suade Mrs Margaret Thatcher, its fight against inflation,

the British Prime Minister, to However, Spain is likely to

drop her outright opposition to come under pressure in coming

European Community mone- months from most of its oart-

tary union and an EC social ners in the exchange rate

pact ahead of the Madrid sum- mechanism to reduce the 6 per

mit next week. cent margin within which the

The two leaders will meet for peseta can fluctuate against
brief talks just hours after the other EMS currencies,

peseta formally joins the The majority desire to

exchange rate mechanism of reduce margins within the

the EMS after the Spanish cab- EMS, which will also affect

met decided on Friday to speed Italy where the lira has always
up its entry. had a similar 6 per cent finctu-

The Socialist Government’s ation band in the system,
decision, prompted by a sharp became evident at Friday's
fall in inflation in May and a meeting of the EC Monetary
solid result in the European Committee,
elections, has been widely wel- It reflects the feeling that
corned by Spanish business. convergent inflation rates
Mr Carlos Solchaga, the among the countries participat-

Finance Minister, said it was ing in the mechanism now
unlikely that by subjecting the makes it possible for them to
peseta to exchange rate dtsd- tie their currency rates more
pline that the country's fore- tightly together. Seven of the
cast 4.5 per cent economic nue currencies in the system

are allowed to fluctuate
against each other by only non

per cent up or down.
At the Monetary Committee

meeting, a concerted effort was
made to try to talk Spain into

joining with exactly or nearly
the same 2.25 per cent band for

the peseta. This was quashed
only when Italy supported
Spain’s desire for a wider band.
But the committee, composed
of finance and central bank
officials of the Twelve, agreed
to review the wider - 6 per
cent - margins “with a view to
have such margins reduced as
soon as economic conditions
permit"
Mr Solchaga responded by

saying the peseta’s full 6 per
cent room for manoeuvre
would not be used except in
cases of “sharp movements" on
the currency markets. Changes
to the EMS exchange rate
mechanism two years ago
have, in feet, made it easier for
national authorities to inter-

vene before currencies hit the

namiiwiiiswiit

West German Chancellor Kohl and Ms wife cast their votes yesterday for elections to the
European Parliament. Throughout Europe, 150m people were eligible to vote in seven countries

UK Tories face split over poll
Continued from Page 1

Turnout appeared to be down
on the level of five years ago.
The same appeared to be

true for Spain and PartogaL
Voting Is compulsory in
Greece, which like Luxem-
bourg also held a general elec-

tion yesterday. But there was
some initial chaos in Greece
when returning officers failed
to show up on time.
In the UK, a number of Tory

members of both the Westmin-
ster and Strasbourg parlia-

ments said the stridently
nationalist and defensive tone
of their party’s cam-
paign - decided on by Mrs
Thatcher - had contributed to
the Government's defeat.

Mr Edward Heath, the for-

mer UK prime minister who
clashed several times with Mrs
Thatcher during the campaign,
accused the Government of
“scaremongering” over Europe
and said that its approach
might lead to defeat in a gen-
eral election.

Sir Anthony Meyer, the
vice-chairman of the Conserva-
tive backbench committee on
Europe said his party’s cam-
paign approach had been •‘dis-

graceful." and that Mrs
Thatcher was “solely” to
blame.
The Government’s perfor-

Greece goes to polls

in national elections
Greece yesterday went to the
polls in national elections in
which Socialist Prime Minister
Andreas Papandreon was striv-

ing to maintain his position in
the face of bitter criticism from
conservative oppostion leader
Constantine Mitsotakis over
financial scandals and alleged

economic mismanagement.
Dark clouds, Page 2

mance also raised concern that
Britain risks being isolated at
the summit of European Com-
munity leaders in Madrid later

this month, if Mrs Thatcher
does not tone down her opposi-
tion to plans for an EC-wide
social charter and to closer
monetary integration.
Mr Gonzalez, who last Fri-

day’s announced Spain's sur-
prise entry Into the European
Monetary System’s exchange
rate mechanism, will meet the
Prime Minister in London
later today.
There is little certainty

among British ministers, how-
ever, that her electoral defeat
will persuade the Prime Minis-
ter to moderate her stance.
Few Conservatives were

expecting the final results to

he as bad as file 12 point lead
for Labour projected by a BBC
exit poll, but the weekend saw
interne speculation about the
implications of such a poor
performance for the cabinet
reshuffle expected next month.

Although there is little

doubt that Mrs Thatcher wifl

be under increased pres&nre to
“freshen file image of the gov-
ernment,” there is some scepti-

cism that she will be pushed
Into a dramatic reshaping of
the Government- That, accord-
ing to same ministers, would
look too much like panic.
A suggestion by Mr John

Blffen, the former leadeT of
the House of Commons, that
Mrs Thatcher should seek an
end to her differences with Mr !

Nigel Lawson over economic
policy by moving him to the
Foreign Office was also being
treated with caution. One of
Mr Lawson’s colleagues said
that the general view was that
he would stay on as Chancel-
lor for at least another year.
Despite the criticism of Mrs

Thatcher by Tory candidates
in the election - Mr Peter
Price, the candidate for Lon-
don South-East, said she was
squarely to blame - ministers
played down its centra] role.
The general view was that It

had undoubtedly been badly

Nato telecoms venture formed
By Paul Betts in Paris

SIX EUROPEAN and North
American companies including
Plessey, Thomson, and Sie-
mens, have linked to develop a
new telecommunications sys-
tem for Nato’s European
forces.

The development cost of the
military telecommunications
system is expected to reach
about $350m. For the six indus-
trial partners, however, it

could lead to orders worth
$4bn-$5bn over 20 years if Nato
gives final go-ahead for the
venture next year.
Technical responsibility for

developing the new system has

been given to Thomson CSF,
the French state-controlled
defence and electronics group.
The group’s Rita mobile mili-

tary communications system
was chosen by the US army
three years ago.
Thomson's partners in the

new venture include Plessey
Electronic Systems of the UK,
Siemens of West Germany, Ital-

tel of Italy, Spain’s Inisel and
CDC of Canada.
The new advanced battle-

field communications system is
known as Mids, short for Multi-
functional Information Distri-
bution System, and is due to

become operational in the
1990s. If Nato gives the green
light. It will be developed by a
New Jersey-based company
called Midsco set op by the six

industrial partners. Thomson
exhibited for the first time a
mock-up of a Mids terminal at
the Paris Air Show, which
ended yesterday.
Thomson also signed at the

{dr show a cooperation agree-

ment worth about FFrSOOtn
<$73m) with Mr Bob Hawke,
the Australian Prime Minister,

to renew Australia’s air traffic

radar and control centres.

US to press Moscow, Page 2

fimite of thair fluctuation mar-
gins.

tty, Spain will be abkfto draw
on short and medium-term fin-

ancing via the European Mone-
tary Cooperation Fund. Spain
bad already committed 20 per

cent of its reserves (gold and
dollars) to fids fund as a condi-

tion of joining the EC.
Later today, EC Finance

Ministers meeting in Luxem-
bourg are due to announce a
new weighting for the Ecu
which, from September, will
torindp the peseta and the Por-
tuguese escudo.
The weighting far the peseta

is expected to be just over 5 per
cent. But forming part of the
Ecu basket is not necessary for

the Spanish currency to have
been set, as from today, a cen-
tral rate against the Ecu for

the purposes of joining the
EMS exchange rate mecha-
nism.
MHaM comment and Back-
ground, Page 18

Brazil bank
chief may
quit after

stocks crisis
By John Barham
in S&o Paulo

MR ELMO de Araujo Camoes,
president of Brazil’s central
bonk, is expected to announce
his resignation today after the
stock market scandal that
locked the country’s financial

markets last week.
Mr Camoes is the main

shareholder in a brokerage
severely damaged in the scan-

dal. Mr Camoes said he left

day-to-day operations at the
brokerage Capitanea to his
son, when be took over at the
central hank in 1968.

Brazil’s stock markets were
closed last Monday after one of
thair leading speculators, Mr
Nail Robert Nahas, failed to
honour gSl.lm in debts on
June 9, plunging local capital
markets into crisis. They
reopened on Tuesday, but a 10
per cent limit was imposed on
share price oscillation.

Mr Sergio Barcellos, presi-
dent of the Rio de .Janeiro,
exchange, where Mr Nahas
was most active, has temporar-
ily stepped aside. During the
stock market debacle, Mr Bar-
cellos came under fire for not
restricting speculation.

A central bank team is inves-
tigating the Nahas affair and
could order the closure of
insolvent brokerages this
week. Four brokerages, includ-
ing Capitanea, are reported
insolvent
Mr Camoes said: “My son

will try to save the company.
He should be able to manage it
but he made a mistake and
should be removed from its
management"

Hie said that even if he could
solve the problems at the bro-
kerage firm “I would not feel
comfortable in my job.”
Mr CamOes was an associate

of Mr Nahas In a Sao Paulo
investment bank. Brokers said
his son suffered heavy losses at
the hands of Mr Nahas seven
months ago during a previous
market tempest
Mr Camoes’s departure

would reduce friction between
the central bank and the
finance ministry to which it is

nominally subordinate.
Mr Camoes is a dose friend

of President Jose Sarney, but
opposed many policy decisions
by Mr Mailson da Nobrega,
Finance Minister. Mr Camoes
is an ardent defender of debt-
toequity conversion auctions,
which were suspended at the
beginning of this year.
One of the names frequently

mentioned to replace Mr
Camoes is Mr da Nobrega’s sec-

ond in command, Mr Paulo
Cesar Ximenes.
The Nahas affah- has again

thrown attention on the unsta-
ble economy and the high
interest paid by an almost
insolvent Government which
have attracted capital for
short-term speculation. The
scandal also highlighted the
surprising lack of regulatory
rigour in a market that has
always been extremely volatile
Latin America urges support
for Brady Plan, Page 3
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Continued from Page 1

awaiting a reply to written

questions it had forwarded to

the US about the Shamir elec-

tion plan. It would then signal

its response to the US sugges-

tion for a delegation to negoti-

ate the terms of an election.

The PLO leader spoke bit-

terly of the consequences of a

previous Israeli-sponsored elec-

tion process in the occupied

territories. Mr Arafat said be

gave his backing to 1976 elec-

tions that resulted in over-

whelming support for PLO-
aiigwpri figures and cost him
support in his own leadership

group, and which had not
yielded positive results.

He noted that of those pro-
PLO figures elected, some had
been deported, one killed and
others jailed.

• Mr Arafat described as
“shameful and unbelievable”
the killing of four Palestinians
in the Gaza Strip since Friday
by Israeli troops. “Where are
the human rights of the Pales-
tinians?” he asked

,, “The Amer-
ican administration is very
interested in all human rights
everywhere, except with Pales-
tine."

The foreigner m
the Rolls Royce

The 15 per cent limit an foreign
ownership of Rolls-Royce and
British Aerospace is Impracti-
cal, unnecessary ineffi-

cient. In these days of global

equity markets, it is ludicrous
to expect foreigners to buy
shares one day, knowing they
may have to sell a couple of
weeks later once the registrars

have caught up with events.
As the bustoeas off both comp*
ntes is so international, it is

not dear why the shatehold--
ings should be so arbitarily
constrained; and while the
depressing effect on the share
price may be less than the
companies like to think, the
market is still being distorted
unnecessarily.

JDF the Government wants to
protect itself against any spe-

cific threat to its defence inter-

ests, it has other ways of doing
so. The Golden Share may not
be a particularly potent
weapon, but the MMC is per-
fectly cypB^<> of tilting unde-
sirable foreigners to push off,

ss it did with the Kuwaitis.
Unfortunately, it Is not as

simple as that, and the feet
that the matter has not been
sorted out after more than a
year of wrangling between the
DTI and Brussels shows how
wiiwnrhmi the political issues
are. For the Government the
-very principle of national own-
ership of strategic assets is at
state, while for Brussels it is a
question of discriminatory
treatment of follow European

The chances are that the
final compromise wifi, be little

better than the present
arrangement. The i#s» of mak-
inga distinction between Euro-
peans and other foreigners
would be an administrative
nightmare, whereas intro-
duction of a new category ' of
non-voting shares offends
against the level playing fle&L
The least bad compromise
would be to raise the cuffing;

but any debate about the
appropriate level exposes the
nonsense of the whole thing.

As soon as a new limit starts

to bite it becomes as objection-
able as before, but a cafWng
that is forever above the level

of foreign tfowmmi might as
well notbe there. The only sen-
sible option wookTbe to scrap
It altogether, but given the
Government’s intransigence,
that scarcely seems likely.

Cellular values
Looking at the prices of cel-

lular phone companies on both
rides of the Atlantic induces
vertigo. The recent bid by
McCaw Cellular Communica-
tions for LIN Broadcasting val-

ued the latter’s cellular
licences at nearly $800 per
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“pop”, or double what British

Telecom paid for a minority
stake in McCaw in January —

at the time. Meanwhile, In the

UK, Racal Telecom is valued at
about £100 per pop - three
times what it was floated at

Only last yntnmn.
Both point out that it Is non-

sense to use traditional price/

earnings ratios to value cellu-

lar companies — the invest-

ment costs are so high that
most cellular operators have
yet to make money. Even so,

the fashion of using pops -
the populations of the areas
where cellular companies oper-

ate — mama valuations have
lost touch with reality. Given
that the penetration of cellular
phnmpw in the US and tiie UK is

only about 1 dot cent of the
population and the subscribers

are shared between two compa-
nies in each area, the actual

cost of each subscriber would
be closer to $30/100.

The answer, of course, is
that the infant mobile commu-
nications revolution has a long
way to go. In fixture, we are
told, everybody, not just the
city yuppie mil gales manager,
will want a mobile phone. This
prediction may be spot on, but
the current valuations can
only he justified if another key
assumption — that the current
market structure is set in stone
— Is also valid. If each of the
established operators were
guaranteed frew of the cellular
market in perpetuum, if no
new technologies were intro-
duced to challenge cellular’s
nnriHnn as king of the mohDe
market, and if regulators were
going to be happy to see cellu-

lar operators making returns
on capital of 100 per cent and
more in the late 1990s, inves-
tors would have no reason to
doubt that current valuations
would stick.

The snag is the fragility of
these assumptions. Govern-
ments are not likely to put up

with cosy duopolies forever,

and new mobile technologies

are emerging which promise to

be viable mass market alterna-

tives to cellular. The British

Government has already said it

plane to inject more competi-

tion into the mobile market
early next decade by licensing

two new “personal communica-
tions" operators. While these

could not be cellular look-

alikes, they would be similar
mmqgh to compete for custom-

ers. As a result, ceullular com-
panies are not guaranteed half

the mobile market for eternity,

and the fat margins investors

are anticipating will be
squeezed. At the same time, on
both sides of the Atlantic,

there is renewed interest in

auctioning the air waves, the

cellular companies’ key
resource, to the highest bidder

instead of giving them away
virtually for free.
white the bulls argue that

none of this will harm cellular

companies’ profitability in the

short term, the long-term
impact could be severe. And
that, after all. Is the relevant

time horizon since cellular

companies are not expected to

mate large profits in the shot
run anyway. Stock markets are

not discounting these possibili-

ties. When they do, cellular

prices will go pop.

Beecham
Tomorrow’s special meeting

of Beecham shareholders
should nod through the merger
with SmlthKline Beckman, but
it is not going to produce an
answer to a key question puz-
zling professional money man-
agers. Win the stock of the new
group — BmlthKhne Beecham
- be given a full weighting in
the FT-SE 100 index «nd the
S&P 500? As it will be owned
50/50 by shareholders on both
sides of the Atlantic, it would
make sense to have a full

weighting in both indices.

However, as brokers James
Capel have spotted, life is not
that simple. There are plenty
of international companies
from BP downwards which
would cry foul if the new
group were allowed into the
S&P 500 before them. S&P does
riot seem to like foreign compa-
nies and despite the transatlan-
tic image. SmithKhne Beecham
is going to have its work cut
out to prove that it should be
treated as an exception. If it is

not then there must be a worry
that the US portion of its share
register wfll dwindle over time.
However, the good news is that
if the new group is given foil

weight in the FT-SE, then the
index funds will have to double
their effective investment in
Beecham.

May 1989

Industrias del Papel y de la Celulosa, S.A.

has acquired a 30% interest in

Papelera Navarra, S.A.

from an indirectly owned subsidiary of

Jefferson Smurfit Group p.|.c.

The undersigned acted as financial advisor to
Industrias del Papel y de la Celulosa, S.A.

Salomon Brothers International Limited
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An uncommonly calm

political atmosphere
and good economic
tidings disguise

important structural

changes which are being forced on
Belgium as 1992 approaches.
Successfully tackling these is likely

to test fully the Government’s
resolve, writes Tim Dickson

Fitter and
running faster
AFTER entering the 1980s in been restored and in wmtnwt
distinctly poor shape, Belgium to the situation 12 to 18 wnnHw
suddenly looks fitter and more ago Belgium’s debilitating not
self confident as it squares up to say nrutigniflaH lawpwgn
to meet the crucial challenge of squabbles have finally Wn
the next decade. banished from the front page.
Helped by strong Interna- The newly calm pniifir^i

tional demand for semi-fin- atmosphere and genoi-aiiy good
ished products (the core of its economic tirfmpi nevertheless
export effort), Belgmm is cur- disguise important structural
rently enjoying a period of sue- changes which are being forced
tained economic growth. Com- on Belgium as Bm magii* ifat.

panics are invest!^ heavily to for the completion of Europe’s
prepare themselves for “Non- internal market gets closer. -

ante Deux” (1992). And much The reform of the Stock
to the surprise of its critics the Rgchawga for example, is just
eighth coalition Government one manifestation of the Gow-
headed by that stalwart Prime eminent's determination to
Minister Mr WQfiied Martens breathe new life into *h» conn*
has Just celebrated a first, try’s ill-functioning financial
uncharacteristically crisis free, markets. Efforts to reduce Bel-
year in power. ghun’s high rates of personal
The Government’s most and corporate taxation, mean-

notable achievement in the while, flow increasingly from
past 12 months has been to the realisation that as harriera
push through a complex, in the European Community
highly sensitive bnt as yet come down new investment
unfinished programme of con- and new wealth will move to
StitUtional reform. The policy mernher numlfiBS whwp hum.
has not been without risks and fives are most attractive, «w«i

many Belgians (not least in whose regulatory frameworks
bilingual Brussels) wonder just are looser and less bureau-
how far devolution is taking erotic than their EC rivals
them, and whether the fiercely Tightly ttftimurf in by the
nationalistic French and Flem- need first to stabilise, then cut
ish speaking halves of their back its huge public sector
country are not in danger of debt - 120 per cent of gross
falling apart. national product and atm ris-

Qn the credit side, however, ing — Belgians have as much
some political stability has justification ss anyone to be

heart aI Flanders famous for Rs bondings. churches and Economy; Ragfen
Foreign drin

J ii
apprehensive about the conse-
quences of the Single Market
Judging by the results of a

survey carried out recently by
the Federation des Entreprises
de Belgique (FEB), Belgian
companies themselves are not
only confidant about 1992 but
are busy working out new
forms of cooperation and part-
nership with their domestic
and foreign competitors. The
main worry highlighted by the
FEB’s extensive poll centred
surprisingly cm reported short-
ages of suitably qualified staff.

Belgium, though, is not short
of valuable assets - not least

the raft of dynamic mail ami
medium-steed enterprises,
notably in the Flemish part of
the country, which have grown
and prospered on the back of
the wnWnatinrml rpfmfag and
motor Hiannfactairtng groups
attracted to Belgium after the
Second World War. As one
leading Flemish street lamp
manufacturer lamented at a
recent conference in Brussels,
the relative size of *h«* domes-
tic market place may be a
handicapi 1 may have 40 per
rpnt of the tiie home market,
but my French and German
competitors with - the same
share will be much bigger
enterprises.”
Belgium’s inwHim remains

highly attractive — but whUe

it was almost the sole choice
for us multinationals in the
1960s and 1960s, it is now just
raw of a number of pnteitial

locations for the inward inter-

national investor. Belgium’s
declining competitiveness has
not yet been fully reversed,
and the image of a high wage
economy has only been par-
tially offset by its deserved rep-
utation for high productivity.

Despite the panicky defences
erected fag* vear to rebel Mr
Carlo De Benedetti, the Italian

businessman whose unsuccess-
ful bid for the holding mm-
pany Socfofo G6n6rale de Belgi-

que is probably the tfagtomost
important event of recent
times, Belgium should also
gain from being the most open
economy in the 24 nation
OECD bloc.

Exports and imports account
for ahnont 70 per cent of GNP,
takeover barriers remain rela-

tively thin, and if Mr De Bene-
detfi's hostile style and in-con-
sidered tactics lost him last

year’s hattia the more subtle
targeting by French companies
has paid off recently in a series

of acquisitions especially in the
French speaking Walloon part
of the country (Alsthom’s take-

over of mad) of ACEC, the
engineering bushisas, and ten-

nis racket maker Dormay's res-

cue & the hands of the French

entrepreneur Bernard Tapie to
cite just two examples).
The Bignlficanne rtf the “GeO-

drale* affair is that it hag gal-
vanised a company which con-
trols perhaps between 20 and
30 per pent of the Rpigbm econ-
omy into reorganising its vast
empire of business assets — a
process which many business-
man say has had a detectable
“knock on" effect on others.

It IS Belgium’s financial mar,

kets, however, which are argu-
ably most in need of moderni-
sation - a challenge to which
the energetic Finance Minister
Mr Philippe Maystadt has
responded by trying to elevate
tiie debate beyond mere short
term considerations to the
level of the longterm future of
Brussels as a financial centra.
So for the end of the Stock

Exchange monopoly - a
change designed to bolster the
strength of Belgium’s financial
jnterqiediarieft

,
liquid.

ity in the market pljyy, and
recapture business lost to
other centres, notably r/mtfnn
- has been his -most impres-
sive achievement. Action is
align being ' teken to abreamTIne
the mechanisms of and to
introduce new instruments on
the primary market, where
generous commissions have
allowed the hawk* to grow fat
on the back of the state’s

Jaaa-Loala Doplat, Iwad of

Area: 31300 sq km
Population: 9.92m
Prime Minister:

Wilfried Martens
Birth rate per 1000: 1986 12%
Labour force as % of

population: 1985 68%; 1965
63%
Urban population as % of
total: 1985 96%; 1965 93%
Real GNP growth: 1988 33%;
1967 2.4%; 1978-88 L7%
GDP per capita: 1987 514373;

heavy public borrowing needs.
One major structural prob-

lem increasingly recognised by
tiie Government is the lark of
“
ttijriTtfpmiadtntjrxn" — the foot
that the bulk of Belgium’s
colossal debt remains with the
hanks (the intermediaries)
rather thaw being placed with
institutional clients.
Reforming Belgium’s com-

plex. penal *wd often ooaoue
tax structure is seen as one of
the most important ewndWraie
In this process, hi reality tax
breaks »wd tax evasion signifi-

cantly reduce the effective tax
burden on Belgian companies
(a recent Government study,
for example, showed that com-
panies on average pay just
over 30 per cent ortheir profitsover 30 per cent of their profits
in corporation t**, not the
nominal 48 per cent rate). But
the damage to Belgium comes
from international compari-
sons and the undoubtedly high

CONTENTS

BMg/mara Banking CommtoaIon;
SocMtA OSAarals da BatglqiM 4

KEY FACTS

Inflation: 1988 L2%; 1987 L6%;
197888 54%
Merchandise exports:

1987 576,100m; 1986 559338m
Ifrrriinnitisp Imports:

1987 576356m; 1986 559,399

Current account balance:
1987 +52320; 1986 +53309m

burden of personal taxation
(notwithstanding the cut in the
top rate from more than 70 per
cent to 55 pa- cent).

Significant progress has
already been achieved but as
Mr Peter Praet, the chief econ-
omist at Gdndrale de Banque
observes: “There are many
risks in the strategy, not least

because the market has in
many cases adjusted to the dis-

tortions. I am a tut concerned
about the dynamics of the
reform.”
As with the problem of sur-

mounting Belgium’s high nom-
inal penalty on savings - the
25 per cent rate of withholding
tax compares with nil for non-
residents in neighbouring Lux-
embourg - the margin for
manoeuvre is limited by the

need to curb Belgium’s high
level of public debt.

That is just one of the issues
which will test the cohesion of

Profiles: Barcos; Piet Van
Waeyenberge; Medgenix S

Royal Tapestry Manufacturer of

Gaspard De WH
Arts; Ghent; WRtamer chocolates;
Business guide 6

Reserves exc. gold:
April 1989 510,119m

Main destination of exports
1967: France 20.5%
Main source of Imports 1987:
West Germany 242%

Public external debt 1988:
5821bn

Currency: 100 centimes =*BFr 1
Average exchange rate:

1988 5= BFr 36.768; £=65280
Current exchange rate (June
1989): $= BFr 42.44; £=64.75

the five centre-left parties (two
Socialist, two Christian Demo-
crat, one Flemish nationalist or
Volksunie) in the second half
of the year. The start next
month of what are expected to
be difficult negotiations on the
1990 budget could highlight the
underlying tensions, while a
setback for foe Volksunie in
the European elections may
add to the pressure on the
party to leave the coalition.

That would seriously jeop-
ardise the chances of foe final

stage of the devolution pro-
gramme, which hewidea dealing
with reform of the Senate (Bel-

gium’s upper house) is expec-
ted to dear up some of the
current confusion over the
respective competences of the
national and regional Govern-
ments (particularly noticeable
in the foreign policy *nd trade
promotion fields) and deal with
erannmic policy mhcrewce.
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BELGIUM’S economy is on the
move again - hut strong
growth and record investment
disguise unsolved structural
weaknesses which could leave
the country dangerously
exposed to the nejrt major eco-

nomic downturn.
In 1988 real gross national

product Increased by 3.9 per
cent according to the National
Bank, its best performance
since 1976. The European ori-

entation of 80 per cent of for-

eign trade worked m its favour
as European economies gained
momentum, while the fact that

42 per cent of exports are
semi-manufactured goods was
advantageous In a context of
strong international demand
for “intermediate” products.
Forecasts for 2989 suggest

that this healthy GNP trend
will continue, with predictions
currently above a 3.1 per cent
real Increase.

Perhaps the most encourag-
ing sign of the last year has
been the jump in private, nota-
bly industrial, investment.
Total productive investment
rose by more than 20 per cent

in 1988. according to VAT sta-

tistics, compared with an 11

per cent advance in 1987. If pre-

dictions of a further 10 per cent

this year are close to the mark
that will mean a cumulative
three year private sector
investment boost of more than
40 per cent - markedly and
uncharacteristically better
than the European average.

Clearly a catch up phenome-
non has been at work, after

Belgium’s dismal achievement
in the early 1980s. But all busi-

ness surveys suggest that what
is happening at the moment is

more than cyclical and repre-

sents a fundamental restruct-

uring of the country’s indus-

trial base in the run-up to 1992.

Mr Philippe Defeyt, an ana-
lyst at the Institut de
Recherches Economiques
(IRES) at the Catholic Univer-

sity of Louvain, offers a third

“hypothesis” for the high rate

of investment in certain sec-

tors. “We have less strict envi-

THIS IS the year in which
federalism at last became a
reality in Belgium. The coun-
try joined the ranks of West
Germany, and to a lesser
degree Italy and Spain, in
devolving important powers
and monies to its regions. The
difference, of course, is that
Belgium Is significantly
smaller than other federal
states in Europe.
The practical implications of

the regional reforms - finally

passed on January 16 1969 -
are now something Belgians,
and their foreign partners,
have to live with. Wallonia,

Tim Dickson on an economy gaining strength

Trend in the right direction
Economic growth
Percentage increase In reel GNP

Annual inflation

Percentage

“ mm
W.Germany

-w:

.£ -• -vA cr-—;
"

1^1

1985 1986

ronmental regulations than in

other countries and I think

that this could be a factor.”

Unemployment, meanwhile,

has tumbled to just 9.7 pm- cent

of the workforce, or 424.000

people, the best result since

1982. The foil has been signifi-

cant if only because those aged

under 50 years who have been
unemployed for less than two
years are taken into account.

Mr Defeyt points out, though,

that the increased attractions

of the Government’s part-time

working scheme, has lowered
the number of those officially

out of work. “There are now
200,000 people on this scheme
which you could say is the
equivalent of another 100,000
full-time unemployed.”
For all the good news on

growth prospects, investment,

the balance of payments
(where the current account
surplus again exceeded BFr
lOObn in 1988) and historically

speaking inflation (only L2 pm
cent last year), there ate some
serious underlying problems
the most important of which is

die public sector debt
The nightmare here is the

continuing “snowball effect” -
the fact that Belgium has to
borrow just to pay the interest

on its outstanding loans
(already more than 120 per
cent of GNP). While it was pos-

sible to increase the deficit in
the 1970s without increasing
the debt, high real interest

rates mean that the opposite is

now happening.
The Government is commit-

ted to trying to block spending
increases in real terms - a pol-

icy which according to most
calculations should stabilise

the public debt if public reve-

nues increase as quickly as the

growth of GNP some time
between 1992 and 1995.

That, however, is a big "if*

according to some commenta-
tors who fear that European
Community harmonisation of
Value Added Tax and a com-
mon withholding tax would
leave Belgium with lower
receipts. In addition, there Is

the risk at higher interest
rates, and the fact that the 1990
budget negotiations (due to
start next month) will be com-
plicated by the expiry of the
interest conversion schemes
agreed with the banks.

Deals negotiated both by the

Rato of growth by sector
85-88 86-87 87-88 85-88

Industry
at which

4S 7.7 25.0 41.3

Steel production 10,8 -7.0 13.5 17.3
Chemicals 3.9 14.3 74J5 107.8
Metal processing (Inc. cars) 7,7 8.8 22.8 23.1
Food/drlnkVtobacco 14.2 15.3 16.6 53.1
Textiles 5-8 27.5 6.5 43.1
Wood/fumituro 39.9 43.9 14.8 130.5
Paper/printtng 15.3 33.0 10.4 69.7
Energy
Construction

19.4
18.3

1.0
1(LB

22-8
32.3

-2.1

73.5

REGIONAL POLITICS

Pulling away from centre
rating its new regional powers
over tiie environment, is refus-

ing to take Industrial and
domestic waste from Flanders
and Brussels.
Three ministers - one

national one Planish and One
Francophone - now have to
concert Belgium’s stance in-

European Community discus-
sions on education, now chiefly

a responsibility of the linguis-

tic “communities”. The regions
are not (yet) totally bypassing
Belgian embassies abroad, but
foreign investors are having to
adjust to bong canvassed, not
by Belgium, but by Flanders,
Wallonia, anti for that matter

Brussels.
But there are alao signs that

regional power is breeding a

new sense of regional responsi-
bility. Previously, the two
main regions — French-speak-
ing WaBania and Flanders —
tended to compete with each
other to Md up demand?* on the
national exchequer. The
regional executives now know
they must live within their
means.
The mast dramaHr evidence
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current Finance Minister Mr
PhiUppe Maystadt and his pre-

decessor Mr Mark Eyskens
enabled part of Belgium’s debt
repayments to be converted
into capital throagh the cre-

ation of new bonds at lower
interest rates. The signs are
hat the Government plans a
similar operation for 1990,
though recent rumours that
tiie rescheduling deal would be
bargained in return for farther
deregulation could be a contro-
versial strategy given Brussels’

ambition to become a more
international financial centre.

Businessmen and economists
were disappointed by the bud-
get measures involving Just
BFr 14.4bn announced in
March. As the London-based
investment bank Dillon Read
observed in its recent Belgian
Stock Market report: “The Gov-
ernment has allowed both
expenditure and revenue to
rise in parallel, rather than
taking the opportunity of the
more buoyant tax base to
reduce the deficit. This does
not bode particularly wen, and
shows a lack of political wilL”
The high public sector deficit

of this rajue earlier this month
over the fate of Belgium’s last

big coal mines at Camping in
Limburg province. The
national government had
already decided to keep the
loss-making mines open until

1996. But the Flemish execu-
tive decided earlier this month,
despite protests by miners, to
dose the mines by 1992. It pre-

ferred to spend money it had
received from the central gov-
ernment to make an early start

in trying to create alternative

jobs for the 6^000 miners.
The Walloon regional execu-

tive has not yet to bite such a
bullet yet in its region. Bat its

first budget showed consider-
able restraint, out of awareness
that as the poorer part of the
country it will have to tighten
its belt the most The Martens
government seems, in fact, .to.

have deliberately underfunded
the regions, in order to make
them contribute to reducing a
very high level of overall pub-
he debt that they had a hand
in creating.

Power has been devolved,
progressively through the 1970,

I960, 1988-86 reforms. The pres-

ent structure Is as follows:

Communities. There are
three of these based on lan-

guage: French, encompassing
those who live in Wallonia and
Francophones in Brussels;
Flemish, with jurisdiction over
those living in Flanders and
Flemish speakers in and
around Brussels; and German,
with jurisdiction over the tiny
German-speaking population of
eastern Belgium.

Their competences are edu-
cation (except setting school
ages and teachers pensions
which remain national respon-
sibilities), cultural affairs and
foreign accords, and health and
social aid. To carry this out.

they will get a total share of
national tax revenue amount-
ing to BFr 375tm this year,
divided according to popula-
tion, and overwhelmingly
devoted to education.

Regions. The three are Wal-
lonia, Flanders, and Brussels
(formally bilingual, though 80
per cent French-speaking in
practice). In the economic field,

the central government
remains responsible for macro-
economic, monetary and finan-

cial policy, labour law, social
security, price law, technical
standards, professional qualifi-

cations, import licensing and
quotas, the setting of rules for
public procurement, maximum
aid levels, consumer protec-
tion. but not much else. Pow-
ers not attributed to the centre
reside with the regions.
The latters’ powers extend to

public works and transport,
housing, water distribution,
most aspects of energy and
environmental policy, applied
research, and to some aspects
of export policy. Initially, like

the communities, the regions
will have to rely on sharing tax
income with the central gov-
ernment Their share this year
will total around BFr 28lbn.
Thus, together the regions and
the communities will dispose
of some 40 per cent of total
public spending. But from 1994
on. the regions will be able to
levy taxes additional to
national taxes.

A third stage in regional
reform is envisaged by the gov-
ernment. but no date has been
put on it Certainly, there is a
strong case for clarification of
some of the existing divisions
of power, for instance, in the
areas of foreign trade and sci-

entific policy.

David Buchan

means that tiie Government
has fittie choice bet to stick to

its so far successful monetary
policy of tracking the deutsche
mark (from which it can con-

verge by 225 per cent under

tiie ti»reipimeg of tiie EMS).

As Mr Peter Praet, economist

at Generate de Basque paints

out, the economy's revival can
he gauged by tiie way in which
the 6 per interest rate dif-

ferential between the DM and
the Belgian franc in 1384 has
narrowed to just L6 par cent

today.
. Keeping it there (or narrow-

ing it still forth®) depends on
inflationary expectations,
which in turn are affected by
the Government’s incomes pol-

icy. Belgium’s system of wage
indexation was modified in the

early 1980s but while it has
been an asset in controlling

wages in a period of falling

nffatinn. the built-in dangers
are obvious if retail prices con-
timw tomove up. Forecasts for

1989 have been revised
upwards to 3&5 per cent in

recent months, with private
commentaries often more pes-

simistic *>»**» economists’ mar-
ket sensitive puhlic utterances.
Mr Praet, who welcomes tiie

new competitiveness law as a
safety net ff things get out of
control but worries whether

Labour market
Thousands
300 Unemptoymant

hchxtes only undar SO years Q*d who have

been unenwtayed WT tesston2j|0M

the Government will react

quickly enough if there is a
threat, highlights the impor-
tance of keeping the lid on
incomes. “The West Germans
have higher quality goods,
more of their own marques. A
wage-led 10 per cent price

increase for a BMW does not

matter as much as a 10 per
cent rise in the price of steeL”

The budget deficit, mean-
whiter also limits the scope far

farthertax reform and the pur-

suit of efforts to make the still

complex tax system more
transparent

FOREIGN AFFAIRS

New broom in period
of abrupt change

A FAMILIAR face disappears

this week from the European
diplomatic circuit with tiie res-

ignation of Belgium's Foreign
Minister, Mr Leo Tindemans,
on his election to the European
Parliament
Mr Tindemans, who com-

bined the Atlanticist senti-
ments of an earlier generation
of European political leaders,

such as Mr Helmut Schmidt
and Mr James Callaghan, with
a keen desire to speed Euro-
pean integration, has been
around a long time.
After Mr Hans-Dietrich

Genscber, he is Europe’s lon-

gest-serving foreign minister,

having bald his post since 19BL
Before that be had been Prime
Minister three times and, as
such, had played an especially

active role in the European
Community, producing the
Tindemans report on European
Union in 1976, at the request of
his fallow heads of govern-
ment.
Although this report was

shelved, it largely foreshad-
owed the Single European Act,
adopted 10 years later.

Mr Tindemans’s replacement
is Mr Mark Eyskens who,
although also an ex-Prime Min-
ister, is much less-known out-

side his own country. His

father. Mr Gaston Eyskens.
who died early last year, was
Belgium's outstanding post-

war Catholic politician, serving

five »Tn«R as Prime Minister,

including during tiie referen-

dum which led to Leopold DTs
abdication In I960, and again in

I860 when the Belgian Congo

Belgium’s Nato
partners may find her

a less predictable ally

(w-gTintt independent.
The younger Mr Eyskens,

now aged 56, has largely lived

under the shadow of his
fetter’s reputation; now he has
the chance to play a distinctive

rote on the international stage.

He will cortainly add tone to
the foreign ministers* club,
being probably, better educated
unri having wider intellectual

interests roan any of bis EC
colleagues.
lake his father, be was tor-

'

merly Professor of Economics
at the Catholic University of
Louvain, having earlier done
postgraduate work at Colum-
bia University In New York. He

has written a dozen books,
including several novels as.

well as economic and philo-

sophical works.
He is perfectly bilingual in

Dutch and French, and proba-.

bly speaks better English than
any other Belgian politician,

which is high praise indeed.
“This,” he says, “is the

result of daily practice,
1* and

be is an inveterate listener and
viewer of BBC programmes. He
also has a good knowledge of
German and Spanish.

Until a year ago, when he
was unexpectedly left out of
Mr wafrted Marten’s new left-

centre government, he had
been a minister continuosly for

12 years, serving in lldffferent
governments.
This included two long stints

as Finance Minister', and he
played a key role in devising
the poKctes which succeeded in
restoring the competitfreness
of the Belgian economy from
the low point reached in. tiie

early 1980s.
His own eight-month period

as ‘ Prime Minister, in 1981,
squeezed befween-Mr Marten’s
fourth and - fifth governments,
was, he says' “short, intense
and-unfortunate." •

Like many other Belgian
Continued on Page 3
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THE OLD order -in finance to

dfeappearfng tost, with iwnhi
and- stockbrokers In Brussels
reaBsinjt their need to fiice

increased competition with
other and the
Government pushing hard to
finance its enormous debt
more efficiently, and more

David Buchan on changes that signal the end of the old order in the financial sector

Reforms to tackle deep deficiencies
Some of the changes - new

share ownership disclosure
rules an impending take-

over code— have an almost
accidental origin in last year’s

battle for Soditfi €£n6rate de
Belgique. Bat for that epic,
such legislation .'.might have
been longer coming. -Other
reforms have,' however.

responded to deep-seated defi-

ciencies in the sys-

tem.
The Government's strategy

to complicated by tbs fact that'

it to pursuing three goals that
ate almost mntnqTiy exclusive
— strengthening Brussels , as a
financial centre, reducing the
cost of managing a public debt
on which banks have made a
fat living, and structuring a

New broom in a
period of change

Cnntlmwdfrtea Page 2
governments, it crashed
because of quarrels between
the-two language communities,
this time over the fmaw<«ing of
the then bankrupt Walloon
steel industry.
Mr Eyskens appeared more

relieved than anything else,
and the suspicion exists that
he is much happier doing a
competent job as a departmen-
tal minister than trying to jolly

along a gaggle of recalcitrant
colleagues, a task at which, on
the contrary, Mr Martens
excel*.
Like both Mr Tindemans and

Mr Martens, he to a member of
the Flemish Christian Demo-
cratic Party, lcng.the dominant
force in Belgian politics.

This party straddles a wide
range of the centre ground,
but, along with Mr Tindemans,
Mr Eyskens is firmly^identified
with its right wing. This could
cause him problems within the
cabtaeLas its centre of gravity
has . moved markedly to the
left.

'

The main reason for this was
the substitution last year of
the two Socialist parties for the
two (right-wing) Liberal parties
who were the Christian Demo-
crats’ coalition partners from
1981-38. This mad* little differ-

ence in domestic policy, as the
Socialists acqatesced-with good

'

grace in the continuation of
the successful economic poh-
des af the previous right-cen-
tre government.

In foreign and ifafenn? pot-
icy, however, there has been
au abrapt change.

The. key influence has been
that of Interior Minister Mr
Louis . Tobback, a Flemish
Socialist. Tqbback had been a
leading , figure in the Belgian
anti-nuclear movement, which
had unsuccessfully fought the
establishment Qf.Gndse.mis-
sfle»4A^8elgfainin,1985,irE.. -

When „the .first differences-;

between West; Germany- and .
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Britain and America over SNF
modernisation emerged earlier

this year, Mr Tobback insisted,

that Belgium should support
the German position. Mr Tinde-.
mans resisted this, but when
the French-speaking Socialist
ministers backed Mr Tobback*
Hue, his fellaw Christian Dem-
ocrats refused to support Mr
Tindemans, who by this Hww
was something of a lame dock
as his resignation had long
been foreshadowed. The result
was that, within Nato, Belgium
was one of the first members
to support Chancellor Kohl’s
position.

What Mr Eyskens thought of
this can only be surmised, as
he scrupulously refrained from
declaring himself on any for-,

eign policy issue before his
appointment, which had
already been announced a year
ago. It would not be surprising,

.

however, if he were to dash

.

with -Mr Tobback on similar
issues in the future.

In such a case, it is Ear from
dear whose will would prevail.
Belgium’s partners In Nato
may well find her a less pre-

dictable ally than in the past.

No such problem will arise
within the European Commu-
nity, where the Belgian cabinet
is unanimous in its support for

faster and closer integration.
Mr Eyskens wtHhave no diffi-

culty in representing this view
in the EC Council of Ministers.
That apart, bis most testing

early assignment is likely to be
the forthcoming negotiations
with Zaire over repayment of
its debts to Belgium, and a
series of other disputes which
led President Mobutu Sese
Seko to sever normal relations
last December.
To these tasks, he. brings a !

formidable Intellect - what is

not yet dear is whether it Is

qWtod to a high order of diplo-
tmiHff rirllla.- r’;. .

Dick Leonard

tax system that neither crip-

ples financial institutions nor
increases the already large
budget deficit.

Recent progress in reducing
budget deficits has had fittfe

impact, because of the snow-
ball effect of interest charges,
on the overall debt At the end
of last year it stood at BFr
6^62bn, or 115 per cent of gross
national product
The Government complains

that too much of this debt is
medium and short term, too
much of It to held by banks
rather than non-bank institu-
tions such as pension funds
and Insurance companies
(which are much more impor-
tant in other countries as hold-
ers of government debt), too
little ofIt is h«id by individual

.
Belgians (who prefer to put
their money into Luxembourg-
based unit trusts for tax rea-
sons), and too little of it to held
by foreigners (only about 7 par
cent).

The cause or consequence of
this, . the Government com-
plains, is a narrow and ineffi-

cient secondary market for
trading in its debt One reflec-

tion of tbia is that turnover on
the secondary market runs at
only about SO per cent of the

' primary market, where in
countries like France the
ratio is 130 per cent
As a resort, the finance min-

istry has taken several steps.

One to to enlarge the stake of

foreign banks (from 5.6 to 9.6

per cent) In the consortium of

banks that underwrite and
place Belgian public debt.

Another step has been to

reduce the fees that the banks
get simply for holding govern-

ment debt in their own portfo-

can meet the increased compe-
tition likely to result from the

proposed EC liberalisation of

investment services.

Under a December 1988 law,
financial institutions SUCh 8S
banks and insurance compa-
nies will be able, from January
1990, to tabs stakes of up to 25

Some of the changes have an almost
accidental origin in last year’s battle for

Soctofe G6n6rale de Belgique
'

lios, while increasing their

commission for placing govern-
ment paper outside the consor-

tium with non-flnancial insti-

tutions and private investors-

“This has brought the
rewards (to banks) more in line

with the economic service they

actually provide,” says one offi-

cial. A third step has been to

start selling long-term bonds
with standardised coupon, and
maturity, known as obligations

Urtecdres, by "Dutch auction"

every month. ‘This has sent

out a powerful signal.** says

the same official, "that we
want to create a more competi-

tive system of borrowing."
A separate set of reforms is

aimed at rationalising and
strengthening the stock
exchange so that Belgian bro-

kerage houses - some of them
tiny and tntaRing 200 ill all

—

per cent in brokerage hnroreg
.

which will from January 1991
be able to transform them-
selves into limited liability
companies. "The nominal rea-
son for this is to put more capi-
tal behind the brokers," says
Mr Jean Feterhroeck, president
of the Brussels Bourse, "but
the real reason is to bring back
to the Bourse business that bas
been conducted elsewhere.”
Transactions an shares will

be fully centralised with the
new limited liability Sodetss
de Bourse. In addition, all
share transactions below a cer-
tain level (Initially BFr 20m an
the spot market or BFr 30tm on
the term market) will have to
be executed on the stock
exchange itself. The same goes
fix* all bond transactions below
BFr 25m. Block trading outside
the stock exchange will be

allowed for share and bonds
deals above these limits

The electronic age dawned in
January when the Brussels
exchange introduced the Cats
(Computer Assisted Trading
System), which by the start of
this month was handling 31
per cent of all turnover and
trading 37 of the most active

stocks. Once Belgian electricity
stocks are fed into the system,
Cats will handle 50 per cent of
all stock exchange activity, Mr
Feterhroeck predicts. AH this

will provide "more transpar-
ence ”w<i liquidity" to th*» mar-
ket, he forecasts, and stimulate
more activity. Last year turn-
over in domestic stocks
totalled BFr 307bn (boosted, of
coarse, by trading in SGB) and
BFr 88bn in foreign stocks.
Admission to the Bourse wffl

be controlled by the Commis-
sion Bancaire, which has a
new president in Mr Jean-
Louis Duplat. He declares him-
self satisfied with general pros-

pects for the Bourse, buoyed by
excellent 1988 results for most
of the major Belgian compa-
nies and the sustained high
savings ratio of Belgians (third

in the industrialised world
behind the Japanese and
Swiss). Imminent establish-
ment of Belgian investment
funds should give savers
"another attractive product" to

invest in. he says.
However, as both he and the

finance ministry admit, the
main impediment to real

growth to fiscal, in particular

the 25 per cent withholding

tax. For this reason. Mr Duplat

laments the probable demise of

the European Commission's
proposal to introduce a com-
mon minimum withholding tax

within the Community, which

would have put Belgium on the
aamp footing as Luxem-
bourg, the traditional bolthole

of so many Belgian investors.

The Commission's bank reg-

ulatory role is soon to extend
to Belgium's six state-owned
savings hanks, which are to be
forced to compete on the same
terms with commercial banks
with only a limited state guar-

antee. The aim is also to pre-

pare the savings hanks for the

post-1992 environment. A first

step towards this international-

isation was the June 16 signing

of a co-operation agreement
between 36 Dutch ami Belgian
savings banks.
A new role for the Commis-

sion Bancaire will be as deposi-

tory of Hw shareholder Infor-

mation under the new
transparency law, which came
into effort this month. Hence-
forth, any investor who buys
or sells shares in Belgium’s 165

major publicly quoted compa-
nies must declare, to the com-
pany concerned and to the
Commission, the number of
shares he owns and whenever

voting rights attached to the

shares reaches or exceeds 5 per

cent of total voting rights. The
same declaration must be
made whenever new purchases
bring the investor beyond the
threshold of 10,15,20 or any
other multiple of 5 per cent of
voting rights.

This law conforms to a
recent European Commission
proposal But the murky world
of Belgian investment is not
going to be brought totally and
immediately into the sunlight.
Up to 1991 the Commission
Bancaire will have the option
to grant some anonymity to
family investors; Individual
families must declare their
overall holding, but not pre-
cisely what each member
holds.

Other legislation on the
drawing board includes a take-
over code, which will conform
with another recent EC pro-
posal, with one exception.
There will be no requirement,
as in the EC plan or in UK
takeover rules, for an investor
to make a bid for all shares
once his stake exceeds 30 per
cent.

The Government has also
announced its intention to
draft legislation to allow it to
block a takeover of Belgian
companies by foreigners where
it believes Belgian interests
would be endangered. How-
ever, Mr Duplat is sceptical
that this will ever come to any-
thing given the difficulty of
drafting anything that does not
ran foul of EC requirements
for non-discrimination.
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William Dawkins discusses the bureaucratic invasion of Brussels

Eurowatchers’ ringside seat
BRUSSELS is still a long way
from becoming the Washington
DC of Europe, but it is cer-

tainly moving in that direction.

As host to toe most important
European Community institu-

tions, the Belgian capital has
seen a growing tide of immi-
gration from hordes of bureau*
crats, lobbyists, trade associa-

tions and politicians over the
past 18 months.
The result of all this has

been to force yields on com-
mercial property from 7-8 per
cent in 1937 down to fi per cent,

or even as low as 4 per cent in
some cases now, according to
chartered surveyors Jones
Lang Woctton (JLW). With Bel-

gian mortgage rates at around
8.25 per cent, the yield gap is

minimal compared to more
fashionable investment spots
such as London or Palis.

Another key indicator of the
property market, the propor-

tion of empty commercial
buildings, has fallen below 3
per cent, the lowest in recent
memory. Similar effects have
bees seen in the residential

market
The invasion is a mixed

blessing for Belgian residents.

“We nave always welcomed
European institutions, but at

the same time our planning
aims to respect the spirit of the

city,” says Mr Jean-Louis Thys,

secretary of state for the Brus-

sels region.

His plans for the city’s

expansion aim to avoid the
chaotic overdevelopment that
was the hallmark of the last

surge of building activity in
the early 1970s. The creation

this month of a regional
authority for the city’s 19 com-
munes - formerly under cen-

tral government control -
could also help bring a more
coherent approach to city plan-

ning. say optimists.

Spain and Portugal's EC
membership in 1986 started the
latest trickle of expatriate
arrivals, turned into a Rood by
the growing importance of the
Community's plans for a free

single market. An office in
Brussels is seen as an impor-
tant ringside seat at the Euro-
pean Commission, the Council
of Ministers, a large part of the
European Parliament and the

Economic and Social Commit-
tee. the bodies conducting prel-

ect 1992.

Some property adders
believe up to 10,000 lobbyists

alone could be working in

Brussels by the end of the cen-

tury. at least an indication of

the expectations driving

today’s property market Indus-

trial companies have also been

busy beefing up their presence

in the dty, such as Fiat of Italy

and General Electric of the US,

which have selected the city -

with its excellent motorway,
rail and air links - as the co-

ordination centre for the Euro-
pean activities.

It looks as if the next wave
of immigration will be pushed
by the Strasbourg-based Enro-

The Invasion is a
mixed blessing for

Belgian residents

the only reason, for the revival nia House, home of the British
of the Brussels property mar- Embassy, to Larmag Invest-

pean Parliament’s plans to
hold some of its monthly ple-

nary sessions in Brussels,
where the 518 MEPs already
hold their committee meetings.

As the city gears op to receive

its next European institution,

politicians like Mr Thys make
tactful signs that they do not
wish to be seen stealing the
Parliament from its jealous
protector. Strasbourg.

Most MEPs, however, make
no secret of the fact they hope
their future lies in an enor-
mous hole in the ground
behind the Parliament’s com-
mittee building in Roe Bel-
Hard. That is where a private
consortium led by Sod£t£ G6n-
6rale de Belgique, the coun-
try's most powerful holding
company, and the savings
bank COB is building a BFr
16bn conference centre to open
by the end of 1991-

“TKo Parliament's affairs are
its own, but we are ready to
welcome R. Even without the
Parliament, the centre will be
needed for other international
meetings. Brussels is the third
international congress location
in the world and we want to
keep that position,” says Mr
Thys.
The EC’s activities are not

het. Other factors at work
inrhidp an extraordinary
unexpected surge of foreign
investment in commercial
buildings, first from Swedish
institutions and now jnst
starting from Japanese and
French investors.

Certainly, 1992 has pushed
Brussels into the limelight, hut
institutional investors have
only bought there because it is

genuinely cheap compared to
London and Pans.
“The Paris market has gone

up so much that people are
setting themselves tf they pnr|

see more growth. Capital val-

ues there are Hni« Brus-
sels' levels. So a French inves-
tor can pay roughly the same
number of francs in Belgian
money to get an equivalent
property,” says Mr Timothy
Fenwick, director of chartered
surveyors JLW.
This is not the first time

Brussels has seen an invasion
of foreign property investment
British and Dutch developers
were responsible for the city’s

previous construction boom in
the early 1970s. They they were
so enthusiastic about the city’s
potential that they created an
oversupply. This was the prime
reason for the 1975 property
nhimp from which the city is
only now recovering.
This ttwiA

. Sweden is toaflfrlg

the charge, as investor rather
than developer. Most city
development these days is car-
ried out by Belgian groups, like

the ones building the new con-
ference centre iwhind the Par-
liament.
Mr Fenwick believes Swed-

ish institutions have the
equivalent of more than £ibn
on Brussels property over the
past 18 months, representing
two-thirds of all property
investment in the city miring
that period.
Notable purchases include

the BFr 2bn acquisition by a
Swedish property group last
September of the Blue Tower,
the office block which domi-
nates one end of the presti-
gious Avenue Louise. The
buyer was Granaten, con-
trolled by Mr H«n« ThnHn.
Another was the sale of Britan-
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meats, owned by Swedish mag-
nate Mr Lars-Eric Magnosson.
JLW was involved ip both
deals. “The Swedes move very
Cast They are entrepreneurial

nle who can see a property
x morning mnh. m,

offer within 24 hours,” says Mr
Fenwick.

Brussels is only one of sev-
eral European destinations for
Swedish investment, unlocked
by the recent easing of Swed-
ish exchange controls. Yet
even so. their arrival has taken
the Brussels market by sur-
prise.

Domestic Belgian investors,

meanwhile, have been moving
into commercial property for
revealingly different reasons.
Many former investors in
Soridtd Gdndrale de Belgique
have been looking for a new
home for their mch after sell-

ing out to Mr Carlo de Bene-
detti, the Tfa«Han businessman.

Private investors such as
this, and IwritirHiig the apocry-
phal R«>ig»rn dentist, have an
easy opportunity to buy com-
mercial property in the form of
imWiari mTMinga

Certificate d’tnrmobiiier are
something of a local speciality.

InventedIn the 19806 by local
imtfttnHnrw, to Stmimm spinfl of
the out-of-town supermarkets
dotted around Brussels’s sub-
urbs, there are now 50 of these
funds, around 10 of which are
quoted regularly on the city’s

stock exchange. There have
been a series of very successful
new certificates over the past
two or three years, most put-
ting in a 50 per cent sals over
that time. They are in direct

compel!tkm with other terns
of saving,” says Mr Fenwick.

Wltflam Dawkins

JUDGE Jean-Loula Dnplat won
a rare reputation for judicial

integrity as President of Bel-
gium's Tribunal de Commerce,
or commercial court, a post
which he held nntii the begin-
ning of this year.
mi appointment to the

country’s WawWwg rvrmml^rfr^
has thus been noted with con-
siderable interest, not least
because of the somewhat inef-
fective role played by Bel-
gium’s financial watchdog
agency during the hectic bid
dramas of last year.
The contribution of Mr

Duplat and his team could also
be vital if the Reiman Govern-
ment is to achieve its aim of
turning Brussels into a more
competitive and profitable
European financial centre.
“We strongly wish to peertid-

pate in this development," be
said in an interview at the
Commission’s offlow in the 1

city’s famous Avenue Louise.
We will have to show a combi-
nation of diligence wwfl speed
In dealing with all the
apmmrvlg thflt are upon
US,”
The task feeing Mr Duplat is

considerable. Neither of these
qualities was particularly evi-
dent last year during the »r»iq
takeover battle for Socfeto Gen-
erate de Belgique when the
Commission abruptly
sides on takeover tactics in
what was seen by many as a
blatant Government inspired
move to help fend OR Mr Carlo
De Benedetti.

The Banking Commission —Wch Mr Dnplat gmpfuKriy*? %
not a Government department
and js faiiqwndMii of Hia poli-

ticians - has key responsibili-
ties for supervising the coun-
try’s banks, protecting the
country’s savers, and vetting
all public takeover offers
where more than 50 people are
involved.
An important new “mls-

skm”, as Mr Dnplat nwta it, has
just been added in the form of
the new “transparency law”
passed by the Parliament an
March 2 and which came into
effect at the hoptwnfng of this

Tim Dickson on the new head

of the Banking Commissiojl

An ‘economic
magistrate’
at the helm

Joan t.mris Duplat: a rare reputation for Indtelaf Integrity

month- Dpwtenpd tn avrort farm
stakes in Belgian companies
being secretly acquired, it spe-
cifies that any shareholding of
more than 5 per cent wnwt be
publicly declared within 48
hours of that celling being
reached.

“It will be our job at the-
finrirwriarinn to make SUTS that

the (federations, are correct,"

says Mr DuplaL “It is no good
company X saying it owns 10

per cent off company Y - we
will want to know nuae about
company X.”
Mr Duplat says that up to

1991 when Belgium win nave
to comply with European prac-

tice there will be certain excep-

tions for shareholders who
JSht suffer genuine tfifficul-^ if their names were dts-

£“2 0UI- China* at the

itoSfialpS

Common will »l t» a

SEES™ Md ttot appll®;

Sons for “WfSJS21

Seated “on their merits . .

Mr Duplat describes the

_ commission as a sort

Tuesday by a panel cfsCTen of

iSfcbhe is the full-tone chair-

man and the others are

Sttoe. A staff of around 50.

Prepare the dossiers -.

Mr Duplat says he fully sop;

nnrts the “droit de preference*-

-the right of preference - ter

ayicKng shareholders, empba-

aising that departures from

this principle have to be justiv

fled. He says that jurispru-

dSe and “legal securt£”

sbould govern the Commlg-

skm’s actions and while “we

will consult widely we will

take the final decisions”.

Besides the transparency

law, new legislation by the

Government will soon be intro

duiyrf to cover takeovers and

introduce various reforms of

the Belgian company law, nota-

bly new rules for cross share-

holdings, non-voting shares.

On takeovers, he says that the

law will not follow UK practice

by obliging shareholders with

more than a 30 per cent stake

to launch a full bicL

The financial tradition of-

our country is different,” he

says. “On the other hand, it

will not be possible to make a
partial offer" for under 50 per

cent The bidder will have to

go for at least 50 per cent”
Plans to introduce legisla-

tion which would give the Gov-

ernment a veto over “foreign*

takeovers of a Belgian firm, he
admits, could run into prob-

lems with the European Com-
munity.

Profile of the country’s biggest holding company

New team at the top of La Generate
VISCOUNT Etienne Darignoo
and Mr Herve de Carmoy,
respectively chairman and
chief executive of SoctetA Gen-
erate de Belgique, personify
the new broom which has
swept through the country’s
biggest holding company since
it was “rescued" 12 months ago
from the clutches of Mr Cano
de Benedetti by the French
investment bank Compagnie
Ftoanctere de Suez.
When investors dip Into

their pockets next week to buy
the 11 per cent stake being
offered to the public by Suez
and its Belgian allies, however,
they win effectively be banking
on the success of a less widely
known management team.
No fewer than nine top men

at tiie group’s 12 malar operat-

ing companies are new to their

jobs since last September after

a shake-up which has brought
In a handful of fresh octette
%pg as wen 8B ensuring the
promotion of several internal

figures to more responsible

“One of the big notions of
the new management has beat
to gain control of the busi-

nesses we own, by which we
generally mwaw at bwt a 51
per cent stake,” an SGB
spokesman explained recently.
“What we then need is the
right people to turn them into
European leaden in their sec-

tors."
One of the most notable

appointments is 8i«t ofMr Phi-
lippe Bodson, the. rimirtnoii

elect of industrial group

Nine top executives

are new to their Jobs
after the shake-up

Tractebel where SGB tills year
increased Its grip in on effec-

tive share swap deal with the
other big Belgian holding com-
pany Grotzpe Bruxelles Lam-
bert Mr Bodson. who was one
of younger men to join the
main SGB board last year,
made his name by turning
round the leading Benelux
glass-maker GlaverbeL
Another interesting figure is

Mr Elk Herbots, 42, the new
vice-chairman of the Antwerp

shipping company CMB and
the mm who is also to have
overall responsibility for the
troubled Generate Trading
Company (GTC). His privately-

owned Hessenatie Transport
Group where he remains man-
aging director at least for the
imt few months used to be
part of CMB.
The ™m now in charge off

Ggchem, the chemical -group
which hopes to4 get back to
profitability after its BFr &3tm
recapitalisation at the end of
last year is Mr Jean Duransoy.
He is one of those to have
come up from within, having
taken much of the credit for

the success of polyurethane
foam products leader RectioeL
the group's star company.
Similarly the 59-year-old

Frenchman Mr Albert Diehl,

chief executive ofthe Liege-

based armaments group Fabri-
i

quo National since the start of

1969, is also an insider having
joined the group in 1964.

Mr Nod Masson, the chair-
man of the zinc processor
Vteffle Montague and the non-
ferrous matela rmhnUfixry MHO
since the start of toe year, is a

BfoUwig employee off VM hav-
ing joined toe company in 1962.

His new chief executive at
Vtaffle Montague is Mr Ferillr

nand Crabeels.

"We need people to

turn companies into

European leaders'

3he other top appofotmeufs
since last September are Mr
Guy de Cordes*. the director

real estate group Compagnie
Immobdliere de Belgique (who
was previously part of SGB’s
central holding company
team); Baron Paul-Emmanuel
Janssen, toe diainnan of Gen-
erate de Basque whose main
faJr is to forge a successful

alliance with its new “partner”

Amro of toe Netherlands, and
Mr Michel de Hamptinne, the^.
newNo 3 at tfce insargnceoan-
cern GroUpe AG. ' -
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PROFILE: Barcos

A painful turnaround
IN THE early 1980s struggling
Barco mirrored the wider sick-

ness of the then ailing Belgian
economy. Less than 10 years
later, however, this Flemish
electronics concern stands
folly restored as a potent sym-
bol of the country's growing;
prosperity and Increasingly
self-confident business sector.

Split up into- two separate
companies in'ftae intervening

years, the recently reunited
group nurtures strong global
as -well ag European amhitinny
boasts a range of technically
advanced “rriche’* products
from TV Tnonitcns to process
control systems, and possesses
ai"
aimpH at combining tht* Qgj.
bffity and dynamism of small
units with the dear benefits of
large-scale marketing and
research.

“AIL the news coining qut of
Barco has been positive in
recent months,’* one leading
analyst said earlier this year in
a highly bullish repot of the
group’s 1968 results and pros-
pects for the merger.

It was not always thus. Orig-
inally family-controlled Bel-
gian American Radio Corpora-
tion (hence Barco), the
company’s successful divenrifi-
catiotn' into televisions in the
early 1960s ran adrift in the
second half of -the 1970s as stiff

Japanese competition and the
recession in Europe took their
toll. ...

Almost bankrupt; Barco’s
technology at me point looked
destined to be soM to overseas
buyers', but in the end it was
ACEC, the once proud but now
virtu^ly, diameznbered R»tgfaw
engineering business, which
took control of the industrial
side of the group, (which .was
re-named Barco Industries).
The TV* dependent consumer
interests — stripped ofmany erf

the more promising ideas —
was hived off and re-named
Barco Electronic.
The recovery in both parts

began almost immediately. Mr
Hugo Van nawmw reoriented
BI towards high-end applica-
tions in industrial. electronics
and BE under Mr Erik
Dejonghe shifted its product
mix away from the troubled
consumer markets and into the
imlustxial arena (the TV side is

down from 60 per cent of BE
sales in 1982-83 to less than 5
per cent today).
What now seems the

inevitable re-mafriage, how-
ever, had to wait until this
year when the (HUV, the pri-

vate investment company
owned by.the Flemish regional

authorities and already the 62
per cent majority shareholder
of BE, successfully negotiated
to buy ACEC’S 57 per cent
stake in Bl (thus taking its

total stake to 87 per cent).

After last month’s merger
the GIMV holds 73.9 per cast of
the shares, with the rest in
public hands, though the plan
is to find stable new industrial

partners (Belgian or foreign)

of this sta&eT The relaxed atti-

tude of Barco’s top managers
towards -their main share-
holder Is not only indicative of
the. newly commercial and
much less meddling style of
regional investment companies
in Belgium

,but of their desire
Cor stabile ownership (prefera-
bly .Belgian).

Combined 1988 sales of the
independently-run Barcos were
BFT 6bn, and net consolidated
profits amounted to BFr 567m.
Shareholders’ funds- -in the
newly enlarged group amount
to BFr 2£bn while there is BFr
am cash in the balance sheet
to help fund further acquisi-
tions.

According .to Mr Dejonghe
and Mr Vandamme - still the

The Flemish -

electronics concern
stands fully restored
as a potent symbol of

-the country's growing
prosperity

principal executives but now
running the enlarged group in
tandem — the of the eight-

year separation marks not so
much a new beginning as the
continuation of a strategy
already well developed m the
previously separate halves of
the business.
Growth, they say, will come

as much if not more from inter-

nal expansion as from acquisi-

tions, while Barco will stick to
companies whose wimpfemwi.
tazy products and customers it

already understands.
' “We

should not only know about
the technology we are buying
but about the market place
into which it is being sold,”
stresses Mr Vandamme. “When
we don't know both we don't
want to be involved.”
The recent purchase of the

small British company Dex-
tralog, he says, illustrates the

point Based in Blackburn with
80 employees and 108$ sales of
23m, Dextralog is expected to
enhance Barco’s presence in
the factory automation and
industry computer systems
business where the two compa-
nies are already active but at
different raids of the ma rket.
“This acquisition gives us
access to tin UK. while at the
same time, we can help Dex-
tralog sell' their products In
Europe and elsewhere in the
world.’' says Mr Vandamme.
The acquisition last year of

tin West German EMT - an
audio business specialising in
the broadcasting industry -
involved a company whose cus-
tomers Barco already knew
through its own video and
communications activities.

With the April takeover of
Disc - a specialist in elec-
tronic pre-press systems for the
production of colour forms,
labels and packaging in the
graphics industry, as well as
laser plotter systems for the
electronics industry - Barco
claims to have added not only
a new strategic sector but a
business with synergies for its

new parent These include' the
better resolution and picture
sharpness which Disc should
be able to bring to Barco’s
imaging products and the new
software skills that could
enhance the group’s graphic
monitors and projectors.

Ghent-based Disc, mean-
while, should benefit from

' Barco’s wider geographical
presence in markets such as
Germany and the US.

Barco’s “main goal”, how-
ever, is to grow internally now
timt all its activities are func-
tioning well (its only recent
failure was a range of termi-
nals for a videotext system,
sold to the London Stock
Exchange, which never really
took off).

The hope is to develop at
least three new product lines a
year, from existing activities
(Barco has managed two in
-each of the past two years), an
ambition that should more eas-
ily be realised with the help of
Barco’s central laboratory, a
20-strong team devoted to
research and development of
products likely to have a mar-
ket' Impact in five to seven
years (compared with the two
to three-year horizon typical in.

most of the operating compa-
nies). .

Tim Dickson

PIET VAN Waeyenberge is

typical of a new breed of asser-

tive Flemish entrepreneur
which is fpqkfag an increasing

impact on Belgium's commer-
cial and financial life.

According to 50-year-old Mr.
Van Waeyenberge, who was
recently elected chairman of

the Vlaams Ekonomisch Ver-

bond, the Flemish employers’

association, Flanders is for his-

torical reasons under-repre-

sented in the Belgian financial

establishment - and he for

(me Intends to put this right
The problem, as he sees it,

goes back to Belgium's era of

expansion in
.

the 19th century
when Flanders was a poor, pre-

dominantly rural region over-

shadowed by the southern Wal-
loon part of the country.

“Thanks to our geographical

situation and the efforts of the
regional Government, how-
ever, we attracted a lot of
international companies after

the Second World War - the
petrochemical groups with
their refineries at Antwerp, fin:

IN MANY ways, Medgenix is

the very model of a modem
European business.
Based in Brussels, it employs

a wide variety of different
nationals, communicates easily

in several languages, and plans
to establish a comprehensive
Wnmponw galaa imd nwriwtiwg
network over the next two to

three years.
Above all, however, this

East-growing healthcare group
has consciously rejected its

nrigfruil strategy of looking to

the United States for technical
and mmmArrial inspiration

,

In a change of key which
will be music to the ears of
those planning the final stages
of the EC’s internal market
programme, the company is

now busy forging its own des-
tiny with the help of predomi-
nantly European partners and
the fruits of “home grown”
European research.
Few people in Belgium, how-'

ever, wiQ have heard of Medge-
nix, partly because it has hith-

erto kept a low -profile and
partly because until just a few
weeks ago it was known in the
market place as CDAB.
The recent name change was

the end-result of a major
restructuring last year which
not only left South African-
controlled Anglo American as
the company’s landing indus-
trial shareholder, but was care-
fully designed to prepare the
group for the key transition
from research-based entrepre-
neuriahsm to a more outward-
looking, profit-oriented sales-

based approach.
The story of Medgenix is vir-

tually inseparable from the

PROFILE: Piet Van Waeyenberge

Fighting for Flanders
example, and the big motor car
assembly plants like Ford,
General Motors and Volvo. The
influx of the multinationals
laid the foundations erf our eco-
nomic success and gave great
opportunities to small and
medium businesses to expand.”
He adds: “These have now

grown on their own and will

provide a good base for the
Europe of 1992.”

Mr Van Waeyenberge is cur-
rently working with a group of
Flemish investors through a
holding company called
Asphales (derived from the
Greek word for solidity and
seriousness), which last year
made its first major move by
negotiating a 5L5 per cent stake
and a board seat for its chair-
man in the leading Belgian
insurance group AG (a holding

which will soon be raised to 5
per cent with the approval of
the AG board).

“Asphales is a group of
entrepreneurs and family
groups which are collectively
allocating part of their savings
to acquire strategic stakes in

big companies. We want to be
active partners with a repre-
sentation on the board, not
passive investors. We have our
feet firmly on the ground and
we consider ourselves to be
steady and serious. But we
need time - we do not expect
to achieve results overnight”
Mr Van Waeyenberge, whose

-own family-owned operating
company Ecoval is a successful
trader in milk powder, butter
and cheese, confirmed his
arrival on the national stage
last year as one of the group of

Flemings to break a 150 year
tradition by being invited to

join the main board of Socifite

Generale do Belgique.

The VEV chairman believes

that Belgium's current high

tax rates must be reduced
“because if citizens have all

their money taken away it is

hard to re-invest”. He looks

enviously at the popular capi-

talism which helps underpin
the British and US economies
and laments the “lack of
liquidity here”.
He is nevertheless encour-

aged by the turmoil at “La
Generate” in the wake of last

year’s unsuccessful takeover
and says “it has changed Bel-

gium and to some extent
Europe”.

“It has shaken people up.
there is a fresh new wave erf

He! Van Waeyenberge

financial activity and restruct-
uring which is just in time for
Europe 1992. Toe Genfrale bid
has accelerated the process.
Importantly, it has also demon-
strated that companies must
manage their shareholders as
well as their customers.”

Tim Dickson

PROFILE: Medgenix

Model European player
character of its chief executive
Mr Bernard Sordet, a quietly
determined 46-year-old French-
man who came to Belgium
when he was appointed by the
Walloon regional government
in January 1984 to run its new
biotechnology fond.
As Mr Sordet recalls, the

fashion in Wallonia at the time
was to try to attract young
high-tech American companies,
a policy which produced mixed
results, but which paid off
handsomely, for example,
through the creation of Hybri-
tech (part-funded by the Wat
loon regional investment com-
pany, the SRIW, and
subsequently sold for a fancy
price to the US multinational,
Eli Lilly).

“When I arrived I said that I
could possibly work with
American companies, but that
I wanted decisions to be under
our control.” explains Mr Sor-

det, a trained chemist and
economist whose previous
industrial experience included
helping to build up the French
Synthelabo Group, (part of
L’Oreal) in the 1970s.

Thus, Celltarg (drug target-
ing), Ire-Medgenix (diagnos-
tics), and Phytotech (in the
field of bio-molecular mid Mo-
cellular plant development)
were set up in the first two to

three years under the CDAB
rnnhngfia. in collaborative joint

ventures with American com-
panies, plus a limited amount
of private sector Belgian indus-
trial capital
The experience was clearly

not an entirely happy one.
According to Mr Sordet, the
European research teams were
more productive than their
transatlantic counterparts, the
Americans were trapped as he
sees it in a “venture capital

way of thinking with lots of
hype, stock options and a

The group has
rejected its original

strategy off looking to

the US for Inspiration

determination to go public at

any price,” while “real indus-

trial companies” such as
Britain’s ICI and Lafarge of
France started to emerge as
alternative research partners
for the various CDAB operat-

ing companies.
“We didn’t want to give the

Americans our technology or
become their subsidiaries,"
Mrpiafns Mr Sordet, “so, in 1987

and 1988, we progressively cut
our ties with them.”
At the same time, the

requirement for additional cap-
ital to expand the sales arid

marketing activity ofwhat was

largely a research oriented
group had become increasingly
apparent.
New shareholders initially

came on board in 1987 when
Gdntirale de Basque bought a
25 per cent stake from SRIW
and sold it on to a variety of
industrial and institutional
investors. But the key turning
point came last year when one
of these, Anglo American,
agreed to provide substantial
new investment in return for a
32 per cent stake of the
enlarged group.
“This completely changed

the picture.” says Mr Sordet
The old structure of joint
research ventures finally disap-
peared in the reorganisation
- “we became a real company
with a solid core of sharehold-
ers exploiting our own portfo-

lio of products.”
What then, is the new strat-

egy of this healthcare group,
which closed its 1988 accounts
with sales of $45m (and a
roughly break-even position)
and expects to reach 8100m in
1989 with $6m of prefits?

The Medgenix ambition
today is to build a major Euro-
pean network of companies
based on its international man-
agement skills, its strong
research capability, and its

range of healthcare products
which takes in everythingfrom
ethical drugs for prescription

to health foods for over the
counter purchase.
“We have not just limited

our scope to that of treatment,
we have gone further into the
areas of prevention and nutri-
tion. This will certainly help
reduce the risk of getting prod-
ucts registered, since nutrition
products are potentially less

dangerous and should take less

time to get authorisation.”
With $75m in the bank, Med-

genix aims, according to Mr
Sordet, “to establish in all

European countries a stronger
position than any national
company will be able to build
up outside its home territory."

He adds: “The trouble with
national companies is that
they are often too dependent
on their home market or on
their Government for support.
They lack talented interna-
tional management and their
sales forces are generally too
big. Our plan is initially to
make one acquisition per coun-
try by the end of this year, but
later to join with those
national companies that are
bigger than us in their home
market and offer them low-cost
access for their products to the

rest of Europe. That second
phase I want to complete by
the end of 1990.”

Medgenix ’s production is

almost all sub-contracted at
the moment, but if Mr Sordet
succeeds in his plan the com-
pany will move into manufac-
turing. creating 170 industrial

jobs in Belgium to add to its

120 existing research staff and
100-strong sales and adminis-
tration team.

Tim Dickson

Head office :

Arenbergstraat 7,

B- 1000 Brussels

Tel.: 02/517.41.11

Telex : 21.207 kb comp b
61.402 kb comp b

Branches, representative offices, associated banks and subsidiaries also in :

Australia Germany Hong Kong Ireland Japan Luxemburg Mexico The Netherlands
Spain Switzerland United Kingdom United States

THE KREDIETBANK

The big Belgian bank with a clear insight into business.

The bank with numerous worldwide connections.

The bank that each day gives renewed proof that it is

the ideal oartner for
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BACOB keeps in touch with you

We are a significant player in the

Belgian markets and are rapidly

expanding our international

presence. We have established oiir

pdsflioh fcy being flexible and reliable.

Furthermore, our strategy is based ;

on steady growth and sound equity.

Home in Belgium, we are known to

stand up for our clients. The personal

commitment of our employees

ensures our clients a tuil financial

service of the highest quality level.

On the international market we want

to associate our strengths and

experience with you in order Id

establish a professional banking

relationship.

KEY FIGURES
(in biHions of BF) 1987 1988

Balance sheet total 343.0 425.8
Total deposits 314.5 386.8
Loans 116;0 136.3

Securities portfolio 165.9 203.0

Reserve capital 14.2 19;5
Net profit i.2 1.7

qpnacPB
SAVINGS BANK

Trierstraat 25 Rue de Trfeves, 1040 Brussels - Belgium - Tel 02l237.82.il

Dealing room 02/23085.25 Telex BACOB B 62 199 SWIFT BAGS BE BB
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Royal Tapestry Manufacturer of Gaspard De Wit

Historic threads restored
THE pink brick facade of a
15th century former monastic
refuge in Flanders conceals
one of the hidden gems of Bel-

gian culture.

Climb a stone staircase In
the comer of a courtyard and
yon enter a large airy hall, now
a tapestry workshop, its

ancient interior walls bearing
shelves loaded with multi-col-

cured bales of wool from floor

to ceiling.

This is the grandly nsmpri

Royal Tapestry Manufacturer
of Gaspard De Wit a thriving
small business that celebrates

its first century this year.

Tucked fnto a back street of
the medieval town of Meche-
len, it is a fascinating corner of

the country's culture for those

keen to know the “insider’s"

Belgium.
De Wit's 20 staff are all that

remain of the historic Flemish
tapestry industry, which in the
16th Century employed around
50,000 people In the Flanders

region. Successive wars, plus

the dwindling popularity and
soaring prices of tapestries,

have since almost wiped out
this traditional skill. Yet De
Wit is enjoying record prosper-

ity in the hands of 39-year-old

Mr Yvan Maes, who inherited

the business — then on the
point of collapse — from his

grandmother nine years ago.

Indeed, its only two Belgian
competitors went under in the

interim, priced out of a stag-

nant market by mainly French

competition. De Wit sow sees

Its nearest competition coming

from three Parisian workshops,
Chevalier, followed to a lesser

extent by Aubusson and Gobe-

lins. which have different spe-

cialities. Scores of self-em-

ployed weavers still dotted

around the Benelux region are

also active in the market.

The problem is that new tap-

estries are enormously expen-

sive, costing BFr 100,000

(£1,500) to BFr 150,000 per

square metre at De Wit’s rates.

Restorations are almost as
costly, and beyond the pockets

of all but the richest public gal-

leries.

Yet De Wit somehow returns

roughly 10 per cent net profit

on its BFr 20m annual sales

and has orders stretching
ahead for IS months.
The Mechelen business sur-

vived by being among the first

to exploit a new and speci-

alised skill, tapestry conserva-

tion. This is a fundamentally
different and more affordable

approach than restoration, in
which more traditional compa-
nies such as Chevalier still spe-

cialise. Conservation aims to
preserve and stabilise the
existing fabric of a tapestry
rather than attempt -to weave
in new patches to restore it to

a sometimes inaccurate vision
of the original.

“This way it is possible to

produce something that is rea-

sonable in price for pieces that

are In such bad condition that

they are considered lost. It also

respects the tapestry and is

more honest to Its history,”
says Mr Maes.
The main problem is to deal

with bald patches, where col-

oured sQk or wool has worn
away, leaving exposed and
loose warp (horizontal)
threads. The solution is to

strengthen the loose tapestry

with a neutral coloured linen

tacking and bind the warp
together with widely spaced
silk strands chosen to match
the ftommant colour Of the 8UT-

roonding composition.
While conservation is the

fastest growing part of the
business, De Wit continues to

provide full restorations and
new works. Other well-known
De Wit products include a tap-

estry of the space shuttle,
bunging in the US headquar-
ters of Northrop Corporation.

Restoring De Wit itself has
not been easy for Mr Maes. The
business was founded by hla

great-grandfather and working
practices had changed little

when Mr Maes began his
apprenticeship there at the age
of 17. When be later inherited

the business, than specialising

in restoration and weaving, Mr
Maes was forced to lose half of
the than uvstrong workforce.

William Dawkins

Crossroad of a nation
ALL roads, they say. lead to
Rome - but it is also the case

that the two main Belgian
motorways (E17 and E4Q) and
the mouth of the two most
important rivers of Flanders
(Lys and Scheldt) meet at

Ghent
Ghandon, as it was origi-

nally called, is the historical

heart of Flanders and has been
shaped by French, Spanish and
Dutch influences among others
over the years.

In 1800, for example, when
Lieven Bauwens brought - or
“smuggled" - the famous
“Mule Jenny” to Ghent the
city became the “Manchester
of the Continent”, thanks to

the rapid growth of the textile

industry. The sumptuous town
mansions with their facades in
French style, are testimonies
to that prosperous period.

The industrial tradition, of

course; continues today. Most
people driving Volvos may not
realise it was probably manu-
factured at the company’s
Ghent plant
Above all, Ghent is famous

for its buildings, (including
castles and churches like the
cathedral and its belfry) and its

attractive squares. It is the
town where Charles V was
born, where Jan Van Eyck
painted his “Mystic Lamb”
(which can stOl be admired in
the St Bavon’s Cathedrale) and
where every five years the
world's flower lovers came to
the giant Floraiia.
Annual events, such as the

Flanders Technology Exhibi-
tion, the International Film
Festival and the Festival of
Ghent always bring hordes of
experts, film fans and tourists
to the Mecca of the “Strophes”
(noose-bearers”).

BRUSSELS, wrote Robert
Southey, is “the Paris of the
KglfHaTig and wants a little fire

and brimstone”. In fact, the
Belgian capital which writers
from Byron to Baudelaire have
found so comfortable - or
moribund - is not wanting for

fire and brimstone. These
smoulder away within layers
of a linguistic and cultural
inheritance that threatens now
and again to bring forth a
fan-scale volcano. In fact Just
such an eruption appears to be
building up beneath the Thea-
tre Royal de la Momxaie, home
of Belgium’s national opera

iUhmont
Under the management of

Mr Gerard Meatier the Mon-
naie has become one of
Europe’s finest opera houses.
A Flemish native of Ghent, Mr
Mot-tier took over as director
of the Monnaie In 1981, fresh
from the Paris opera house.
Mr Mortier rapidly lifted the
Mrnmnin opera company and
orchestra out of the doldrums
and put Brussels back on the
opera-goer’s map. In his early
years Mr Mortier mounted up
to seven new productions a
year employing some of the
most innovative producers in
Europe and stellar casts.

However, while earning crit-

ical wiirini tfiB Monnaie was
running deep into the red. The
growing deficit complicated

Visitors in need of refresh-

ment «*.an choose from more
than 100 foreign restaurants,

but the adventurous will try

the typical Ghent specialities,

such as chlcken-waterzool,
hotchpotch, braised beef, mokr
ken (cakes), Koirienspekken
(sweets).

Charles V once said to the

King of France: "Je mettrals

Paris dmw mon Gaud” (I would
put Paris in my Ghent/glove).
Ghent today can arguably put
the world in its glove: there is

a St Peter’s square and a little

sister of Notre Dame in St
Bavon's cathedrale, while the
Suez «ma1 is merdly a larger

copy of the Ghendt-Temeuzen
canal. The Panamese used
Ghent technique to dig what is

now the world’s largest sea
canaL

Aiwio Marie Vandenabeele

Real-life drama at the Monnaie

A battle of the
ballets looms

Maurice Bejart, rate of the
giants of modem ballet whose
troupe had been in residence
at the Monnaie for 25 years.h fits years at the Mnmimfe

GUIDE
Currency: Belgian franc

100 Centimes = BFr 1
Exchange rate: BFr 65 = £1,
(June 1989)
Currency regulations: import
- no restrictions; export - no
restrictions
Tipping guides hotel staff, BFr
40-BFr 50; restaurants’ service
included in bill; taxis, no tip-

ping; porters, BFr 30-BFr 40
Credit cards: Amax, Diners,
Eurocard, Visa
Visas: not required by US, Jap-
anese, or for most European
nationals, (up to 3 months'
stay)
Vaccinations: smallpox vacci-
nation required, except for resi-

dents of European countries,
Canada and US
Customs allowances: import
(EC countries), 300 cigarettes

or 75 cigars or 400g tobacco; L5
litres spirits or 4 litres wine;

Mr Bejart grew into an inter-

national star and though origi-

nally from Marseilles became
Belgium's leading cultural fig-

ure second only to Mr Jacques
BreL the Brussels singer and
soaig writer. It was Mr Bejarfs

the Monnaie and kept the
theatre’s finances in order.
Indeed Mr Bejart was so suc-

cessful that he was almost
always in the black and after

Mr Mortierts arrival, the bal-

let’s revenues helped to subsi-
dise the opera's deficit Two
years ago, however, when the
government ordered Mr Mar-
tier to cut tack on spending he
responded that both he and Mr
Bejart would have to curtail
their budgets, a position that
Mr Bejart found unacceptable.

After failing to secure a sep-
arately managed budget for
the ballet Mr Bejart decided to
quit the Monnaie and accept
an offer to take up residence
in Lausanne. But Mr Bejart
continues to cast a long
shadow over the Monnaie and

are the leading dancers and
choreographers of the Royal
Flanders and Royal WaHonla
Ballet companies. Many art-

ists, critics and politicians

Idas other goods to valne of
BFr 7,500

For visitors from other coun-
tries: 200 cigarettes or 50 cigars
or 250g tobacco , 1 litre of wine
Or 0.25 litre of spirits; plus
Other goods to value of BFr
L800

Business hours:
Offices: 09.00 - 17.30, Man-Fri
Banks: 09.00 - 1530, Mon-Fri
Shops: 09.00 - 1500, Mon-Sat

Business languages: Dutch,
French, toman and English

National holidays: Jan L May
I, July 21, Aug 15, Nov 1 and
II, Dec 25 and 26

Climate: temperate; wet win-
ters, (suitable business wear:
medium-weights throughout
the year, with overcoat for
winter)

Driving licence: International

Driving Licence and foreign
licences accepted, but a Bel-

gian licence is obligatory for
residents

would like tiie impresario to
come home and, in fact, post-

ers of Mr Bejart axe plastered

all over Brussels months in
advance of a two'week engage-
ment In November.
Not surprisingly nostalgia

the Monnaie, the American
dancer Hr Huk Mauris. Dur-
ing the past few years Mr Mor-
ris has been “hyped” by the US
dance press and genuinely
admired by many of the Euro-
pean critics. His star was cer-
tainly tiring when Mr Mortier
decided to move Mr Morris
and Ids company from New
Task. Furthermore, the choice
of an American company
seemed to be a bold pre-emp-
tive strike against any posm-
ble row between Flemish and
Francophone activists over Mr
Begarfs successor.
Mr Morris arrived with fan-

fare hut once Belgian audi-
ences started to see his work
they gradually turned against
Mm. Full-scale hostilities
broke out in April over the

for imposing “American poliT

culture on the country.

The Brussels dally Le S«r
commented that “the man who
succeeded
revealed in

Tbfo ipfiwntehte spectacle has

plunged into consternation

those who had placed their

hopes In Gerard Mortlera

American And."
, .

.

Mr Morris has struck tack

with a series of interviews in

Vanity Fair and Dance Maga-

zine. Mr Bejart he finds to be

totally pass* and another

well-known Flemish choreog-

rapher, Anne-Teresa de
•mm Lu Mkaa llU'lrt

tedious Mr Monls had to walk

out during the first act None

of these remarks has helped to

improve his declining popular-

ity in Belgium. Furthermore
the public can look forward to

a full-scale tattle of the ballete

in the autumn when either by
design or accident Mr Bejarrs
November performances will

fnfadite with the start of the

Monnaie's new season.

So for Mr Mortier is sticking

by his “American find”
reminding the critics that Mr
Bejart was just as unpopular

when he arrived in 1963. Nev-

ertheless, the coming years are

likely to be awkward for both

Mr Mortier and Hr Morris. Mr
Morris’s contract comes up for

renewal in 1991 and Mr Mar-
tier’s in 1992. If the director

EVEN in a counter already

celebrated for its

Roiaftd Barthes. This includes
a foil striptease by Mr Morris
and other dancers. The Bel-
gian press denounced Mr Mor-
ris and Us patron Mr Mortier

Water supplies: tap water is

safe to drink

Electricity supply: 220 volts,

a.a, so cycles

National airline: Sabena World
Airlines, (headquarters: 35, roe
Cardinal Mender, 1000 Brus-
sels; tel 32 2 511 90 60

CarMm:
j

Avis: tab 32 2 751 83 94
1 Hertz: tel 32 2 720 33 11
European tel 32 2 640 01 95

Hotels in Brussels include:

Amigo,
rue de 1’Amigo 1- 3, 1000 Brus-
sels Tel 511 59 10; .

telex2MB

BOttom,
38 Boulevard de Waterloo, 1000
Brussels; teL 513 88 77; telex

22744

Stephanie,
avenue Louise 91 - 93, 1050
Brussels; tel 539 02 40;

telex 61871

Mr Morris at the raid of three

years. For many -Belgians it

will not be soon enough.

Eugenia Maechflng

Jolly Hotel Atlanta,

7 Bid. A. Max, 1000 Brussels;

tel 217 01 20; telex 21475

Scandic Crown,
250 Rue Boyale, 1210 Brussels;

tel 217 12 34;

telex 61871

Useful addresses:
The National Bank,

(Basque Nationals de Belgi-
que), 5 Blvd de Berlalmont,
1000 Brussels; tel 32 2 219 46 00;
telex 21355

Stock Exchange, (Connate
skm de la Bourse de Bruxelles).
Palais de la Bourse, 1000 Brus-
sels; tel 32 2 512 51 10

'Government Statistics,
(fostitut National de Stallsti-

qoe), 44 Roe de Louvain, 1000
Brussels;

tel 32 2 513 96 50

Federation des Enterprises
de Belgique (Belgian Employ-
ers Association), A. Rue Raven-
stein, RMO Brussels; teL 32 2
515 0811

Situated in one of the city's

most beautiful squares the

Place du Grand Sablon, Its

range of chocolates, pastefos,

calres and ice-cream will

quickly break the resistance of

visitors to the Belgian capital.

One reason ft* ^ s™**®*?
its individuality, very tradi-

tional but at the same tone

highly original. With 85 differ-

ent sorts of pralines besides

their assortment of breads,

croissant and cakes ft ia no

wonder that one of tta com-

nany’s mottoes is from the

author Andre Cade: “Place ton

bonheur dam ITnsUmL *

Founded in 1910 by^ Henry
Wittamer (of Austrian descent)

the original bakery and partly

shop has since been expanded

to Include confectionery and
catering- There are 70 employ-

ees who make everything on

the premises, invariably under

the watchful eye of a member
of the Wittamer family.

The business is now run by
the grandchildren of Henry
and his daughter-in-law
Madame Yvonne Wittamer, an
flmiifitng lady who is a fund ct

anecdotes about the business,

ftK-jintitiff the occasion an Earl

Grey-flavoured praline was cre-

ated to mark the visit of Queen
Elizabeth.

Jo Mulcaira

British Chamber of Com-
merce, 30 Rue Joseph 11, 1040

Brussels;

tel 32 2 219 07 88

American Chamber of Com-
merce. 50 Avenue des Arts,

Troi
1

p.VjfV v v. I ]

Ghent, Earner van Koophan-
del & NUverhedd van bet Gew-
est Gent, Building Lieven Bau-
wens, 41 Martelaarsln, 9000
Ghent;
tel 32 91 25 33 07

Liege, Chambre de Com-
merce et dTndustrifl de liege.

Rue des Mlneuro, 4000 liege,

teL 3241 23 62 11

Jo Mulcaira

What kind of company would want to set up in Belgium?

BAYER - BELL TELEPHONE - BLACK & DECKER - BOSCH - BRITISH PETRol
|UGHS - CASTROL - CATERPILLAR - CBR - CHAMPION SPARK PLUG - CIBA-GEIGY
GUM COMPANY - COCA-COLA - CONTIGEA - CONTROL DATA - CROWN CORK CO
LT AVIATION - DIGITAL EQUIPMENT - DOW CHEMICAL - DOW CORNING - DUP<
RS - DURACELL - ELF - EXXON - FISHER PRICE - FLAKT - FORD - GENERAL BI
_ ELECTRIC - GENERAL MOTORS - GERVAIS-DANONE - GULF - HENKEL - H
X> - HEXCEL - HOECHST - HONDA - HONEYWELL-BULL - I.B.M. - I.C.I. - IKEA - I

LODAK - KOMATSU - KRAFT - KUWAIT PETROLEUM. - LEE - LEVI STRAUSS - L’

TZ - MARTINI & ROSSI - MARUBENI - MASTERFOODS - MATSUSHITA - MAZDA -

ION - MC KINSEY - MEMOREX - MERCEDES BENZ - MITSUI - MOBIL - MONSANT
- NGK - NISSAN - NISSHO IWAI - NIXDORF - OLIVETTI - OTIS - PANASONIC - P
>T TALBOT - PHENIX WORKS - PHILIPS - PHILIP MORRIS - PIONEER ELECT

- PITTSBURGH CORNING - PROCTER & GAMBLE - RANK XEROX - RAYCHEM
T - REYNOLDS ALUMINIUM - RHONE POULENC - ROCHE - SAMSONITE - S/
- SCOTT - SEAGRAMS - SHELL - SIEMENS - SMITH KLINE R.I.T. - SONY - SUcI
MO - SUZUKI - TANDY - TEXACO - THOMSON - TOTAL - TOYO SODA - TOYOTA

No comment
Thousands of international companies have chosen Belgium

as their European base, ifyou’d like toknowwhy, we'll send you a
free information pack on the why’s and the how's of setting up
here,the tax allowances, the incentives and a host of other
benefits. And you’ll learn from a selection of senior managers
why thpy and their companies feel very much at home here.

For more information please contactthe loca I Belgian

Embassy, the General Consulate,and/orthe Service for Foreign

Investors at the MinistryofEconomic Affairs, 23,de MeeOs
Square, 1040 Brussels - Phone: 32.2.51UL930 -

Telex: 61932 ECOEXT -Fax: 32^.514.03.89.
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Cameron Markby Hewitt

Sceptre Court
40 Tower Hill London EC3N 4BB

Telephone: 01-702 2345
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INSIDE

The not-so-red
carpet treatment

Quiz most bank customers about the quality of
service they receive and you are likely to
undam a powerful stream of complaints. Yet
talk to any senior banker and he will quickly
say that good service is one of his key aims.
David Lascelles, in the Business Column,
explains why banks have such trouble getting
quality into the market Page 38

Setback for Asher Edehnan
Mr Asher Edelman, the US arbitrageur has suf-
fered a setback in his battle with Storehouse.
The UK. Takeover Panel ruled last Friday that
he must convert his “provisional” bid for the
stores group into a full bid within a specific,
but as yet undisclosed period. Page 26

Nightmare Abbey
A logistical nightmare.
That is what the Abbey
National's forthcoming
flotation looks like at
first glance, since it

involves processing pap-
erwork for up to 5.6m
potential Investors. Yet
in some respects the
issue is less complex
than British Government
privatisations and Abbey
has been able to curtail

greatly the paperwork
involved. Page 26

Hinting at a return to health
The liberalisation of the Euroyen sector of the
international bond market that allowed a dutch
of short-term deals to emerge on Friday did
not herald a revolution in the market For
weary syndicate managers, however, it held
out the distant prospect of a gradual return to
health for a sickly sector. Page 22

Market Statistics

Base lending rates

Euromarket turnover

FT-A World indices

FTMJBD tot bond svcs

Foreign exchanges
London recent issues

34
23
34
24
34
34

Money markds
New tot bond issues

Nfll Tokyo bond index

US money market rates

US bond prtces/yMds
Unit trusts

84
23
24
34
24

23-31

London share service 32-33 WmU stock mM Mess as

P*
a*-
*- wy

Ccmpanlw ha tMs section

BICC 25 Fobel 3
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Home arguments from abroad
By Anthony Harris in Washington

O n the whole I have suf-

fered hardly any nostalgia
since 1 crossed the Atlan-

tic, rather to my surprise; but the
sight of two old friends, Tim
Congdou and Brian Reading,
playing m-be-Thatcher, you-be-

Lawson in oar correspondence
mlnmns

|
dirt the trick.

These arguments about over-

funding meant a lot to me once.

Monetarists seem to inhabit an
intellectual permafrost, and the
old ,

deep-frozen arguments have
affected me like a wartime bugle
found in the nttin Washington
adds a new perspective,

.
but

essentially thin Is a very British
argument, like Dean Swift’s big-

endians and little-endians.

It goes back a long way,
arouses strong passions, and
makes not much sense. Over-
funding - selling more Govern-
ment bonds than are required to

finance the public sector’s needs
- started in Britain long before
the budget went into surplus. It

was devised to offset excessive
private short-term borrowing by
repaying short-term public debt,

and thus cut bank balance sheets
back to size.

This did achieve apparent con-
trol of monetary growth, but only
by contradicting Professor Milton
Friedman’s dictum that money
and credit are two sides of the
same coin. The "corset” controls
on the banks were another inge-
nious way to achieve flattering

figures: does anyone want to
revive them?
In muranping over-funding, the

Bank erf England behaved much

as Mr Reading described in bis
letter it decided that it had to do
something with the money it

raised. First it bought in all the
Government's short debt, until
there was a Treasury Bill famine;
and when it could buy no more,
it switched to commercial paper.
At one stage the Rank became
much the biggest lender to Brit-
ish industry.

It would surely have been sim-
pler to check the growth of bank
intermediation by encouraging-
ing Investors to lend directly to
Industry in the commercial paper
market, rather than by selling
long bonds to the public so that
the Bank of England could buy In
the commercial banks' industrial
loans; but this sensible nhangw in
the rules was made only at the
end of over-funding.

M r Congdon writes as if

he had forgotten this

episode when he argues
(rightly) that recycling of this

1

kind makes over-ftmding point-
less. Over-funding as it was actu-
ally practised (and would proba-
bly be practised again) massaged
the money numbers, but that is

about alL
Mrs Thatcher herself had

something to do with putting a
stop to the whole charade. Subse-

quently the Government has
made a lot of money selling
assets, and doing something, by
way of a budget surplus, to
finance its future pension liabili-
ties. It seems only natural to
these funds to redeem its bond
liabilities, which Mrs T approves;
or to buy dollars for the currency
reserves, which she bars.
Either way, sterling gets back

into private hands, and Mr Cong-
don objects. But the alternative
- to use government borrowing
to shrink the Bank of England’s
balance sheet, like a solvent com-
pany winding np - has very lit-

tle do with the broad-definition
monetary target Mr Congdon
favours. Provided it is allowed to
put a squeeze on the commercial
banks, it is monetary base con-
trol, once preached by Mr Gordon
Pepper. The monetary base, not
broad money, is the target
The British authorities studied

this idea several times, and
rejected it; they think it is their
job to protect the banking sys-
tem. But if the banks are shel-
tered bom the squeeze on the
public balance sheet, the result
would look just Uke MO target-
ting. Mr Lawson has hit his MO
targets, but nobody seems to
care. The whole picture looks
very different in the US.

The Federal Reserve is no more
monetarist than the Bank of
England - both institutions
study the money numbers contin-

uously, and can make little sense
of them. But the Fed is perfectly
willing to put pressure on the
commercial banks, and does so
daily. The aim of its open-market
operations is to drain reserves
from the banking system, or to
supply them.

T hese Interventions have a
powerful effect, as every-
one knows: quite small

interest rate moves will make
yield curves twist, exchange
rates jump, and bond markets
tremble, which suggests that pol-
icy is much more powerful when
people can understand it. The
plea for over-funding suggests a
different moral: that monetary
policy works better when there is

plently of government debt to
sell. Odd, that
The Fed's operations do affect

the money numbers, and actually
in much the same way as over-
funding does: that is, tight
reserves drive commercial bor-
rowers out of the banks and into
the commercial paper market;
but whether this matters depends
on which aggregate you watch.
Narrow monetarists currently

argue that Fed policy is too tight,

because they watch narrow mea-
sures, which are squeezed under
these methods; the inflation-

doomsters believe it is not tight

enough, because they watch
broad ones. Both are dissatisfied

fringe minorities.

From abroad. Fed policy looks
less benign; the gyrations of the
dollar and of foreign dollar
reserves, tbe build-up of several
hundred billion dollars of bad
debts, domestically and interna-

tionally, and the sufferings of the
poor in many debtor nations, are
not trivial costs to set against
sustained growth and moderate
inflation in one country. The Fed
should remember that it is an
elephant in a rowing boat.

However, it has had a great
deal else to cope with: tbe results

of its own weakness in the 1970s,

the rise and fall of White House
monetarism, and of the oil price;

with venal and gullible bankers
and politicians, with deposit
insurance laws which invite
fraud and tax incentives which
encourage speculation, and with
a US budget partly out of controL
This is rather a heavy load to
place on open-market operations.
Mr Alan Greenspan, the Fed

chairman, meets the Keynes test

of a usefhl economist - a helpful

technician, not a High Priest. The
Fed governors, who can muster a
whole doctrinaire debating soci-

ety, agree in practice to watch a
whole list of indicators - wages,
sensitive commodity prices
(including gold), exchange mar-
kets, industrial bottlenecks,
credit trends and asset prices -
as they debate whether to give a
gentle nudge to the credit mar-
kets.

Oh yes: and the money num-
bers. The Fed still targets the
broader aggregates, but with
wide ranges, and sceptically. The
Governors' opposite numbers in
Threadneedle Street would no
doubt approach their job in much
the same way if they were left to
themselves.
Whether what is right for the

Fed would be right for a smallish
members of the European Com-
munity is quite another question,
which should be left to debaters
who are ou the spot

Little bulls tremble as big bulls charge
Peter Bruce looks at the strain placed of Spanish brokers by impending stock market reforms

W idespread uncertainty
about how a sweeping
refrain of Spain's stock

markets on July 29 is going to be
implemented is Btrainlng
decades-old bonds between stock
brokers in Madrid and threaten-
ing to ignite a damaging fight
over commissions once the
reform comes into effect.

Applications for membership of
the new markets close this Fri-

day and it is already clear that

the reform is going to be much
less dramatic and far more cha-
otic than originally thought.
The reform is vital to Spain.

Although the markets, capital-
ised at $174£bn (£L16bn) at the
end of last year axe bigger than,
say, Italy’s, an increasing num-
ber of Spanish companies have
began to search for new capital
abroad,- complaining of poor
liquidity at home.
Foreign investment, which

accounts for about a quarter of
the trading volume in Madrid, is

still worrytogly speculative and
big foreign institutional investors
are hesitant A chaotic and ardu-
ous settlements system, and the
almost complete lack of transpar-
ency in the market have kept
Japanese investment particularly
low.
But six weeks off the reform

deadline, overworked staff at the
new market regulator, the Conrf-

sion National del Mercado de
Valores (CNMV), still have an
impossible amount of work to
plough through:
• They have to finish register-

ing up to 50 new broking and
dealing companies formed by
gristing brokers agerttes de cam-
bio y bolsa whose old individual
trading licences are being
revoked.
• Companies have to be created
to administer the Madrid, Barce-
lona, Valencia and Rflhnn stock
exchanges. These company's then
have to decide how to finance
their exchanges.
• A centralised body to run a
quick, simplified, book entry set
tlement system still has to be cre-

ated. The CNMV has given up
any hope that this can be done
by tbe end erf July.
• A new company in which each
exchange will have a 25 per cent
stake, has to be created to run a
new computerised trading system
(Cats), which should replace the
KUniniitp floor trading gggidopa
that take place in each sector.

• Serious work on a code of con-
duct has not yet begun, despite
the feet that most of the new
brokers will form part erf compa-
nies or hawk* heavily engaged in
investment banking or which
have important shareholdings in
quoted companies.

Prospective brokers and deal-

ers are still not sure what the the
CNMV president, 38-year-old Mr
Luis Carlos Croissier plans to do
with commissions. His instinct is

to keep the current fixed 025 per
cent but if he does, say some
small houses, it will be almost
impossible to do profitable retail

business.
The smaller brokers would pre-

fer two fixed commissions - 025
per cent for institutional busi-
ness and a higher one for retail

deals.

M r Croissier’s other
option is to fix 025 per
cent as a minimum

until commissions are fully liber-
alised in 1992.
“At 025 per cent there will be

no retail business." said Mr Cesar
Alierta, president of Beta Capital,
which has linked up with an
agente to become a dealer-mem-
ber of the new Madrid market
One senior agente, Mr Cannelo

Lacaci, whose firm is registering
as a broker in partnership with
one of Spain’s big commercial
banks, Banco Espanti de Credits
(Banesto), said agentes had
begun urgent talks on how to
prevent a commissions war after
July 29.

The overriding fear among
smaller houses is that the hank.
ed-backed brokers will quickly
dominate the new market.

"People have still not become
used to dealing with (indepen-
dent) professionals,” said Mr Teo-
doro Millan, executive director of

Benito & Monjardin. B&Ms chief

executive, Mr Juan Fabregas,
said he thought 50 members in
Madrid - which will do more
than 90 per cent of tbe trading in
Spain — would be excessive. "We
don’t think there will be enough
market share for everyone.”
The bank-backed brokers are

trying to calm the frayed nerves.
Mr Lacaci said it was crucial in
the next few weeks to agree on a
“neutral” way for members to
finance the exchanges. The Secu-
rities Market Act, passed less
than a year ago, distributes vot-

ing power on the new exchange
governing bodies by weight of
capital - giving bank-backed
brokers great influence.
“We could dominate the mar-

ket fin both trading and adminis-
tration).” Mr Lacaci said, “but it

would be a market full of corpses.
Nevertheless, the sheer uncer-

tainty about what is going to
happen is making agentes ner-
vous as they work out their last
weeks as Govranment-appotnted
traders.

A fierce struggle for analysts
and traders has already broken
out, with staff with two or three
years experience at independent
(non-bank) houses being offered

huge sums to defect Senior ana-
lysts in Madrid now earn close to
PtalOm (£50,000) a year, but offers
of double that are emerging.

Mr Lacaci said his firm was
also hiring from London - he
plans to more than triple staff to
100 in a year - and that salaries
of up to Pta 40m for very senior
staff were possible.

There will also be serious diffi-

culties in implementing comput-
erised continuous trading, Mr
Croissier admits, because the
new legislation allows quoted
companies to decide for them-
selves whether or not to enter
the Cats system. By July 29, he
says, only 30 per cent of the
shares quoted in Spain will be on
Cats and that the process could
take two years to complete. Floor
trading will continue, meanwhile.

Economics Notebook

The force for monetary union
SPAIN’S decision to join the

exchange rate mechanism of

the European Monetary Sys-

tem from today is just the lat-

est - albeit most spectacular
- evidence of the bandwagon
rolling for greater monetary
integration on the European
mainland.

In a recent major speech, Mr
Karl Otto Pohl, the Bundes-
bank president, went so far as
to declare that European eco-

nomic and monetary onion
was no longer a utopia.

Mr Pbhl, regarded by some
in Whitehall as a sceptic and
ally of Mrs Thatcher on Euro-
pean monetary matters, said in
Cologne: "We find ourselves in
a dynamic movement towards
this goal that I am convinced is

irreversible."

The Bundesbank is actively

preparing itself for increased
integration in the European
Community.
Bundesbank men are to be

posted to Paris, Rome and
Madrid, giving the bank a
European network alongside

its established representations

in the major financial centres

of New York, Tokyo and Lon-

don.

This activity should
strengthen the Bundesbank's
already strong claim to be the

home of tbe European System
of Central Banks, the EC mon-
etary authority envisaged In

the Delors report on economic
and monetary union.

It could be bad news for tbe

Bank of England if Sir George
Blunden, its deputy Governor,
was serious last week in mak-
ing a pitch for London to be
tbe home of ESCB.

Dollar Doggedness
Mr Pott's enthusiasm for
Europe contrasts with his cool-

ness towards intervention by
the Group of Seven countries
to curb the rise of the dollar.

The Bundesbank decision to
sell dollars last Friday for the
first time since the end of May

marked a change in tactics not
strategy. Mr P6hl believes
Intervention “against the
wind” can encourage the dollar

bulb.
He said in Baste last week,

that the central banks must
avoid selling dollars too
cheaply for tear of giving spec-

ulators currency that they can-
resell without risk at a profit

only hours later.

One result of this caution is

that the Bundesbank's dollar

reserves are roughly at the
same level today that they
were at the start of this year’s

sharp dollar rise.

Dollar sales through inter-

vention have been made up by
interest earned on the Bundes-
bank’s reserves and money
that flows to tbe Bundesbank
from the US forces in West
Germany.
By contrast, the US has sold

dollars heavily. European cen-

tral bankers say the Fed sold

$7.5im for D-marks and about

half that amount for Japanese

yen in the period to the begin-

ning of June.

Last week's dollar declines

may possibly be sign that this

doggedness is starting to pay
off.

Domesday Tax
Would Mr Nflgel Lawson have
kept a better grip over infla-

tion if he had a land tax in his

fiscal armory?
Tbe question is prompted by

a new study*, published by the

Centre for Incentive Taxation,

which suggests that the UK
Government is depriving itself

of a potentially important eco-

nomic policy lever ' simply
because it has no idea of the

value of land within Britain.

So long as property was
taxed through rates a land tax

would have been politically

impossible. But with rates giv-

ing way to the poll tax, land

tax may he worth reexamina-

tion. ,

Unlike rates, a land tax

would apply to site values rally

anri nnt the buddings or other
capital improvements on them.

The relevance to the Chan-
cellor’s present plight is that a
land tax could have removed
nmci major factor that encour-
aged the property boom which
preceded the present inflation-

ary surge.

A land tax would encourage
owners of vacant land to bring
it onto the market.

It could have thus limited
rising land and property prices

and the associated phenome-
non of equity withdrawal,
where strong growth of credit,

granted on the back of rapidly

rising house prices, stoked last

year’s boom in demand and
helped cause Britain’s huge
current account balance of

payments deficit and its con-

tinued inflationary pressures.

The study says Britain
would need a new Domesday
Book - a full cadastral survey

of land use throughout the UK
- as an initial step to such a
tax.

This, it is claimed, would be
cheaper to arrange than the

poll tax register.

Modem computer technology

would malcp constant updating
of values possible. Such a
scheme is already used in Den-
mark.

The study's authors believe a

new Domesday Book would
show that economists have
greatly underestimated land’s

rental value mid taxable poten-

tial in Britain.

A Domesday survey could

also provide information for

rational decisions on agricul-

tural and environmental Issues

and m cases such as water pri-

vatisation where large chunks
of land will change hands.

*Costirtg the Earth, edited by
Ranald Banks, Shepheard-Wal-
wyn (Publishers) and the Centre

for Incentive Taxation, (£5.951

Peter Norman

THIS WEEK
May figures for measures of
the UK money supply could be
among the most closely
watched economic statistics
this week.
The various aggregates have

shown different patterns in
recent months. Growth in M0,
the narrow measure, has
slowed considerably, almost
falling within the Govern-
ment’s 1 per cent to 5 per cent
target range. But M4, which
includes bank and building
society deposits, continues to

grow at an annual rate of more
than 18 per cent
The consensus of analysts*

forecasts, compiled by MMS
International, the financial
research company, is for
tomorrows’ figures to show a
1.1 per cent rise in M0 since
April M4 is expected to have
Increased by 0.7 per cent Bank
and building society tending is

expected to have risen by £6bn.
Figures for Gross Domestic

Product in the first three
months of 1989, also tomorrow,
will give dues to the strength
of economic activity. Analysts
expect the average measure to

show no growth.
In the US, trends In the per-

sonal sector could provide a
theme for financial markets,
possibly influencing the
short-term course of dollar
trading.

Figures for personal income
pnrt consumption in May are
published on Friday. Analysts
expect rises of 0.4 per cent in

incomes and 02 per cent in
consumption.

First quarter US Gross
National Product figures are
released on Thursday showing
the strength of economic activ-

ity. A 42 per cent rise com-
pared with the previous quar-

ter is forecast

May’s advance report on
durable goods is published on
Friday. A rise of 02 per cent is

expected.
French inflation features

tomorrow with the publication

of May consumer prices index.

April's figures showed a rise of

0.6 per cent compared with the
previous month, taking the
annual rate to 3.6 per cent
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May’s figure is expected to be
relatively poor, perhaps rising
by 0.4 per cent
French industrial production

figures for April are released
today. In March there was a
fall of 02 per cent.

In West Germany, Mr Karl
Otto PShl speaks on “The Way
to an European monetary
union on Thursday. Other
events and statistics this week
(with MMS International con-
sensus of market forecasts in
brackets) include-

Today: Australian current
account figures for May. Euro-
pean Community economic
and finance ministers meet in
Luxembourg. Japan, first quar-
ter gross national product
Tomorrow: UK revised capi-

tal expenditure in first quarter.
Japan, household consumption
expenditure in ApriL
Wednesday: US Federal Bud-

get for May (-$20bn) Two-year,
four year Treasury note auc-
tion. UK construction, new
orders in ApriL Australian
retail trade in ApriL
Thursday; UK manufactur-

ers and distributors stocks In
first quarter. US corporate
profits in first quarter. Japan,
wholesale prices in June.
Friday: UK, Mr Nigel Law-

son, the Chancellor, addresses
the Welsh Conservative party
conference. May cyclical indi-

cators. Building societies
monthly figures for May
(£4J5bn). US 52-week Treasury
bill announcement.
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And that's a very healthy sign. Because Micrognosis

digital and video trading floor systems are making traders
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French theme for

EuroDisney loan

Euroyen deals hint at slow return

MICKEY MOUSE is finally
making bis appearance In
Europe - and Japan and a few
other places as well. Almost a
year after it was first mooted,
EuroDisney SCA has at last
prepared its first foray into the
Euroloans market with a
FFr7bn 18-year loan to be syn-
dicated in three separate
tranches.

The loan is intended to aug-
ment a Sibn offering of shares
set for this autumn which will

provide the equity portion of

financing for Europe's first

Disney theme park - a 4,800

acre site 20 miles east of Paris.

The equity and debt financings
together are intended to pro-
vide funding for construction
of the park’s core.

The form of the loan has
apparently been reconstituted
since rumours of its arrival

first appeared in the press a
year ago. The most significant
change is apparently substitut-

ing the European Investment
Hank (EIB) for the role initially

intended to be provided by the
French state via its own Cause
des Ddpdts et Consignations.
Letters were sent last

Wednesday by the lead man-
ager for the loan, Banque
Nationale de Paris, with sup-
port from Morgan Guaranty.
Unlike the Eurotunnel financ-

ing, the loan will not be syndi-
cated internationally but each
portion will be aimed at a
small number of banks. Terms
for each of the tranches are
expected next week.
The largest erf the tranches Is

a FFri sbn loan to be syndi-
cated among banks with
domestic French franc
operations - meaning that
only local banks or French-
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based branches of foreign

banks will be invited to partici-

pate. In addition, there is a
FFr2bn tranche to be syndi-

cated exclusively among banks
based in Japan. Finally, there

is the so-called FFrLSbn EIB
tranche in which funds will be

pyton by the EIB which, in

turn, will arrange for a back-

stop facility from a group erf

commercial banks.

Terms of the loan are the
subject of intense speculation

among bankers. After all,

EuroDisney has no revenue-
producing assets as yet
although it does have the back-
ing of one of America’s best-

loved companies, Walt Disney,
with a 17 per cent stake.
Elsewhere in the Euromar-

kets, GFA Group, acting as
borrowing agent for a group of

aircraft leasing limited part-
nerships it controls, completed
a S1.25bn eight-year aircraft
financing facility with oversub-
scriptions received totalling
$3.2bn. However, GPA has
decided against receiving addi-
tional funds.
The facility, arranged by

Citibank, followed a novel
structure in which lenders'
funds were assj^ned to the var-
ious partnerships on a pro-rata
basis. The mechanism was
designed to avoid forcing
GPA’s various partnerships
from having to compete with
each other simultaneously in
the loans market.
The facility will comprise

revolving loans and/or letters
of credit and/or guarantees on
either a committed or an
uncommitted basis. Committed
faniliHaa catTV a wwi-gm nf U
over London interbank offered
rates, although funds assigned
to the GPA Airbus limited
partnership carry a slightly
lower margin of % per cent
Polly Peck International

signed a $70m three-year com-

rte credit facility arranged
United Mizrahi Rank and

Commonwealth n»mk of Aus-
tralia. The facility consists of
SSSm in letters of credit and
$35m in cash. Terms were not
disclosed.

TCI, a wholly-owned subsid-
iary of US-based Tele-Commu-
nications, has Increased the
alae of Itsrevolving credit fhefi-

ity to $475m from the 8300m
jirlfiaHy planned,

Norata Cohen

THE liberalisation of the
Euroyen sector that allowed a
clutch of short-term deals to
emerge on Friday did not her-
ald a revolution In the market
For weary syndicate managers,
however, it held out the distant

prospect of a gradual return to

health for a sickly sector.

The issues launched on Fri-

day spoke volumes about the
state of the market. Of the
deals, all were for small
amounts of about YlObn
($70m), only five were straight
maturity - so-called plain
vanilla deals - while the rest
were specialty issues, targeted

in the sense that redemption or
coupon payments were linked
to the Nikkei stock index or
Japanese government bond
futures contract
The small of the

was welcomed by Eurobond
houses, which had been wor-
ried that the lifting of restric-
tions on maturity and credit
ratings for non-Japanese bor-
rowers might lead to issuance
that would swamp the niwftwri

demand outside Japan for yen-
denominated paper.

Borrowed

US DOLLARS

Nippon Sheet Glass Co.*#
Omron TateM Elec.*#
Nippon Oil and Fats*#
Nagoya Railroad Co.*#
Credit Lyonnais#
SAS#
EFC#
Sanwa Australia#

Sumitomo Corp-*#
Pacific Metals Co.*#
Neste Oy#
MAP Investment#
Den Dsnske Bank#
Collateralteed Bondfl##
CrediopfkJ#.
EksportfinansO)#

New Zeaiand(n)#

AUSTRALIAN DOLLARS

State Bank of Victoria#

Ford Cretfit Australia#

D-MARKS

Bulgarian For.Trade BH#
Euroflma(e)$#
LKB Baden-WueiUamberpt#
EIB[r##

SWISS FRANCS
Nippon Ltit Metal(c)**§#
Wakita & Co.***#
Shimano industrial***
Kasumi Co.***#

FRENCH FRANCS
Compognie Bancaira(a)#
Interffnancs Cr.NaL#
Olivetti fnL#

It reflected primarily, how-
ever, the real lack of nqccufify

on the secondary market for
Euroyen bonds. In recent
months many issues have been
aimed at specific accounts,
often In the Far East, and have
never traded cm the open mar-
ket. Even more public deals
have tended to drift back to
Japan, where the paper is
locked away.

Frustrated by illiquidity and
uncertain demand, financial

engineers have perfected deals
offering Japanese investors
high coupons in return, for
example, for a bet against the
performance of the Japanese
equity market Life insurance
companies which own large
stock holdings at well below
book value have a natural
hedge against the instruments
and snap up paper when .they
are offered the right nackaae.
But they cannot escape the

feet that, as one syndicate
manager said, “the secondary
market in Euroyen bonds is

virtually non-existent Para-
doxically, TTwann that we
can bring new issues which

Mammy

Euroyen new
volume

1887
Sooroa; Emuum iay Bcndwra

look tightly priced, because the
secondary market prices give
no idea as to where there is

Investor demand."
There was much comment,

however, that although the
continuing deregulation of the
Euroyen sector was welcome,
cyclical factors made it

unlikely there would be a dra-

matic pick-up in business in
the next few months.
Mr Jan McCourt, of Dalwa

Europe, said: “Friday’s busi-

ness represented a trial of the

new worid, demonstrating the

potential for greater Interest in

the shorter end of the maturity

range. Deals will get bigger

and liquidity wift Improve, but
slowly and in line with
demand.”

In particular, traders pointed

to the yields offered by some of

Friday’s deals. For example,
the Chrysler issue was priced

to offer an all-in yield of 5£2
per cent
The US car manufacturer,

rated triple-B, was the first

borrower to take advantage of
the removal of rating restric-

tions, but as one dealer pointed
out the bonds offered a yield

below that of secondary mar-
ket paper issued fay US corpo-
rations with a AA rating.

More pertinent, the Chrysler
bonds offered only a marginalSorer one-year Euroyen

rates, which were
5% per cent last week.

The market for plain vanilla

bonds has been severely con-
stricted by the lack of arbi-

trage posribUttlBs and by the

relative weakness of the yen

ppaingj other currencies.

The lack of swap opportum-

ties goes back as far as the

middle of last year and has

been an important brake on

activity. Even triple-A rated

borrowers And. it cheaper to

borrow in other currencies aim

swap into yen than to borrow

directly in yen* _ - „
The currency, too, nas

jacked the fundamental attrac-

tions which once made it so

powerful. During the tong bull

ran of yen appreciation over

1985/87 the bond market

stormed ahead as non-Japa-

nese investors pocketed good

returns.
Last week the yen see-sawea,

reaching what many thought

was its temporary low point

when it fell below Y150 to the

dollar, before rallying to about

Y145 against the currency. In

the short-term, traders expect

the volatility of the currency to

continue, but the longer-term

outlook is more favourable.

Today, according to syndi-

cate managers, most institu-

tional portfolios have their

lowest weightings in yen bonds

for five years. The yen’s weak-

ness against the dollar has

(fiouaished the attractions of

investing in the sector, while

fears of farther rises in Japa-

nese interest rates have also

played their part.

Against the background of

these cyclical factors, lack of

demand for Euroyen bonds has

led to lack of supply, feeding

the move towards illiquidity

and setting a vicious circle

which has proved hard to

Certainly the Japanese Min-

istry of Finance's expressed

determination to deregulate

the Tokyo market will help,

but Friday’s changes were,
nevertheless, greeted with cyn-

icism by some officials.

One portrayed the lifting of

what he called “silly restric-

tions.” and argued that the

roles bad originally existed to

protect the domestic system of

hanfc debentures which could

only be issued by Japanese

commercial banks.

Andrew Freeman
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The Kitamae-bune, "Northbound Ships”, played a key role in the

commerce of the provinces bordering the Sea of Japan from the

1 7th century until early-modern times. These bustling vessels

brought prosperity to the ports of the Hokuriku area. Shipowners

in the cities of Hokuriku often became commercial powers. It was

these men who were the pioneers of modem Japan’s industry and
banks in this area.

Today ,
our bank keeps alive this spirit of challenge and

innovation , as manifested by the broad scope of our banking

activities.

THE HOKURIKU BANK, LTD,
Head Office: 2-26, TsutsumichfKiori 1-chome, Toyama, Japan Phone (0764) 23-7111
Foreign Department: 2-10, NIhonbashi Munomachi 3-chome, Chuo-ku, Tokyo, Japan

Phone (03) 241-7771 Telex 23604, 28660, 28648, Swift R1KBJPJT
New York Branch: Phone 212-524-0771 Telex RCA233763, WUI661390
London Representative Office: Phone 01-623-7699 Telex 894095

Hong Kong Branch: Phone &8101911 Telex 65910 RIKBK HX
Hokuriku Finance (HX) Limited: Phone 5-8101911 Telex 81770
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INTERNATIONAL CAPITAL MARKETS
UK GILTS US MONEY AND CREDIT

Fundamentals belie market concern Optimists undeterred by dollar
LOOSING AT the performance
of the gilt-edged market from
the viewpoint of one of the
worst weeks for Government
economic policy in recent
tiroes, it is difficult to escape
the cnwingim that the market
is decidedly less wonted than
it has heat ted to believe by its
pfimmontainrg.
In spite of the hype sur-

rounding Prof Alan Walters'

City lunches (does he like his

fillet medium rare or well
done?) there were signs that
the value of the pound was
beginning to stabilise last

week. Operators in sterling
markets, man the very short to
very long, began to move from
a bear position to a more neu-
tral (Hie. This may be a consoli-

dation before another assault
on sterling, but then again it

may hot.
Glancing at the yield curve

(right) it is hard to see what all

last week's fuss was about:
prices for longer-dated gilts
actually rose on the week
while shorts took the strain of
more immediate concerns. The
talk of the split between Mr
Lawson, the Chancellor, and
Mrs Thatcher was iwwiffiriwtf

in itself to override a fairly

substantial shift out of US
Treasury bonds into the long
end of the gilt market on
Thursday. It was also insuffi-

cient to deter reasonably mim
support at the short end.
Near current levels the

pound seems well supported by
three factors: real short-term
interest rates in the UK are
very high relative to the US,
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Japan and West Germany;
there appears to have been a
significant change at the West
German Bundesbank in respect
of the US dollar and a rise in
German interest rates may be
deferred until late in the sum-
mer, hence preserving Euro-
pean interest rate differentials
for the time being; and the
pound Is downright nhaap on
nominal or real interest rate
grounds.
The longer the authorities

can hold the line on 14 per cent
interest rates the Jess becomes
the need for the market to con-
template higher rates.
Bat if the fundamentals tilt

in sterling's favour thin does
not mean that sterling cannot
fetter again ; the fundamentals
have, after all, been in the
pound’s flavour for some time.
Analysis does not take account
of any further disruptions from
Westminster, which has done

much to undermine confidence
in sterling over the past fort-

night, or a severe market reac-
tion to last week’s European
Parliament elections.

The Tories failure in Europe
- difficult to disentangle from
a generalised disaffection with
Mrs Thatcher’s attitude both to
Europe in general and specific
domestic policies, such as
water privatisation, in particu-

lar, and a Gorbachev-inspired
move towards the left in Euro-
pean public opinion - could
said the pound town.
The Madrid Summit on June

26 and 27 will consider the
Delors report on economic and
monetary union, among other
Man. Mrs Thatcher is rarely
in the giving vein on matters
European and even less so on
exchange rate management, as
Mr Lawson found out to his
cost last week. What she hss to

say about the European Mone-
tary System, especially in the
wake of Spain’s decision to
take the peseta into the
exchange rate mechanism
today, will have more import
than usual. In any event,
DM3.04 and DM3 are seen as
strong support levels for the
pound.
Had it not been for the reap-

pearance of the Thatcber/Law-
son exchange-rate policy rift

the market may well have
done a lot better than it did.

The indicators released were
neutral to positive for the mar-
ket Producer prices, average
aamhign, unit labour COSts awri

retail prices all came in at or
better than market expecta-

tions, giving encouragement to

the view the level from
which inflationary pressures
will rise later in the year may
be lower than first thought
An erratic monthly rise in

retail sales did not convince
many that the slowdown in

consumer demand is abating.

But the quicker pace of retail

sales might be reflected tomor-

row in an up-tick in the annual
rate of growth of MO, when fig-

ures for May show its annual
rate growing above 6 per cent

That, however, ought to be
seen against what is happening
to the broad measures of con-

sumer credit.
As Prof Alan Budd of Bar-

clays Bank pointed out over
the weekend, the growth of
consumer credit has clearly
passed its peak; mortgage
advances are slowing signifi-

cantly and credit card lending
is growing quite slowly.

If that represents the benign
outlook for the market then
analysts at Chase have an
alternative doomsday scenario.

Their manipulation of the
Treasury model indicates that
IB per cent base rates will be
needed if the Government Is to

reach 5 per cent inflation by
1992. That is by no means a
consensus view, but it presents
a particularly hnwinh analysis
of the economy based cm its

reading of the labour market
and the Government’s acquies-
cence to a near 8 per cent
devaluation since the begin-
ning of the year.

Simon Holberton
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SHRUGGING off last
Thursday’s rout of the dollar

and hoods as a one-day won-
der, aQ hut the rarest contrar-

ian believes there is still

strength, perhaps even farther
gains, in the two markets.
They argue that the funda-

mentals behind the dollar’s
rapid ascent since early May
remain intact and will con-
tinue to support the bond mar-
ket. Yields have dearly fedlen

below levels justified by near-
term economic conditions but,
they argue, slower growth and
less inflation are coming
The scenario starts to lose

believers when it strays into
questions of growth and infla-

tion. Economic data indicate
that neither is Hinting substan-
tially.

A vocal minority of analysts
say that the Federal Reserve’s
recent easing of monetary pol-

icy will prime a rebound in
economic activity and prices
later in the year. Bat even they
concede that bonds will hold
up fairly well as tong as they
remain in the thrall of the dol-

lar and the dollar continues to
hold its ground.
So what went wrong on

Thursday? It was a “classic day
of market panic,” Griggs &
Santow, money market ana-
lysts, said. It was not inter-

vention or news that pushed
the dollar down but rather an
fiwHrwhpiTningiy one-sided mar-
ket that had to return to some
form of equilibrium.”

People rushed for the exits,

heading not for some other
currency but to the bank with
their profits from the dollar's
rise of 13 per cent against the
yen and 8 per cent against the
D-Mark since May 10.

The trading day started on a
high note outside the US with
the dollar hitting peaks unseen
for several years of Y15L85 and
DM2.0475. But early during the
New York morning news of a
further small drop in the US
trade deficit was accompanied
by warnings from Mr Robert
Mosbacher, US Commerce Sec-
retary, that the strong dollar

could hinder farther improve-
ment.

Dollar holders took the
excuse to sell to lock in some
profits. The trouble was too
many people had the same idea
and the dollar tumbled. Seeing
the currency teeter, central
banks gave it a mighty poke,
stepping up intervention as
rumours abounded.
Two in particular frightened

the market - the Bank of
Japan was ready to spend $lbn
a day to drive down the dollar
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and Japanese authorities had
told their big financial institu-

tions to pull back on their pur-
chases of dollar-denominated
securities.

On one hand private-sector

Japanese Institutions bought
about $20bn of US fixed-income

securities during April and
May, compared with a monthly
average of ST.lbn last year. On
the other, central banks are
unlnading such instruments to

raise dollars for intervention.

The Federal Reserve has sold

on behalf of other central

banks about S5£bn of securi-

ties in the past four weeks. Mr
Philip Braverman, chief econo-
mist of Irving Securities, esti-

mated it was selling Slbn a day
last Thursday and Friday
alone.
Buckling under such pres-

sures the dollar fell Y6, or
some 3-7 per cent, and by more
thaw five pfennigs. Yet it came
back to fight another day on
Friday, bolding up much better
against intervention until slip-

ping slightly late in the New
York day.
Commentators were quick to

rush to its aid. S.G. Warburg's
New York economists said over
the weekend: The fundamen-
tal trend in the dollar is up
although profit-taking and con-
certed Intervention is, for now,
holding the currency down.”
Having ridden the rising dol-

lar for more than a month,
bonds were inevitably dragged
down by its subsequent falL
The yield of the Treasury
benchmark long bond, for
example, edged down from 8.14

per cent a week ago on Friday
to just above 8 per cent last

Thursday. The correction
pushed it up to 8L30 per cent by
the end of Friday.
Smith Barney, Harris Upham

said that investors’ genuine
shift in interest into US securi-
ties since early May meant
many of them “may view the
bond market correction as a
longer-term buying opportu-
nity in anticipation of contin-

ued sluggish economic activity
hiiH rigriming inflation.”

Such sustained interest
would greatly suit corporate
treasurers. In the week up to
last Thursday they had issued
S3.5bn of new US corporate
bonds. Wednesday alone saw
Slbn, the biggest daily dose in
almost two years.

Some rare 40-year non-caOa-
ble bonds from Hydro Quebec
were eagerly snapped up by
investors. Other companies
had been too stow off the mark

and would welcome another
shot at cheaper money.

Will they get their chance?
The bond market may co-oper-
ate, especially since it contin-
ues to pay scant attention to
economic news, keeping its
focus fixed instead on the dol-
lar.

The news was not altogether
positive last week. Although
the latest monthly figures for
some measures such as exter-
nal trade were acceptable, pre-
vious months were revised up
in a number of cases. In addi-
tion the consumer price index
rose 0.6 per cent in May, a frac-
tion more than expected.
Only a couple of weeks ago

many forecasters were saying
gross national product was
growing at an annual rate of

just over 2 per cent in the sec-
ond quarter and the GNP price
deflator was less than 5 per
cent. Now they are saying the
rates are nearer 3 per cent and
more than 5 per cent respec-
tively.

Griggs and Santow observed:
“This is hardly the material
recessions and little inflation-
ary pressure are made of. One
might wonder whether the Fed
sees the economy and inflation
in a somewhat stronger light

than it did two weeks ago,
when it eased policy by the
marginal amount."
The next glimpse of the eco-

nomic view from within the
Fed comes on Wednesday with
the publication of the Tan
Book, the briefing prepared by
reserve banks around the
country for the Fed's policy

making Open Market Commit-
tee.

The FMOC next meets on
July 5 and 6 but given current
economic conditions it is

unlikely to ease beyond its

recent quarter point reduction
in its Fed funds’ target range
to 9 '/j-9 d

/i per cent It is cer-

tainly unlikely to take any
action until it has seen the
Jane employment data and
purchasing managers’ report
the following, week.
The bond market can con-

tinue to trade at yields too low
for current Fed policy and eco-

nomic conditions as long as it

remains hitched to the dollar.

But as Griggs and Santow,
among the more bearish ana-
lysts at the moment, believe:

“The dollar has begun to show
serious weakness and if it con-
tinues to do so, the bond mar-
ket could be in real trouble.”

Roderick Oram
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Come Friday nightmostgood Eurobond
players are worn out So's our book.

You see, besides providing printed and
on-line prices daily, we also publish them in

the \Afeeldy Eurobond Guide.

ft's packed with accurate, up-to-date

information on yields, amounts outstanding,

ratings, who trades the issue, as well as

coupons, maturity dates, lead managers...

So, by the weekend, it's been heavily

thumbed by all the betterbond dealers.

Nowonder itlooksa little ragged round

theedges.

Ittakes a lot of beating.
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FREE TRDK OFFER
Margaret Wilkinson,

AIBD (Systems and Information Lid),

Seven Limeharbour, Doddonds, London El4 9NQ.
Telephone: 01-538 5656. fax: 01 -538 4902.

Mease send mea free copy of Ihe WfeeWy Eurobond
I Guide.

Company-

Address

—

• 1h» RjuBrtarnraes tW. WBV- RepredueUon Inwftofe or ID part Id any form not permitted wtlDout written content. UU supplied Bar Association of IntonatloaiJ Bond Deafen.
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futures plan

By Keig Slavonian
in Frankfurt

THE Deutsche Terminbdrse
(DTB), West Germany’s new
financial futures and options
exchange, is set to start trad-

ing on January 26 next year
following the successful third
reading of a bill amending the
country's stock exchange law.
The legislation changes the

status of futures contracts with
private investors to make them
legally binding, provided inves-

tors are adequately informed of
risks involved in futures and
options trading.
Dnder existing rules futures

contracts are regarded as
gambling debts, which are not
legally enforceable. The bill’s

successful passage, which still

has to be approved by the
Bundesrat, the upper house of

the German parliament, marks
a big step forward for the DTB.
The exchange, due to open

business with equity options
on 14 German blue chip shares
followed by an equity Index
futures contract and a govern-
ment bond future, will fill an
important gap in German
financial market services.

In the same sitting, the
Bundestag gave the green light
to the partial privatisation
from October of Deutsche Sied-
Inngs-und Landesrentenbank
(DSL). This will begin with the
transfer of 48 per cent of the
shares in DSL to a new holding
company, which will then be
floated by a consortium to be
led by Dresdner Bank.
DSL, which used to concen-

trate solely on agricultural
lending and restructuring
finance, has become a univer-
sal bank in all but name, with
assets of DM44.6bn ($22bn).

Baltics pre-tax falls

BALT1CA HOLDING, the
Danish insurance and finance

group, reported a fell in first-

quarter pre-tax profits to
DKrl53m ($19.7m) from
DKr378m because of a swing in
capital gains to a negative
DKr27m from a positive
DKr260m, Our Financial Staff
writes.
But operating profit rose

from DKrllSm to DKrlfiOm,
and for 1989 is expected to
exceed last year's DKrSKhn.

Spanish banks shake off dissidents
By Tom Bums In Madrid

BANCO CENTRAL and Banco
Espanol de Credito (Banesto),

the second and third-ranked

Spanish bantfg which called off

their proposed merger earlier

this year, succeeded in ridding

themselves of dissident board

members over the weekend
and had their 1988 results

approved at their respective

annual shareholder meetings.

Bitter power struggles had
marked the run-up to the meet-

ings and both Mr Alfonso Esca-

raez. Central’s veteran chair-

man, and the youthful Mr
Mario Conde, who has been
running Banesto since Decem-
ber 1987, had been openly crit-

icised for their management
practices.

In the event the two chair-

man reasserted control over
their respective banks and
emerged relatively unscathed
from the costly and embarrass-

ing faflure of the merger pro-

Banco Central reported a
Pta31-6bn ($246m) after-tax

profit and split the sum
equally between reserves and a
dividend payout of Ftal75 per
share. Banesto put PtalSBbn of

its Pta2&2bn aftertax profits

aside for reserves and also paid
Ptal75 a share.
Mr Escamez told sharehold-

ers he had accepted the resig-

nation of the five members on
the bank’s board representing

Carters Central, an investment
company that is the bank’s
largest single shareholder. He
offered to help Carters Central
place on the market its I2j5 per
cent stake in the bank
The five, who include the

“Albertos” - real estate
tycoons Mr Alberto Alcover
and Mr Alberto Cortina who
founded Cartera Central - had

announced their resignation at
the end of last week on the
grounds that Mr Rscamea was
withholding information from
them. Mr Escamez said the real
reason for their departure was
his refusal to increase the
number of Cartera Central
nominees on tie bank's board.
However Cartera Central

said it did not intend to sell its
stock in the bank and that, u
had delivered a report to toe
Bank of Spain detailing the
company’s objections to Mr
Escamez’s chairmanship.
At Banesto, shareholders

approved the resignation of Mr
Jacobo Argnelles, one of the
last remaining members of toe
so-called "Banesto families,”
toe tightly-knit group of share-
holders who had controlled the
destiny of the bank for genera-
tions.

Like Cartera Central, Mr

ArguaDes said he had lodged a
detailed and critical report on
Banesto with the Bank of

Spain.

Mr Conde, for good measure,
obtained the green light for the

creation of an industrial hold-

ing cnmvpany which Will bring

together the tentaded spread
of the bank’s investments. The
bank has a controlling interest

in about 700 Spanish compa-
nies and the net worth of such
a holding would be in the
region of PtaMObn.
The Industrial bolding has

been a cherished dream of Mr
Conde, whose background is in

business and not banking,
since be took over toe Banesto
reins. Mr Conde told toe meet-
ing that Banesto would ini-

tially hold as much as 75 per
cent of toe equity in such a
holding that hie would seek
to reduce this to 50 per cent.

Eastern to sell hub and aircraft
By Karen Zagor in New York

EASTERN Air Lines, the
bankrupt US carrier, is to sell

its Philadelphia hub and 16 air-

craft for $206.5m to Midway
Airlines.

The deal includes the sale of
16 DC 9-30 aircraft. Eastern’s
passenger terminal and cargo
leasehold rights at Philadel-
phia International Airport, a
pair of slots at Washington
National Airport and another
pair of slots at New York's La
Guardia Airport

Midway wifi also acquire the
Eastern routes linking Phila-
delphia with Toronto and Mon-
treal.

Midway, a small Chicago-
based airline which has grown
rapidly since 1987, will sublet
thw Philadelphia farfiitias to
Eastern until alternatives are
found.
A previous agreement to sell

eight of the 10 Philadelphia
gates and the two Canadian
routes to USAir for $85m

foundered after the US Justice
Department said it would block
the sale on the grounds it

would give USAir a virtual
monopoly at the Philadelphia
airport.

Eastern, which was the sev-
enth largest US airittw before a
strike last year led to bank-
ruptcy, has been steadily sell-

ing off assets.

It aims to rebuild itself from
pwt month a

s

a smaller, viable
airline.

Food unit slows
John Labatt
THE FOOD products
subsidiary continued to drag
profits lower at John Labatt,
one of Canada's two largest
brewers, both In the fourth
quarter ended April 30 and the
fall year. Robert Gibbens
writes from Montreal,
However, both brewing andminmnniratimw did much bet-

ter in the final quarter. Overall
net earnings were C$37.5m
(US$3L5m) or 42 cents a share
against C$35.4m or 42 cents on
fewer shares outstanding a
year earlier. Sales were
C$lAbn against C$l-24bn.
For the foil year earnings

were C$135.1m or C$1.60 a
share against C$140.6m or
C$1.68 a year earlier. Salas
were C$5.4bn against C$5-lhn.

Esab boosts US profile

with purchase of L-Tec
By Robert Taylor in Stockholm

ESAB, the world's leading
welding equipment manufac-
turer, has acquired L-Tec of
the US in a deal that will
increase the Swedish group’s
annual saiga by 3S mUCh 38 25
per cent.

The US concern, with Its
head office in Florence, South
Carolina, manufactures and
sells a wide range of welding
and cutting equipment on the
North American market.
Last year L-Tec had sales of

SKrObn ($l80m). This com-
pares with Esab’s turnover of
SKr4.7bn, three quarters of
which derives from its sales in
western Europe.

The purchase strengthens
Esab in the US, making it
among ft»P higgaat companies
in the welding sector there.
The Gothenburg-based com-
pany will also reinforce its

position in western Europe,
where L-Tec is well estab-
lished.

Mr Bengt Eskflson. Bsab’s
chief executive, would not dis-

close the price of the purchase
but said it would have no effect

on the group's profitability this
year.

The deal is conditional on
acceptance by toe authorities
in the US.

Fears grow
over Ercan
bankruptcy
By Jim Bodgenor
in Ankara

CONCERN is growing among
Turkish bankers business-
men over the fall-out from the
bankruptcy announced on
Wednesday by Ercan Holding,
parent of one of the country’s
ipariing industrial conglomer-
ates. Of particular concern is

the exposure of its joint ven-
ture, MAN Bus and Truck.
Ercan collapsed under toe

weight of end-1988 debts total-

ling TL122bn (about $61m)
owed to more than 20 local
hanks. High interest rates in
an inflationary environment
have been blamed for the
demise by some commentators.
However, banking sources

say a prime source of Ercan's
(UfBcuIOBS was an investment
in a heavy-engine facility out-

side Ankara in the eventually
mistaken anticipation of
receiving a large share of a
$lbn armoured combat vehicle
project. The contract eventu-
ally went elsewhere.
MAN, the West German part-

no- in MAN Bus and Truck, is

not toonght to be at risk. How-
ever, the joint venture itself

may be vulnerable because of
counter-guarantees given to
Turkish banks in the past fin*

Ercan's borrowing needs.

Japanese
components

group links

with Valeo
By Paul Betts in Paris

VALEO, toe French car
components group under toe

management control of Mr
Carlo De Benedetti, has
teamed up with Nlppondenso,

the largest Japanese car com-
ponents company. In a joint

venture in Spain to produce
components for electronic igni-

tion systems.
The link with Nlppondeuso

Is the latest in a series of
international joint ventures
and acquisitions undertaken
by Hr Noel Goutaxd, Valeo’s
-hairman, to boost the French
group’s international comped-
hvenass.
Hie latest deal will involve

toe setting op of a new com-
pany called VND, equally held
by the French and Japanese
groups and with a capital of
Ptal.57bn (?l2J2m). VND will

build a plant at Bages,
north-west of Barcelona, to
produce, from 1991, compo-
nents for electronic ignition

systems. The plant will ini-

dally employ about 120 peo-
ple.

The ignition components
wifi be supplied to car manu-
facturers in Europe, particu-

larly to Ford and the Feugeot-

Citrden group but eventually

to other European-based car
producers.

Court approves
Robins reshape
By Roderick Oram
in New York

A FEDERAL bankruptcy court
has approved the reorganisa-

tion of AJL Boltins, including
toe creation of a $2.5bn fond
to compensate women injured
by its Daikon shield birth con-
trol device.
The company, based in Rinh-md, Virginia, was forced to

seek bankruptcy court protec-
tion nearly four years ago
frwati*? of diHmB from sfajmd
users and its creditors.
Robins, which is managing

to pay Its creditors in foil, lost

its independence during toe
court The pharmaceuti-
cals group will become a sub-
sidiary of American Home
Products through a $70Om
stock swap.

Scaniadam suspends

creditors’ payments
By Hilary Bama* in Copenhagen

SCANIADAM. Denmark s

biggest Ford car dealer, has

suspended payments to credi-

tors while attempts to arrange

a ft»v»nc£al reconstruction of

the company is made.
Scaniadam is one of many

victims of the steep decline in

car in Denmark over the

pqg* couple of years. Since 1986

new car registrations have
almost halved, from 169^00 to

88#» last year.

This year has seen me down-
turn steepen with new registra-

tions for the first five months

running at just 38,430, com-
pared with 44JW0 in the same
period last year and 86,300 for

the opening five months of

1966.

Scaniadam is a privately-

owned finally bush^Inmi
it ran up a loss of DKrLtim

($594,000) on turnover of

DKr225m.

The Ford dealers operate

independently of the importer,

FOrd Motor, wbidi says it is

not prepared to Offer financial

assistance to Scaniadam or

other Ford dealers that get mto

financial difficulties.

The decline in car sales is

mostly the result of the very
tight credit restrictions intro-

duoed In Denmark In late 1996.

No recovery is in sight.

Dealers say they will be sur-

prised if total new car sates

this year exceed 80,000.

Strength of dollar helps

Ahold advance to FI 47m
AHOLD, the Dutch retail foods

group, has reported a 23.7 per
cent jump in net profit for the

first 16 weeks of 1989 to
FI 47.4m ($2l.2m) from
FI 383m a year earlier. Earn-
ings per share advanced to
FI 2J» from FI 1.85. AP-DJ
reports.
Ahold said its overall sales

and earnings were buoyed by
currency translation gains
resulting from the sharp appre-

ciation of the rinfiar against the
guilder over the past 12
months.
Worldwide sales gained 2L4

per cent to FI 5^bn in the lat-

est, reporting period, from
FI 4J2bn a year earlier. Super
market and retail liquor store

operations helped the company
lift domestic sales by 8.4 per
cent from a year earlier to
FI 2.691m. The acquisition of
two big liquor stare ebaina waa
a contributing factor.

In the US, where toe com-

pany operates food store

groups such as Giant Foods
and Bi-Lo, Ahold saw sates in

local currency terms rise 3Mjb

per cent to $L2bn from $958m.
The company attributed

much of the increase to the

acquisition of an 80 per cent

shareholding in FNS Holding,

the hnldmg wwnpany for the

Finast, Edwards and Pick-u-

Pay food-store chains.

Ahold noted, however, that

its operating profit in the US
was little changed in the first

16 weeks of this year compared
with the same period of 1988

due to unspecified write-offs,

start-up costs and expansion
outlays.
Worldwide, Ahold's pre-tax

operating profit rose 3L5 per
cent to FI 8fen in toe first four
month* of the year on the
strength of retailing business

in the Netherlands.

Honeywell to axe staff
would be eliminated through
early retirements and a hiring

freeze. Superviaers would
notify employees to be affected

on June 26, and any layofib

would take place after August
L
The company said the move

was motivated by its commit-
ment to improve per-

formance.

HONEYWELL. the US
electronics group, h to elimi-

nate about 300 corporate staff

positions at its Minneapolis
headquarters as part of ongo-
ing efforts to cut costa and to
focus on its core buatoesaea,
Reuter reports.
Honeywell said most of the

staff reductions would be lay-

offs, abbrmgh some positions

ElectricityCorporationofNewZealandLimited

U.S.$225,000,000
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Commerzbank(SouthEastAsia) Looted
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BanqueNationalsds Paris
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December, 1988 This announcement appears asa matterofrecord only.
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U.s.$300,000,000
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Credit Suisse FirstBoston Limited
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BICC sells bulk of BRIntec

connectors side for $62.5m
By David WaHer

BICC, the cables and
construction group, has sold
off the hnlfr of the connectors
businesses it acquired as part
of Its recently announced
$17701 purchase of BRIntec
Corporation, a US cable com-
pany.
BICC has sold these busi-

nesses to LfL Investment, the
parent company of the
Amphenol connectors com-
pany, for (62.5m (£40.5m)
against a book value of $47^m.

The badnesses had turnover of
some $i00m last year but
made little profit; BICC
said.

The disposal - flaggedwhen
BICC latTTirhwj its tender
for BRIntec a month ago -

brings the purchase price down
to SllLSm. Pre-tax profits for
BRIntec as a whole were $9.2m
last year.
BICC also announced an Fri-

day that it had received 91
cent acceptances far its

Eobel incurs £0.18m loss

and omits final dividend
DESPITE A confident forecast
at the half year stage when
pre-tax profits rose 40 per cent
to £668,000, Fobel International,
distributor and manufacturer
of electrical goods, suffered
losses of £849386 in the second
half, leaving losses for 1988 at
£181384, against £2.67m profit
previously.
Mr Alan Leboff, chairman,

said the problems, which were
quite unconnected, would not
recur. The shortage of memory
chips-that affected many elec-
tronics companies prevented
the electronics division 'from
ftiWmfag important jnwtoft

Severe price competition hit
fhp Canadian door associate.

while in the UK one subsidiary
bad a-seriOUS fire anil annthflr

incurred a substantial loss as a
result of a change in legisla-
tion.

No final dividend is pro-
posed, leaving the total for the
year at OJBSp (L5p). Losses per
lOp share worked through at
Z-8p (ii. 7p). There was an
extraordinary credit of £185.796
(£136m debit).
-Mr Leboff said that while the

first half of the current year
would be affected by the after-
math of 1988’s problems, he
expected the company to show
a return to substantial profit-
ability and to the dividend list

for the year as a whole.

BPP in £l7m share Issue
BPP. HOLDINGS, the fromurml
training group, is making a
giftam share issue gfoieft gjH
nearly - double its capital.

Of this, £8£m wffl be raised
via a- vendor placing to make
the-first payment for Lmguar-
ama, the language school
group it is buying from Sum-
mer International.
The £73m balance of the

cash, after expenses, will be
used in part to pay off £L3m of
debt owed by Lmgaarama to
Summer. The remainder will
be used to buy Markus, • Ver-
beek. the Dutch accpuntmacy
tutor for which BPP is paying
DfU4.5m l£1.26m) and to
finance further ' expansion,
bothin .continental Europe and
the .UK.

A total erf 4.49m shares vriR
be issued, all of which have
been conditionally placed by
Kleinwort Benson Securities at
375p, against a dosing price of
395p (m Thursday.

Existing shareholders will be
entitled to subscribe for the
new shares at the same price
an the bads of 21 new snares
for 25 already held.
The Idnguarama deal was

first annnnnmH in May. The
total .consideration - has
recentlyheen revised upwards
to a maximum -of £2A03m if

Ltaguarama's pre-tax profits
exceed £245m in 1990; Summer
has warranted that Linguar-
ama’s pretax profits win not
be less than gi iam hi the cun-
rent year.

Craig & Rose
sUps^
Craig & Rose, IMfatorghJmmi*’
paint manufacturer, saw tax-
able profits fall by 5 per cent in
the second six months leaving
it £4,000 down at £148300 for

the year ended December 3L
The result was achieved cm

turnover 8 per cent higher at
£534m (£4.67m). After a higher
tax charge of £53300 (£29300)
earnings per share earn* otxt at

22.75P (29.75p). However, the
directors are recommending an
increased final dividend of
ll-25p (I0.75p) giving a total for

the year of I335p (I2.75p).

Strata Investments
net-assets rise

Strata Investments saw net
revenue decrease from £49,000
to £30.000 hi the six ™hHm to
April 30, with earnings down
from 032p to 03n. Net assets
per share, assuming full con-
version of warrants, rose to
161.4p C1373P).
In a breakdown of revenue:

income from investments was
£1S5,00Q (£165300); interest an
short-term deposits £42,000
(£38,000); and other Income
£5,000 (£2,000). Management
fees were up at £138,000
(£113300).

BOARD MEETINGS
lb® following conpMlM Iwvo notffisd don
et Oaont w—Bngi to (n SM( Gdingt.
Sadi moUnpo or* iwuaNy hold for (to pur-
pass a< canaMsrtng dtvktonds. Official Indfca-
ttooa an not maw as to nMto Mm
dMdanda an intorlaw or finals and Vw sub-
UMatom dwwn bekw ara baaad mainly on
bat ywr1* ttnotatXo*.

TODAY
Ulrhnlaiai llnnatl^l CafilMmwirar mum haimobwi woorawi bimui

Hnato- BET. Bidmor (HP). Caaaidy Bros, C*y
Onto Eototaa, EraUiw Ttauas, Curdpad

H

Col-
our. Heatons. Hawoto'on. Hobson. UL Hold- UUJ# Ulwmas)

toga. IM villa swot ftms. Raise* Stop,
Ranald. StotWnu^PuMMitoB. TR Tsotmoiagy.

U.S.$75,000,000

EAB FINANCE N.V
(Incorporated with limited liability in the Netherlands Antilles)

Guaranteed Floating Rate Notes Due 1993
Guaranteedon a subordfriaiBd basisM to pavmsnt of principal and interact Iff

European American Bancorp
(incorporated with limited liability in New Vbrk, LLlAJ

Notice is hereby given pursuant to the Terms and
Concfitions of the Notes that for the six months from
19th June 1989 to 19th December 1989 the Notes
will carry an interest rate of 9%% per annum. On
19th December 1989 interest of U.S.S238.28wat be
due per U.S.S5,000 Note for Coupon No.12.

EBC Amro Bank Limited
(Agent Bank)

19th Jura 1989

BNP
Banque Nationale de ParisjxLd

£25,000,000

Subordinated Floating Rate
ferial Notes 1994

to accordance with theprovisions of the Notes, notice

is hereby given that for the six month Interest PBriod

from 14th June 1989 to 14th December 1989 the Rate

oftoterestontheNotes wiflbe 14
7
/a percent perannum.

The Interest Amount payable on the relevant Interest

Payment Date, whichw* be 14th December 1989, is

£372.89 for each Note of £5,000 and £3,728.94 for

each Note of £50,000.

Kleinwort Benson Limited
Agent Bank

offer, and thus declared it
macanditional.

The strategy now Is rational-
ise and develop BRXntec’s core
cable businesses which trade
under the Brand-Rex name in
the us and the US.

There are still some connec-
tor businesses left in BRIntec-,

with turnover of some $20m.
These have yet to be sold and,
according to BICC, should
facing in “some millions”.

Trimoco
buys stake

in Cowie
TRIMOCO, the Luton-based
motor group, has bought a
0.96 per cent stake in T-Cowie,
the vehicle distributor and
contract hire group.
Cowie held a 9.9 per cent

stake in Trimoco until Decem-
ber 1988, when It sold its hold-

ing to the Saudi Arabian
Jamal finally,

Trimoco buOt up the stake
between May 31 and June 7,
buying 1.25m shares for
£L.73m. Mr Duncan Naughten,
Trimoco director, said the pur-
chase was an investment.

United Guarantee £3m in red
By Clay Harris

UNITED GUARANTEE, the
distribution, heating engineer-
ing and energy group, dropped
dramatically into the red last

year, reporting a pre-tax loss of
£3.02m against a profit of
£152300 in 1987.
UG, one of the last listed

companies to report Its results
for calendar 1988. gave them to
the Stock Exchange shortly
before 6pm on Friday, after its

shares had closed %p lower at
17%p.
The loss included excep-

tional charges totalling £137m.
This included £670300 relating
to bad debts and stock provi-

sions, a loss involved in the
group’s contract to supply
heating to Standard Life, a
£144,000 payment to terminate
a US management contract and
a provision of £203,000 to
reflect the lack Of marhptahil-
ity of certain quoted invest-
ments.
The trading position erf the

tool distribution business had
not improved as forecast in
September, the company said,

producing a retained loss of
£13m. Adena, a US oil and gas
production group bought early

last year, lost £600,000.

Mr Peter Stringer, group

managing director since April,

acknowledged that the results

were disappointing and told

shareholders: "You should also

be aware of the seriousness of

the problems and that they are

not as yet all solved.” How-
ever, signs of improvement
were beginning to materialise.

Turnover rose to £16.77m
(£935m). A loss per share of

633p compared with earnings

of 038p in 1987. Disposal of a
stake in DRX, a US-based gold

and precious metals invest-

ment group, produced an
extraordinary profit of
£234,000.

Grainger

Trust up
32% midway
GRAINGER TRUST, property
trading and investment com-
pany, lifted midway profits by
32 per rent Difficult sales con-
ditions in the south were being
balanced by buoyancy in the
north.

In the six months ended
March 31 1989 pre-tax profit
rose to £4.l6m (£3.i5m). With
earnings at I3.6p (11.4p) the
interim dividend is increased
to 13p (0.9375p).
Gross rental income mwe to

£4.52m (£2.96m) and interest
charges jumped to £73m (E3m).

GLOBAL M&A
Yamanouchi

PhanaaceuticalCo^Ltd.

has acquired.

Shaklee Corporation

The undersigned acted as

financial adolaor to

Yamanouchi Pharmaceutical Co. Ltd

and assisted in the negotiations.

THE SUMITOMO BANK, LIMITEDJ

Asahi Breweries, LtxL

has aoqtdred 50-5% equity interest in

Torii & Col, Lid.
froM Ntatfck& Cch. lac.

The undersigned acted as

financial aduisor to

Asahi Breweries, Ltd.

and assisted in the negotiations.

THE SUMITOMO BANK, LIMITED

Sumitomo Coal Mining
Cow, Ltd.

has acquired 50% equity interest in

Ufombo
Pt*

_
Corporation
(Australia)

The underfilled acted as

financial aduisor to

Sumitomo Coal Mining Co, Ltd

and assisted In the negotiations.

THE SUMITOMO BANK, LIMITED

Nippon Electric Glass
Col, Ltd.

has acquired 50% equity interest in

OK TV Products FTS Inc.

The undersignedactedas

financial aduisortoNippon

Electric Glass Co, Ltd.

and assisted in the negotiations.

^THE SUMITOMO BANK. LIMITEDJ

TDK Corporation

through Its subsidiary

TDK USA Corporation

has acquired

SlUcon Systems, Inc.

The undersigned acted as

financial advisor to

TDK Corporation and

assisted In the negotiations.

THE SUMITOMO RANK, LIMITED
-

Setisa Corporation

has acquired

Parco Incorporated

The undersignedacted as

financialaduisorto
Settsu Corporation and

assisted In the negotiations.

THE SUMITOMO BANK, LIMITED

Paloma Industries, Ltd.

has acquired

PACE Industries, Inc.

The undersigned acted as

financial aduisor to

Pabma Industries, Ltd and

assisted in the negotiations.

THE SUMITOMO BANK, LIMITED

Sumitomo
Heavy Industries, Ltd.

through a wholly-owned subsidiary

has acquired

Lumonics Inc.

The undersigned actedas

financial adolaor to

Sumitomo Heavy Industries,M
and assisted in the negotiations.

THE SUMITOMO BANK, LIMITED

Undmstries Limited

Wholly-owned subsidiary of Hanson pic

has sold the business and assets of

Dcianair Limited
to Valeo SA

The undersigned acted as

financial advisor to

JJndustries Limitedand

assisted in the negotiations.

THE SUMITOMO BANK, LIMITEDJ

Settsu Corporation

has acquired 1A3% equity interest in

MAXHENA Sociedade
Industrial de Pfepeis,
SAUL (Portugal)

The undersigned acted as

financial aduisor to

Settsu Corporation and assisted

in the negotiations.

THE SUMITOMO BANK, LIMITED

HTM Sports
Holding B.V,

A newlyformed corporation organised

by Freeman Spogli & Co., Nissho Iwai

Corporation, Komatsu Ltd_
J. Osawa & Co, Ltd., management,
and other investors has acquired

Head,Tyrolia, Mares
Sports Products Group

of Minster lac.

- The undersigned acted as

financial aduisor

to the investorgroup and
assisted in the negotiations.

THE SUMITOMO BANK, LIMITED

OurM&A expertise is recognised across the world.
With a team of professionals in London dedicated to

the European market,we are ready to serve your needs,

<0» THE SUMITOMO BANK LTD.
A Member of The Securities Association.

London Branch. Tempi* Court,1L Queen Victoria5trso& London EC4N'4TA,UJ{.TsI«phonr (Olf 236-7400-

DfiteoldorfBnutolk"telephone; (02H) 3SWL Brussels Bn*ncii.TW»phone: (02)230-4900 Madrid Branch. Tefephono: 1-419-504& Barcelona Branch.Telephone: (31 215. MI Branch.T«teph<m«; (02) 7630.32.81 Frankfurt BraadLTslODhoiw: Qfi9.?45mvnunauMon rcnncn.
Telephone:K 4742320a VMwn Offi^Tsluph** |^2) 535U 6L Zartch BeprasoUoU™ Offi«. Telephone (Oil 211 1638. StockholmBcgnsentetbc Ofllct Telophone0814WM.^^ ™0TOa

Biimioaham R«P«*tontaOMsOffice.Tizjepbone (Q2i)632 5614. LisbonBepwsfiitothmOfficeTelephone: (01) 68-1146.
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•This announcement appears as a manorot record <

AMPOL EXPLORATION LIMITED

US$ 100,000,000

Note Issuance Facility

Arranged by

National Westminster Bank PLC

Underwriting Banka

NationalWMbrinsterBank PLC

BancaCommerdaieltaliana,LantkxiBranch
Commonwealth Bank ofAustrate

Banque Nationalde Paris

Die Erste dsterrefchische Spar-Casse - Bank
FW Austrian Bank

State Bank ofVictoria

Tender Panel Members

National Westminster Bank PLC

Amsterdam-Rottertlam Bank MV. BancaCommerdalettaBana,London Brandi

Bank of America trrternationai Limited BanqueNallonaledQ Paris

Chase Investment Bank Commerzbank (South EastAsia) United

Commonwealth Bank ofAustralia Die Erste dsterreichische Spar-Casse-Bank
RrstAustrianBar*

National Australia Bank State Bank ofVictoria

UBS PhMips& Drew Securities Limited Westpac Finance Asia Limited

Facility, Issue and Paying Agent

National Westminster Bank PLC

NatWest Syndications

TWid»> l*iwS klBWrilni iw i|iiuiiii»i*lh>Hig«ISw»«)*Opiiiiddt»gB*B«rMagiliiUndcii.
BdossnclconsatuiasnfcniHadontosnypfonloaueacrtielorarnOMnrisaecquheanyahamafciEneoOutasIlOp

ENSO-GUTZEIT OY
(Incorporated In the Republic of Finland with limited llabiRty)

Application has been made to the Council ofTheStockExchange in

London for all the UnrestrictedAand R shares of Enso-GutzaitOy to be
admitted to the Official List on 19th June 1989.

The following table sets out theshare capital off EnsoOutzBitOy as atthe
date hereof:

A shares ofnominal value FIM 10 each— Unrestricted
— Restricted

R shares ofnominal value FIM 10 each— Unrestricted

— Restricted

No. of shares
in issue

Fully Paid

12,932,753
72.985,941

14,706,290
42,538,688

129,327,530
729,859,410

147,062.900
425.386,880

143,163,672 1,431,636,720

Listing Particulars relating to Enso-Gutze'rtOy are available in the
statistical service of Extel Financial Limited. Copies ofthe Listing Particulars
may be obtained during normal business hours (Saturdays and public
holidays excepted) up to and including 21stJune 1989 from the Company
Announcements Office, 46-50 Finsbury Square, London EC2A 1DD, and up
toand including 3rd July 1989 from:

Sponsors to the Introduction:

KANSALUS BANKINGGROUP

Cazenove & Co.
12 Takenhouse Yard
London EC2R 7AN

KansalBsOsafar-fanUd

80 Bishopsgate
London EC2N4AU

Brokers to the introduction:

Kansallis Gota Securities Ltd
80 Bishopsgate

London EC2N4AU
19 June. 1989

Italian International Bank PI©
US$45,000,000

Subordinated Floating Rate Notes due 1996

in accordance with the provisions ofthe Notes,

notice is hereby given that for the six month Interest Period
from June 16, 1989 to December 18. 1989

the Notes will carry an Interest Rate of 97* % perannum
and the CouponAmount perUS 8 10,000 will be US $48480

TheAgent Bank

KREDIETBANK
S.A. LUXEMBOURGEQGE

UNDATED FLOATING
RATE CAPfW. NOTES

For the six months, June 16,

18881 to December 17, 19891 8m
rate of Mnwt has bean feed

at 9 5/8% PA.

The interest due on Dscamber
18, 1889 against coupon nr 6
wil be USD 484S2 tor the

dsnontinaSon of USD 1Q0D0
and USD 494E18 for the

dwominafon of USD 100000
and has been computed on the

actual number of days elapsed

(185) (frrided by 360.

«, Avenue Ea4e Rente
uixaraouDG

I-iJJI W8PN 2133.6 1
2123.0 1 2138J

|
2142.1

49.18

5033

49.4

433
6192

2443.4 986.9

UK COMPANY NEWS

Setback for Edelman in

battle for Storehouse
By David Waller

Mr ASHER EDELMAN, the US
arbitrageur now based in

Europe, has suffered a setback

over his tactics in his

cat-and-mouse battle with
Storehouse, the UK stores

group In which he has accumu-
lated an 8JL per cent
The Takeover Panel, the City

of London watchdog on merg-

ers and acqttisltums. ruled on
Friday last week that Mr Edel-

man must convert his “provi-

sionaT bid for the stores group
into a fUD bid within a specific,

;

but as yet undisdoaed period.

Otherwise Mr Edelman will

find himself bound by Rule 35
of the Takeover Code which
would prevent him from
lammhing a fell bid within the

next 12 months. The deartltnp.

for action is thought to be
between two and four weeks of
last Friday’s hearing, but
nobody was prepared to com-
ment yesterday.

Mr Edelman *rnd his finan-

cial advisors, Barclays de Zoete
Wedd, intend to appeal against

the ruling at a rail mftftfflig of

the Panel executive scheduled
for Thursday this week.
Mr Edelman made a £755m

offer for Storehosoe earlier this
nymth, bat it was subject to

several conditions including
the recommendation of the
Storehouse board and a
requirement that Mr Edelman
hq? succeeded in raising the
fhima» for a fall takeover.

This offer, as with all Mr
Rdelman’8 communications
with the stares group once he
was first revealed as a share-
holder in December 1988, met
with derision foam the Store-
house board.
Mr Michael Julien, chief

executive, challenged Mr EdeL
wiflii to "put op or «dnnt up”
and refused — as ba has all
along - to countenance a
meeting between the US inves-
tor and the Storehouse
board.
At the beginning of the

month. Storehouse
a collapse in pre-tax profits
from £USm in 1987-88 to eii «m
after exceptional restructuring
costs of £49.4m.

Feedback falls to £263,000
FEEDBACK, the USM-quoted
electronic equipment manufac-
turer, reported pre-tax profits

more than halved in the year
to March 31. From £553,000,
profits fell to £263,000 and this
result was struck on turnover
increased from £8.73m to
£9.Uhl
At the interim stage the

directors had been confident
that the full year's outcome
would match the previous
year’s. This was despite a vir-

tual halving of taxahip profits
at half-time. The fail’ ia the
year was described as "disap-
pointmg'’; the company, bow-

Habit Precision
back in black
Following the closure of
Crosby Disks, its computer
substrates division, Habit Pro-

. dsion Engineering returned to
profits in the six months to the
find of March.
On turnover up 38 per cent

at £l0.98m (Z8.05m) pre-tax
profits were £580,000 against
losses last time of £374,000.
Last year's figure included a
loss of £742,000 at Crosby,
which was closed in the period
under review.
Earnings pm- share were.

2.71p (2.i7p losses) but after
passing the final last year
FTflhft igjsot paying an fatm-fm.

Last year there was an interim

ever, pointed to the order book
which stands at £9-87m, an
increase over last year.
The trading results at Feed-

back Instruments reached
break even in the period and
were in Ena with the prtwiTn

statement. However, provi-
sions against two large out-
standing debts in Egypt
moved the subsidiary into

At Feedback Data, profits

were less than last year on
similar turnover. Tbe company
explained fha* tiiia was Wialnly
ffoo to the p«n*a*n of orders
that resulted in a year-end

Creighton profit warning
By Clare Pearson

CREIGHTON Laboratories, the
USM-quoted natural beauty
products manufacturer, has
warned that diminished
damand fmm an important XJS
customer will have an adverse
effect an profits for the year to
March 31.

The announcement was
made on Friday too late to
affect the shares, which closed

up at 430p. Mr Richard Cot
lard, rhairmkn

, was not avail-

able for comment at the com-
pany’s Sussex headquarters.
Creighton’s profits have

grown rapidly since it joined
the USM in 1986 on the back of
the boom in natural beauty

products. Two major retailers.

Body Shop and Crabtree and
Evelyn, have accounted for the
vast majority of its sales.

At the interim^stage, it

h^her^at^£746^000^against
£341,000. Last September It

raised £3Jm through a one-
fbr-four rights issue at 350p-
This followed a rapid rise In its

share price during the sum-
mer. In Friday’s announce-
ment, Creighton said it was
confident itet in view of ib
international reputation it

would he able to capitaBae on
all new opportunities in the
natural toiletries nmrtmt.

Problems of the Abbey habit
Clare Pearson on the building society’s flotation

T HE 5.6m savers, borrow-
ers and employees who
are eligible for shares in

Abbey National’s £L7bn stock
market flotation must make up
file biggest exclusive dub in
the world.
Not surprisingly, getting

them all organised for the
so-called “vote and float" -
the six month-long process,
now drawing to a dose, of first
piiwmp their approval to con-
vert foam a mutual society into
a public company, then*
distributing the shares — has
proved something of a logisti-

cal nightmare.
Indeed, a wearied Sir Camp-

bell Adamson, chid executive,

recently remarked that, aside
from the enormous cost -
£80m in Abbey’s case -
smaller building societies
which might be contemplating
following its example should'
think seriously about whether
their resources are up to the
task.
Even Abbey, the second big-

gest society, has not been able
to avoid things going wrong.
The publication in March of
the flotation details, for
instance, had to be honied for-

ward by a day after a Post
Office blunder meant copies,
mailed to the Outer Hebrides,
accidentally reached West Lon-
don.
The scale of the task pro-

vides a gold mine for those
who enjoy "Interesting foots."
Did you know, for example,
that the Abbey will at the out-

set have as many shareholders
as are on the registers of all of
Britain’s top five quoted ccm-
nanles nut together?
Or that the printing of the

share offer prospectuses, which
started going out last Thurs-
day, has required 450 tonnes of

The first-class paid enve-
lopes alone, weighing 270
tonnes, required the services of
three major printers in differ,

ent parts of& country. Thlr-

Sir Campbell Adamson:
smaller societies shamM think-
seriously whether their
resources are up to the task

teen different mailing bureaux
have had to be used to post
them alL

Yet, although the share offer
is demanding the services of
some 2.500 employees of
Lloyds, the receiving bank, it

is In some respects much less

complex than, say, a Govern-
ment privatisation. This is
because Abbey knows from the
outset who all its shareholders
are going to be.
This means that It will be

able to provide members with
their share certificates ahead
of the start of dealings on July
12, rather than, as is more
usual, sending them letters of
allotment some days after-
wards.
Most importantly, it means

the amount of paperwork
involved in the notation h«w
been able to be massively cur-
tailed since the share certifi-

cates are to incorporate forms
enabling members to use Talis-
man, the Stock Exchange’s
electronic transfer system, if

they want to sell their shares.
This is the first time a flotation
has been so simplified.

It is in Abbey’s efforts to
simplify and personalise the

flotation process that file work
has really built op.
A share information office,

which employs about 200 peo-
ple, has already dealt with
220,000 telephone calls since
January and has answered
some 50,000 letters. It is cur-
rently bracing itself for a fur-

ther deluge of enquiries during
the offer period, which closes

cm June 29. Additionally, each
of its 678 branches now has a
“share assistant* to deal with
inquiries on the spot
Personalised share applica-

tinn forms - all bar-coded for
security purposes — have been
produced using a computer
system developed by a full-time

team of 20 programmers. They
have had to cope with an aver-
age of 20,000 changes to the file

of qualifying members each
week.
Abbey National Sharellnk,

the special service it

has set up to enable shareholdr
era to buy and sell at cheap
rates in the first three mnnflia
after Dotation, is to employ
some 700 people.

Yet, to put all this In con-
text, fits flotation is compara-
tively uncomplicated compared
with the massive effort
involved in the organisation of
the vote.
That ground-breaking work

in compiling the “electoral
toll" was carried oat last year
by a team of systems analysts
whose main problem was to
“de-duplicate* the society’s
accounts. Even after the com-
puterised system was set up
some lm names and addresses
stfil had to checked manually
from computer records.
During the voting period in

April the 6j000 ballot taxes at
the branches bad to be emptied
every day, and this meant fly-

ing a plane out to armed forces
branches in West Germany
twice a day. Abbey calculated

that the boxes, if laid end to

end, would have stretched for

one and a half miles.

COMPANY NEWS IN BRIEF
AMERC0EUB ENERGY Is
selling the assets and busi-
nesses of three subsidiaries for

£525,000 which will be used to

eliminate debt and provide
working capital.

BOURNEMOUTH AND District

Water: Biwater’s final offer

accepted in respect of £408^60
stock representing 53.24 per
cent of the voting rights; Biwa-
ter now owns 78.4 per cent of
voting rights, has declared the
offers unconditional and
extended them to June 29.

BROWN AND Jackson is buy-
ing Capital Cameras for £2J8m
satisfied by the Issue of &45m
shares. Additional payment up

to £3m will be met by a new 5
per cent convertible loan stock.
Capital Cameras trades from a
leasehold retail shop in Craw-
ley, Sussex. In the year ended
May 31 1989 turnover was
£5.91m and pre-tax profits
£430,000. Net assets £751,000.
STANDARD CHARTERED
Bank is inviting offers for its
leasehold interest in its head
Office In Singapore to irtnrwinft

its capital base. It wffi eanttmut
to operate there under a 30-

year leaseback.
VISTA Entertainments is dis-
cussing a pnssfhlw acquisition
with the owners of Manchester
Theatres.

FirstUnion
Corporation

FloatingKateExtendible
Notesdoe2005

The rate of interest per annum
on Fust Union Corporation’s

Floating Race Extendible Notes

due 2005 for the interest period

beginning 15th june, 1989 and

ending 15th September, 1989

the interest payment date, will

be 95Mb. The amount of
Interest payableon the interest

payment date, on each $1,000

principal amount of the Notes

wiU be $24.12.

Sherwood to unveil

plans within month
By David Waller

Mr JAMES SHERWOOD,
president founder of Sea

Containers, is planning to

unveil detailed proposals on
the future of file Bermuda-reg-

istered containers and ferry

group within a month, be said

with a large quantity of nearly
completed goods on which the
potential profit could not be
realised.
The reorganisation of Feed-

back Incorporated into a mar-
keting distribution com-
pany had been completed in
the period, and had resulted in
a return to profitability and a
meeting of budget objectives.

There was an extraordinary
charge of £45,500 (nil) and
group earnings were down to
L7p (4£3p) per share. There is

no dividend for the year,
against the previous total of
2-5p.

Mr Sherwood intends to

organise either a capital

restructuring or a leveraged

buyout for the group, which is

facing an unwelcome S824m
(£530m) break-up bid from.

Uphook. a UK container rental
group, and Stena, a private
Swedish ferry operator.

The plans would yield a
value of between $70 mid $100
per share, Mr Sherwood
claimed, compared to the $50
per-share offer value and a
price of $86 In the market.
- If the capital restructuring
were the- preferred route,

Hoskins Brwy
np sharply
to £445,000
Hoskins Brewery, the
Leicester-based brewing and
leisure «mpmy which joined
the Third Market in February,
has seen its pretax profits soar
from £75,000 to £445J»0 in the
year to March 31. Turnover
rose from £L49m to £L63m.
The «™»inv said the

year had been one of restruct-
uring and transition. The
Ardencote Hotel and Country
Onb was sold in January for
£L63m. This reduced gearing
to 9 per cent. The refurbish-
ment of the 11 UabBe linmmi
has now been completed, it

Distribution casts were down
£20,000 at £566,000, while
suitnlnigh-atinp expenses tOSB
to £253j000 (£186,000).

The tax charge was E3JHJ0-
(credit £8,000), leaving earnings
up at &92p (LG6p) pm- share.
There was an extraordinary
debit of £23*000 (nfi) relating to
the cast of the Third Market
listing.

Mr Barrie Hoar, chairman,
said that the company was
now in a position of financial
strength. & could now there-
fore benefit front the Monopo-
lies and Megwn CanmdsMan’s
report on the brewing indus-
try, be suggested.

shareholders could expect a
.-aah payout from the proceeds

of the sale of assets such as the

company’s container fleet

Mr Sherwood said that talks

were well underway with

anmerom potential buyers for

parts of the business, but

declined to be more specific.

In a separate development.

Sea Containers has made a
submission to tho UK Depart*

ment of Transport over the

suitability of Stena as a possi-

ble owner of Sealink, the fer-

ries concern in which the
Government has a “golden*’

share.
Mr Sherwood said yesterday

that it had taken the bid to

alert investors to the potential

worth of a business such as his

- and acknowledged that his

own plans were prompted by
the bid.

Lower costs

help Hawtin
rise to £0.54m
A combination of lower
distribution, administration
and Interest costs enabled
Hawtin to lift its profits freon

£473,000 to £540,000 at the pro-.
tat level for the six monthw
ended March 3L
Turnover was marginally

lower at £ll.28m compared
with £UL98m.
Earnings ,worked through at

0-57p (0.49p) after tax of
£188,000 (£166,000). BtfEpW th&
line there was arr extrabrfi-
nary credit this . -time of
£403^00(011). :*

-

s

The company’s interests
Include the manufacture
knitted fabrics and neoprene
products, the distribution of
building products and cheat-,

Isis’ rmmfrhu^ martoffag awH
design and property dealing
and investment

FT Share Service

The following Hwairittea were
flAM fa) 'file Share Infannirtt^n

Service in Saturday's edition:
Abtrtut New Dawn. Iuv.

Trust (Qrd. * Warrants) (Sec-

tion: Investment Trusts).

Mid Kept Holdings Wanafia
(Industrials).

Xtra-Vision (LefonreX

GoldstarCo., L4<L
(Incorporated In die RepublicofKorn*oith hmteed UMffsj)

NOTICE
- - iftdielinl^WflfAgMiMBnjlng

•
' ILLS. $30,000,000

l%percent ConvertibleBondsDue2002
of

Goldstar Co., Ltd.

NOTICE ES HEREBY.GIVEN to the holders of the Bonds dm the.
Company bs*.-

W »*a«»d tohofefcisofre*CottanooStockand Preferred Stock die right to
subscribe forup to 6,000,000sham of Preferred Stock oftheCompany.
The record date for such grant tras 24rh May, 1989 and such rights are
exenaaahteon ZOth end Zlst June, 1989.

(b) resolved tomue bo holders of Its Preferred Stock, 320,000 furthershares
ofPreferred Stockand tohokim of iaCommon Stock, 880,000 further
shares ofCommon Stock by way of utilisation of Capital Surplus. The
record date for each Issue fa 23rd June, 1989.

ftosuanr to the ptovtaJoos of the Trust Deed constituting the Bonds, the
Conversion price per share of Common Stock of the Company has been
adjusted to reflect action (a) ahem from W33569 to W33299 with effect
from 25th May, 1969 (the day after the record date for each of the above
events}. Holder* of bonds trill be advised ofa farther adjustment to the
Conversion price as a resultofacdoa (b).

Junei9tfa, 1989 GoldstarC<*, Ltd.

NOTICE TO HOLDERSOFEUROPEAN
DEPOSITARY RECEIPTS (EDRS) IN
NIPPON SHINPAN 8l CO., LTD.

ftfSoptmbf 15, 1989 EDR holders

Common Stock of Yen E0TO per share. Punmant

ro^ni Ŵ!^>4lfinQy* >!»» United States Dollars.
Pf88Snt ^ 23 ** e-V"** to the

'“""T " raiy or agreement with Japan crivine ttm imV«c7T!r

AJLofEgypt ERofGermany Malaysia Slno*»-
~ nbml Hto fSSartane. s££POmfirmce NtwZealand oLmUnSI

AmouMin«N*inmM^ . ZambiaAmmuwspsgbla far reapea ofarmmt dividends.
mWa

Gna. DMdatrtpayabta

zee?- 2£rd

100 shares §*«

cSbanfcN^A. ..

ICAvenueMarieThanwe

' TheMoIson
Companies limited

(Incorporated tridt Emfmf
SablBty underthe tawsofCaudal

U£ S2QOOOOOO Hotting Ban Notes
sseedma 2fst May 1087

Maturity date XbtMajr 1992
j

For the three month interest

period from20thJune 1989
to 20th September 1989 the rare

of interest On chr notes will be
9 5/16% p«rannum-The interest

payable on the relevant interest

payment date «riD be
US.5ll499.3l per US.KOODOO

note.

Morgan Grenfell& Co. limited
RrfcimKV Ap*.

j

ProspectInwntattonal
High Income Portfolio N.V.

oeuor rtoaiioggjue
No***due 1998

(ofwhlchU.S. $41,250,000
has been issued)

Notice is hereby given that the
ft* the period

l4t
*U“ne’ l9®9 to 14th

TbSnJ?
9
©
b 9-675%-The Floating Rate Note Inter-

payable on 14th



27FINANCIAL TIMES MONDAY JUNE 19 1989

LEGAL COLUMN

EC framework finally

conies into its own
By Robert Rica

ON July I, Ibe 'modi maligned
European Economic Interest
Grouping regulation finally

comes into its own. Conceived
by thft Council of Ministers as
a community legal framework
for the co-operation of commu-
nity enterprises. It is based on
the successful French “Groop&-
ment Int&et EcouoznJflue.*

An EKGte^Saform of
incorporated ' partnership at
Community, leveL It has legal

capacity but its formation
depends eta a contract drawn
up by 3s members rather than
company law concepts of mem-
oranda and articles of associa-
tion.

There is no requirement far
any and the. liability of
it members is

Bfembership is-open to “eco-
nomic operators” in the com-
munity which means any cor-
poration, company or natural
person. It is not possible, how-
ever, to establish an EEIG
solely on the basis of members
drawn from one member state.
The. EEIG is not meant as a

substitute for the European
Company, so it may not be
established with the primary
object of making profits for
itself; It must be established
with a view to the
performance of its members
and must be ancillary to their

The most striking
the use of the phi.
the EEIG given by the Com-
mission is Airbus Industrie
which has operated for the
past 19 years as a French GDS.
It could not became an EEIG,
however, because it employs
centrally more than 500 people.
However, the Commission
emphasises that EEIGs can be
used for. .an almost infinite

variety of purposes.
One of the first EEIGs to be

established was the Pannone
De Backer lawyer grouping
based on law firms in the UK,
Belgium, Stance, Spain and
Italy.
Mr Malcolm Keogh of Pan-

cane Blackburn, the Manches-
ter solicitors, said that in spite
of the fact

.
the none of the

countries in which the groups’
members are based had yet set
up the mechanism for register-
ing the EEIG, they took the
view last November that as the
EEIG concept was based in
contract. It was safe for them
to go fully operational immedi-
ately. The formality of registra-
tion .has still to come but he
foresaw no problems.
An audit of the first- sic

months suggests the grouping
has been a success for all its

members. They are now-shar-

ing staff and the cross referral

of work has more than
exceeded their expectations.
One of the criticisms of such

groupings is that the members
lose referral work from a wider
fialri. Mr Keogh rtismjgwpd this

In Manchester, the feto ha^
attracted agency work from
other solicitors who want to
make use of .their European
network.

If there was a drawback to

the EEIG it was on the ques-
tion of liability. There was no

' doubt that professional liabil-

ity flowed cross border, he
said.

Curiously enough, however,
it was really only in relation to
the UK that the issue of liabil-

ity arose. In France it Is possi-
ble to sue a lawyer for negli-
gence but it has apparently
never happened and in Brus-
sels the general view is that it

is impossible. The client’s only
remedy is not to use the same
lawyer again.

hi spite of the liability issue,
Mr Keogh predicted that other
UK law firms would establish
EEIGs before long. For the
medium and wnaii ffnwa

l tbe
EEIG has the attraction of
being a fixed grouping rather
than a loose “chib” of lawyers,
but without the costs of foil

integration.

Solicitors

offered new
Free appeal on

pension plan point of principle
BIO KIDSONS has joined with
Cazenove & Co to launch what
it says is the first self-adminis-

tered pension designed specifi-

cally for solicitors and other
professioimlM,

While directors of private
companies have for years
enjoyed the benefits of small
self-administered pension
schemes, the nearest equiva-

lent for partners in profes-

sional firms has been the Part-

nership Friendly Society. This
requires a minimum erf seven
partners and individual
approval from the Registrar,
pins a considerable amount of
awe and effort to administer
effectively.

The new scheme allows
investment in any listed stocks
and shares here abroad. In
securities on the USM and in
imttc fo any authorised unit

trust In addition,

be hdd on deposit
Cazenove & Co is the recom-

mended fund manager but
investors are free to nominate
any stockbroker, merchant
bank or trustee department of
a dealing bank if they choose.
The scheme offers flexibil-

ity. Individuals are free to
appoint a new fund manager
at any time. They may also
select their own investments.
The minimum initial contri-

bution Is £10,000. Pension ben-
efits <*arT1 be tefcun at any age
between 60 and 75.

When Chapman and others v
the Secretary of State for
Employment comes before the
Court of Appeal today, a small
slice of legal history will be
made.
The appellant Ur Douglas

Payne, will be represented by a
Imuiiwg giifc and junior counsel
free or charge and the costs of
the action, should he lose, will

be met by an appeal fund - all

courtesy of the Free Represen-
tation Unit
FRD is a charitable organisa-

tion set up by Bar students In

the early 1970s to provide free
legal advice and representation
in a wide range of tribunals in
which legal aid is not avail-
able.
Approximately 900 cases are

referred to the unit each year
by Citizens' Advice Bureaux,
advice centres and solicitors.

In 1967/88, the last year for
which figures are available,
FRD was successful in 78 per
cent of the cases it bandied.
This is the first time, how-

ever, that it baa taken a case to
the Court of Appeal.

It has done so not because
the sum of money Involved in
Mr Payne’s case is very large,

but because it believes a very
important point of principle is

flt gtflkp

Mr Payne is seeking a redun-
dancy payment, for which it is

necessary for him to show that
he has been working for the

same employer for a period of
two continuous years.
Where there has been a

change in employment, the
first period will only count
towards the two years if the
two employers are "associated”
under the provisions of section
163 of the Employment Protec-
tion (Consolidation) Act 1978.

They are only deemed to be
associated if the same individ-
ual controls both companies.
The case will decide whether

the traditional company law
test of looking at the share reg-

ister alone to determine who
controls the company will con-
tinue, or whether an industrial
tribunal should look beyond
the register.

On the surface, ft appeared
in Mr Payne’s case that the
first employer did not have
control of the second company
because he only owned 50 per
cent of it
However, the other 50 per

cent was owned by his wife,
who took no active part in the
running of the company. FRU
argues the reality is that he did
have control of the second
company.

If the traditional or technical
view of control is overturned
by the Appeal Court, Industrial
tribunals may be encouraged
to apply a common sense view
not only on the particular
question of control but in other
areas as well, it says.

Gabriel Duffy Consultancy

RvaSv

LAWYER
international

INVESTMENT BANK
c. £38,000

+ Full Banking Benefits + Car
Oui client, a progressive investment bank, has
undergone substantial growth In recent years.

Due to continued expansion and the erf

recent ventures, our client seeks an
experienced banking lawyer with strong
technical skills and commercial Hair to join

their existing team. Based In the Legal
Department, the successful candidate will

work in close conjunction with the banks’
Corporate Finance team In a role which
provides considerable scope tor involvement
in the commercial decision making process.

Duties will Include the provision of advice
relating to new product development from
documentation and negotiation through to

final execution of successful mandates.

Applications are invited from qualified
lawyers with 3 to 5 years relevant pqe. gained
from within the banking sector or banking
division at a leading City practice. Familiarity

with global International finance practices is

essential. Knowledge ct a European language
would also be an advantage.

This position provides an excellent opportunity
for a dynamic lawyer to make a substantial
contribution in an actively developing market.

For a preliminary discussion. Interested
candidates should contact CHRISTINE
HEFPENSTALL on 01-831 2288 oar write with tun
CV to: 31 SOUTHAMPTON ROW, LONDON.
WC1B 5HJ. All enquiries will be treated in

•vvsa

Gabriel Duffy Consultancy

Set up a Legal Function
for a

Progressive International Bank
Tb £50,000 + car
This exceptional opportunity will appeal
particularly to a dynamic young Lawyer, late
20*s to mid 30’s, seeking substantial

- intellectual challenge and diverse commercial
involvement. Previous banking experience is

not essential so for some there will be the
added attraction of moving Into the financial

services sector.

A persuasive qualified Lawyer,you win deliver •

high quality, cost effective Internal and
external legal services. Wbrklng proactively
at a strategic level with the management
team,you will review existing services,
make recornmendations.and -implement new
policy.

1

1

-

Banking Benefits
This British bank enjoys an excellent
reputation for innovation and operates in

both commercial and investment sectors in
the UK and internationally. It Is poised for
major initiatives which require an in-house
Legal Manager able to work with some of the
UK’s leading Solicitors and set new legal

precedents.

A generalist, rather than a specialist,you will

advise on all aspects of the bank’s business.
Including fund management, corporate and
private client lending, property, employment
lawand tfteRnandal Services Act.Ybu will

assess when to use external Solicitors,

negotiate fees and provide quality controL

Generous rewards fndude car. mortgage subsidy, non-contributory pension and other attractive
banking benefits. A higher salary may be considered for more experienced candidates

with highly relevant experience. Positive thinking and decisive, you will waste no time In
contacting Patrick Hill Director ofAston Zoraster Limited, toddy on 0734-566123. or writing to

him. with foil CV. at Chesham House, 150 Regent Street London W1R 5FA.

INTERNATIONAL SEARCH & SELECTION I

EUROPEAN PACIFIC
Consultant Senior Executive Position

An outstanding opportunity for ambitious, dynamic individuals

The Company is the first European office oTa group of trust and financial services companies based in the

Pacific region. Current operations in Europe are concentrated on corporate management and international tax

planning. The Group has extensive expansion plans, including acquisition strategy, for further operations in

Europe and the Western hemisphere.

We are looking to expand our fee .Income business Fn the specialist financial market and would be interested to

hear from individuals with in-depth experience and,
,
if possible, solid contacts in the following areas:

Trust and Corporate Management Services: International Tax Planning
Specialist Finance and/or Other Niche Areas

Candidates should possess drive and enthusiasm and be capable of operating autonomously from day one. You
will be working as a member of a dynamic and entrepreneurial team where scope will be limited only by your
own efforts and abilities. An outstanding incumbent may be offered a directorship.

Successful applicants will probably hold a recognised legal or accountancy qualification, an MBA and/or have

international tax, trust, administration and marketing experience. You will have fluent English and French and a
knowledge of further languages, including Luxembourgish, would be advantageous. This Is a substantial career

opportunity and if you feel ready to accept the: challenge of this appointment please send your curriculum vitae

with a covering letter in the strictest confidence ter Jan A. J. Bout, Deputy Chairman, European Pacific Trust

Company (Luxembourg) S.A., PO Box 75, L-2010 Luxembourg. Tel. (+352) 461426 / Fax (+352) 461429.
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CORNWELL PARKER

GROUP
COMPANY
SECRETARY

HighWycombe c£30,000 + benefits + car

This long established fabrics andfurniture group, which
incorporatesbrand names such as Parker Knoll,GP&J Baker,

Monkwell and Nathan Furniture has achieved excellent growth

to a turnover in excess of£80m.
The presentGroupCompany Secretary will be retiring in

1990and the objectiveofdiis advertisement is to find his

replacement. .

You willbe responsible to die Chairman and willbe involved

in many day-to-day business, legal and financial activities, which
will entail working dosdy with directors and other senior

management. Responsibilities will include dealing with pension

and ocher personnel benefit schemes, insurance, property

purchase/management and the usual corporate matters for
^

^RrobaLly aged around 40, you should be a

professionally qualified lawyer, chartered accountant

or chartered secretary with relevant broad based 2

experience gained in a public company. -*5'

To apply, please send CV, indicating

current salary to Suzanna Karoly .

quoting reference F/819/K.

Ernst&Whinney
Executive Recruitment Services

Bccket House, l Lambeth Ffehce Road, London SEI 7EU.

BOARD SECRETARY & LEGAL ADVISER
Middle East based
Our client a respected Arab banking institution,

enjoys a prominent position providing a full range of

traditional wholesale, retail and commercial banking
services, as well as investment related products. As
a result of a corporate restructuring designed to

meet an expansion of its activities, we have been
retained to identify an additional member for the

management team.
Reporting directly to the Board of Directors and

to the Chairman of the Board, the incumbent will

have overall responsibility to undertake all the
necessary formal arrangements for meetings of

both the directors and shareholders, and to ensure

that the Bank is operating in conformity with its

Articles and Memorandum of Association, and is in

compliance with ail relevant laws and regulations.

He will additionally have responsibility for the

issuance and cancellation of the Bank's share

certificates. In relation to this activity, as well as to

certain other legal or administrative issues which

may arise from time to time, and which will generally

relate to mainstream banking business, he will

report functionally to the General Manager.

$neg— tax free

Candidates should possess an appropriate

tertiary qualification and have at least 5 years’
relevant experience of acting in the capacity of
Board Secretary and Legal Adviser gained within a
leading bank. Familiarity with the Mid-East, and its

laws and culture, would be an advantage.
The confidential nature of the position calls for a

dedicated, self-assured, tenacious and highly
professional individual with well developed
technical and interpersonal skills, which will enable
him to blend harmoniously into the Bank's
management team, as well as to represent the Bank
externally.

The remuneration package will reflect the
importance placed upon this key management
position. In addition to a competitive tax free
salary, comprehensive executive benefits will be
provided.

If you feel ready to accept the challenge of this

rare and exciting opportunity, please send your
curriculum vitae in confidence to Walter Brown,
Executive Director, or Roy Webb, Managing
Director, or call them for an initial discussion.

INTERNATIONAL FINANCIAL RECRUITMENTCONSULTANTS

7BirehinLane
London, EC3V9BY

Tel:01 8958050
Fax: 016262092

is
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H I.CA m.OOOrt . 1 13 125 1027 1 14361 -

-1 45901 Rcyal Bank of Scotiand pic Premium Are
4251 Andrew Sq. Edtahirah EH23YE. ,031-2285650

|
»un LW.OO»__ f13.00 111 17 14.09] -l4SW2

£25.000- £49 999._.12.70 9.91 13.75 -
£10,000-£24999... ll2J0 9*2 13JO -
L2.SOO-C9.g49 .I1L7S 9 191 12.691 -Tu .ri ml A41J.1 LUOOflO a. WWMII Mum Ud .

i 111 limi -
isa.il 0 89143661 up ico lomL Food_._.

I

dutt 19 79.60 3.00 (OWS Save & Prmper/Robert Flgminq“,l“ EtartyPte.—. IOMMto 66J3 ».qOi 45906 jg rteatra m. RunfonlRMl 3LB 0708 766966* r -(45597 Union-iBYestmcut-GeseJIscttaft knbH, h.i.ba 1 12.do 9J9l UL2 l -

in Band Fd JMJS* «!»?? AfSSt ^ * Engiand A Wales Division
1 ffiSSuT—ZEr: DHn.iJi JLS ^ISren ?“‘-W3!a™»fl ((te«EC»h«. 01^936000

WSBti
K^isS^iSJ'SgSSrJSi.

£67 68.90( J-HISH?£40*1 4L06J I30| 45H31
£1735 17.78
itLid

*******

IS=MS 3fc=

iilfe
M SSIS ffi

Global Gomument Pins Fond
c/d PiwtotW-Bhche Sea (UO Ijk

HAV Jia»9 US16JL7 CS882

Grenville Management Limited,
Granule MrTfe.---1B.50 US] JGranule Mr To.—ETb*0 J_Ml l*Zl45W3

tot dealing toy Jwq28-«3l SU
= 4^2 Greng On Limited

- ISsSp%MrtS«l!

raagssijb
- W™ UUHty VataeTnaL

45134

MINT UMITTI>-Ord_l
MINT LIUITEg-ldCL...
MIHT GTD LTDSwA-
mHTCTTHTO-Srtc.ts.__
urtreraiTD-Hwim.
uwciouDaroim
uvrsnuTD-taiM

mTcn«aadum_
FBHE MIHT 610 PIC.B

5)1 3-17 1 45155

-j 7*9)46766 MtrUlM.Flabfc
-» 7A81 46767 fjtonw MwtoL

,

ss&isttz
H 46185 Hotel toiler

But Lid
£1301 13.71
sasix1 3b46

£30g

Him Secnritli
iMMrcssraw—

<

Hambre Pacific Fund Mgmt Ltd

nnasiaeffis JfflT A
SA£=hBS ftBI 3

*9*8

Futures
S4L2S
*15.31
S21*7
320.01
51430
*15.40

So.9D
SID133JB
S10113.20
*116.97
*106.75
£12.82

UnlraL (DH74U 7785 -M
UMnota — IDM39.B8 41i0i -M

mSHA-l raw I

-* -
Srtrt Fmd Mngt Ltd Wferborg In Mngntt Orie of Han) LU

rlSS »l¥l^l fes SS?
EH SBe=sa®T«“d» SSBH
; StS lfflglS.r:::--JaoL77 i?iS
- 4(1770 Schrader Investment Management Limited Ye*FdOPUPs-_

: - 8SSSK&U SBSlS
I - Schroder* Asia Limited BlktofciaPto

-146439 AUao Flirt.— S7J1 7.70 - «768 World FteK

sssastp » :
-,WW5 S&= IS S3 : E2 WS*
.,1 _ CpMFiart 037 3*6 - 45773 YMkidll D

_ SwgKoggFi— .— M<UDJ7 U.92 - 45774 AdtanadTadL
J _ irtcriutiMhl PaB ».« 6*4 - «775 DyTWrteGwth
I? _ Jtaadl Food S7*5 7.43 - 45776
:! Z ErthArotrtauFrtld.. 6553

I Limited
220 45760

-145762

ao.14 iaisd
U1J6 1L34
DM9.95 9.<te
0MIL02 LL21
J6 B37rt
20 936

Inca 100 Low Thames Sl. Loortoa EORbAO
,
01-623600-I4592B

kica UHE4W. TESo 550 7J3T-
£30frJL999_. 9 00 7 50 10.00 -
CLOOO».„. 1 11*0 4.n>l 12.001 -

LU Tyndall & Co LU
29-33 Princes* Victoria St, Bristol 027273224

- 46164 DrmanaAee. __ 12.75 9.97] 13.00| -
- 46165 Morn Ace.. 12.78 10 00 1

liul -
- 46166 Qtom PtacAee 1 12.25 938)13241 -

I J*]"
J- Herny SefafOder Wagg A Co LU

: ££9 ™ Blh“' Onn. NorUurtmr Road. Pmnawh
- 46170 .... . 0705 3722

41,171 SdkMIAcc. 1 11*75 4 29112.921
£10*00 and JBore. J12.125 9.4,1 llal

Wrolfy 52.Am TO J *9-74
Nikka AltaPkThat-IS1L70

-|«768 World Fond SJL

,

- 95769 HtoMFdna»il«U_l $2L
: Sm World Natural Resources
- S;13 HAV Jane 15 -J SJO.
- 45773 YhnMidii Dyttaffite Mngt
- 45774 AdnnertTadl- _T 3i
- 95775 DiranfcGwtbF* I 518.

|M -•mwa.M-anc -wI J '••'fTI UUI
74 "(fer 1J3 1

«993 Western Trest Higb Wettst Chew Are
L70 aSI 4261 45994 Ji*'^"'**"**.

(WtUiPLl VSE
. 0752224..70 a«i 426145444 ^m«M

1 -(93998 gffiSSSacrgg gdad =

UD22 I -i - Wli^ledm i"S^West’nunreCo Ltd

HI dsss

gL^SSSif
,

0624 24141 11U5I H-ss SSBttlKdU &5
KSOTSoSSSs °J»I «S5m«w IfwS SmSI -*«"»

Hatmmonn HUgs,HV Cnraaao

.

fcfrt ftaftannia Lih-inaUanii LU Bridge Shgamre Asset Mngrart LU nu/nw/31 1 *26633 I

roi^llO.SiPfewPwLGiwnW,,, Mg 25731 sterowsiiitoy-T.L.JsiSSj iSwruiMl 44785 Hadroa MinagemantSA
SteHKapdS-tk-rKOjy

{gjJJ Z - gaHgggd Hu
z HUME r?S-C‘i«H~ I Tnw I _{ - JadSmihBarrt.|H9.W UO.Hl

Z Z KgSrSffg^- re tat ATT —1 44791 PadfleSrthFirtrt CT2 10^

: = A^» gaj»Hfe m
j z CL-Atacauden Rmn (Beremda) LU,

,
UK&Sh^-Fil-.-

iwSSuswiii^l i&IsT A U3J3 SMMpUWif.

46185 Hotel Etettr_.ZlZ7.l sqTff | I| I HortliA«rttaMF«id..

SIS Mredwtet^^^^AO^ 6401

- aagtWM“

1 46313 suupCxtSWfal.

1 _ terflfaPHiFlJlwS—T SKBS*4
totama«FdJaael6_J S10U.74

B MKdBiirttia
45234

Money Market

Trust Funds
-143477 Seool International Trust „ „ Enir oty-

Fand Mur Kora Mtea Traa Co Ud ___ 0*«» Krl CM hub

—(43478 HAV Jaro »6 wan29.039,4ioteMruss43.362.6i Charities Aid Fndtn Money Mngtnt Co Ltd

Jss F^TSSSSl—
4— B&%»£H!3^9aE SgMRST

WTTi-GroK rat* to thoie ettrapi (rora wraxnltc r*t» of-“tsFSE. oiftm nMM m bisk rate uiurn-o
awuil ran lot Cr trequoicy IptereadSm
_. UNIT TSUST N0T£$
£*£"*" A*** u"tai athnwlfc taJtemrt rod there

J”£1*1 apaawt Frian of csuln alder

— Jnriylah.iurMaBnnia.gonwamuM.

MMrt’uSu ly1*1! S! 1™ *«»«aguuS
ims SS^Vtaw-“"'AtoL” F,l,,^ ,“aa

v
•P
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LONDON SHARE SERVICE
.083043 + four dltfi coda

1 For Latest Share Prices on any telephone fjjg <«£« off pea*. Inc VAT
(listed below). Calls charged at 30p per minute pea*

AMERICANS -Contd
bM
tafia stock
164 0 ColllneiSltwr lc-.

1.

M85 Dana Carp SI
320.fi Data General

UH1 Dw&BradlbtHSl..
L7J7 1 Eaton Carpn. 50c.

638 4 Edilin Inc

2LSB&7FPL Granule
1609 C Fori MotorSL
niEGATXbZijc
MUGetl. Elect. 63c..—

- iGwmlHMCspSl..
JUKI Gillette SI

. ..

289 9 HfcnFes5*5B4iL
B76.6 Greyhound SI >2. ...

6B6 6 H astro Inc 50c

2.

CW6 Honeywell 51 lj

2«U HriKlon Inttt I

42.2*1! IBM Caron SI %
0.95 Shu*SwwoMnlul
L4J7J nqmoll-Rand $2...
2,1116 Lockheed &pn,Sl..
344 4 Lone Star lo* 51...
740 7 LoghUru Lnd 15c.

M3 8 Urn's 50c
IN** Hanoi HamnerSl.
iBft 7 Merrill Lynch 51.. .

518.1 Hole* Inc.

4*9* 0 Moran UP) 52 b..

JlSWi «r»& SI ....

406.5 PHH Carp g

- VPaelhc Aqr g...

.

mi; Pacilkorp S3V. ..

U30L4 Pacific TNesJi 10c .

773 * Pall Com 25c
2 ISO 1 Pefiiupil 83 l/3c. ..

949.b Prcmork lou .......

lUOSOoikw 0au55
785 sure nr Caron S5...
*»U Rockwell Inti. SI.. .

IDIkkf Satrttonrflwn Bell SL
ZBS1 ( Sun Co. Inc SI... .

I HI i TRW Inc. 62%c.
LU2J TW Services 55 ..

5774 k Tenncco 55
7.H02 Iotjct SO 25
27121 reus lutr. SI
Bits; rime Inc. 51
613 C TRINOVA Corp
7 43* t USX SI
150 5 Mullah
4J»J Utd. Technologies ..

- VUtiliirch lot _
4.WL7 US W«l|
7527 b Waste rjaiageirat SL.
1 1279 Whirlpool SI
£3)04 Whitman Corp
ITeiiivWocilBOrtfi S3 >a—

!

Price

£
5M*
264*

U««
36%

Dh (VldjUrt
Gran (fir's] Mi

SLbOj 3 ^30.51

52.001 3^13.2!
40**520(0.3.1,
10 %
29 Lid
31V

sl

474,d Rift
107,

791*0
45a

27%fl

S
l*?
23%|
MV.

20«ri
Ibrt)

51

V

24%
2SW
27S26 'J

20V
S3 V«!

2«V

31 1*c
l
tk

26 "« nl

"A
35'jrt

uik
17M
24^3

Hlfl
45 V

33 %dwi
22
34V

70c 4.113 4
52 28 7J2JJ1
53 DO b.Q 27 4
S2 00 2 1 116
51 b4 3.0 7.b
30e 3 4 13 12|

9be 2 3 27 1

60C 4 3 2B10
5132 3 7 305
ibd o.a| 2.5

51 2a

SLbOj

Z*
52.W 9 011011

54 84 43(5 5

SI 20 2 6} 163
51.60 3.1 152
51.40 5.8 L2 6
SI 00 2 7 265

48c 18 91
53.8 8 7 26 6.

51 00 3331.10
J.2e _ .

SI M j 0(21.121.

54_» 5JJ27 6|

SI 12 2 9| 4.4

S? 7b b 2Jl«» 4
SI SB 4 5 lias

48c 13 24.1

S3 00 3.6 255
84c 22 17 3

S1.2C 19 20.3

72c 3 2 10 5,

SI tO 4.4 5.7

SI 60 4 2 5 5
SI 72 3.T 4.5

ioc 0.311:1
S3 04 5 4 23.5
fS3M b 0 31.5

72c 1.7 233
SI 00 0 6 22.2
sb«£ 23 IQ 5

51.40 3 6 2 5

3 1|

53.76 5.3 14 4
48c 0.416 b

51.10 3 6 282
51.02 2.8 6 b
51.89 3.4126.1

«

,233

235

Dhi
Paid

Ur Jo 5(0

MrJiSpDc
IF MyAn«
JtetoMOa
HrJiSeoOKi

UarJMSD
Morin SO
Jj Ap JeOc

C»7-
ital

E306

C410

2615
12662
2675

U*JnS0|2b95
.ftJfMtoti .

JjApJy0cg778
Ja tote tyr
UjrJ«SD
MrJnSeOe,
UxrJ*SDC986

mbi
C979UarJgiSO

ilarJunSD
Hyitofl Slff]32J6

UuJerSD
*

jnisHfOc
Ante Jr Oc

JjbAbJIjO
[f 6Uyfc»H|

JaApliOct

PeftMrAgrre

FfUiAuHol
FeUfAuNB
UarJaSD
JanApJIOc
/Mktoto

3630
3710

J73B
12 6Uj««or JlrO 381*

MrJnSeOe
Fb My Ac No
luiJnSeDc
itaidSeOe
FeUrAobo

,

Mr J* So Pc

[Mr JrSe M4200
JAJO

UrJiSeCe
McJeSeOe
[Mr JeSe CW380

Hr Jn SpDt

1*434
Ft MrAq NO
Ajjmtjji
,MrJnSeOr^_
4p JjOc Jaj2951
iMrJeSe IM4540

2919

3274

J351I
3397|

34IB

13847

K135
M3IB

M 144

ifn3
*234
4304

kJ81

CANADIANS
- PABM Gold Coral
- lAMM Enver Corp.

860 4 Mm. Barack Res..

- rArmeno
- MUanvrfcj Wtfc3)_
- fAuqnilllO Evpfn...

LU94Bb. Montreal | ....

1.6351 Bk. Nora Scot. I...

tJ»J BCE 9

311.B9fiaw Valle>|

LU1 7 rfirucanl

33 248reakwiierRK...
262L5 Can Imp Bank|. ...

3.7505 Can Pacific |

19.4 Do 4pc Deb Cl 00
- Central Capital "A- f

- FGomuCon.
58.7 PC<m TVX Min

- pOenan Indi 9 . .

913.0 *Edio Bay Mines..
- PECO Coro |

57 8 PCalacuc Resones..
248.5 Gandalf Tech] Inc..

37i Granges Expla|
-PC* Pad He Res ....

- pfiulf Canada!
115 1 ytcn»terS«l&ni|.

- PHenlyS Group
485 4 ptfwfton * Bar g ..

4.734; plmpedal Oil!

I.11H Incog
- pinlaad Mat Cxs SL..

10.9 PM adefeine Mines.
- PMuaochoEiiHn ..

- pNevada GoldfieMs
L3S41 tan Drool Afbvta..
594 3 pRm A190m
3.5373 Royal Bk. Can. |...

.

4J8bi SeagnutiJ
- oSOPOnfioU Corp|_
- rlamPiRTedi Corel

3297 1 BEL..
9645 PTrans Can Plne_...
284.8IVam> Corpl

25?p|

litii
321?

17$
Mid

21V

^

Sv
140*4
iff
12

41t
S61d
48|J

75^
43M
194m
339?
172p

601p|
J6V
24%
1BU
8?lpj

15S

us
24 *»A
i

S2.12
92c

52 44
«40c
88c
10c

51.24
76q
4

11 75cl

50.07]

Sl^

sSOjd

-42c

85c
52.20
USSL*0

T1 ku]

68c
ieP

2.9 1512

4.0 29 6
3J|
9.H30 5,

Id

88
289
12.6

28 3

3 6(26.3
4 31511

2.10
3dttU
ld2.ll

3.8

3-3 5.11
4.9 19 4
1.8 2821

raHrApR*'
LiaAfiJuOcj

lApJrOcJ?
. May Nov.
JaApJyOc

FeMrAiNo
JaApJyOc
July Jan G051

Mr JaSeDe
June Dec

JaAoJrOd
ApJyOcJaf

Mr USpDc
jUrieSOe}
JaiApJ 0.

4 0(30.12]Fe Mr Aalto

Jane Dec
[MrJeSeDd
ScDeUrJn

5068

BUILDING, TIMBER, ROADS -

Contd

BANKS, HP & LEASING

Dp. la Stock

2.032 4 AIUZ SAL
839 0 killed Irish Onf_
UfrltuganmeniO...
26.t Anglo Irish vl

141 3 AnstucherlH.) Ip. H
853.7 BancalreCie FrlOOl
*3723 Banco Bilbao VI,

3JUI Banco de Santander.

724.7 Bank Ireland Iril.

120.6 Bank Letoil

23 7 Bank leuml IU K

)

603 0 Ban* Scotland
103J)Oo.9UpclndPf..a 193 It

17.4 Ban* 01 Wales.......

4.419 2 Bardayi £1._ a
10.00 BeneAmart 20p . vl
55 9 Brown Shipley £1. B
9.75 Business MonTsuoj
76.8 Cater Allen Cl i
46.4 Chancery VJ

361.2 CommeraWrOMlO..
355 1 Clign Hbk KrlOO...
RDSiPai Ithi KBk V50...
U81i; DnucheBk DM50

.

364 3 Fw NaL Fin. lOp U
58.1 FNFCbJpeCriWPrelri

JU35; Full Bank Y50.

.

96.8 Serranl 4 NaUenal .0)

64.7 Goode Durram 5p a
90 7 nilmn Mahon lOpd
329.3 HambraslOp
2.7147 HU A Sung HhS3L50.
25 2 Josepn iUo> Cl
20.7 King A Sharson 20p.^

392.3 Melmri BmwiCrt
:.7U!Uo»mn ...

26 3 Lon Scot. Bank 10py|
SAJI I Midland El .. V
9 OUt Mitsubishi Ban* Y50
397 2 Morgan Gmdell U. pj
IMUNatAosL B* A51..
458t*Nai West El «j
87.5 Ouoman Bank.
2B 6 Rea Bros Group.. ,yl

606 3!6niMh | K1iJiHlflgs ffl

ILK a Ratal B* Scotlana..<(

SiS7 1 5jn««a Bank Y50
121 7 kamwuikui 5* Ums. H
253 : Schroderi El. ..

54 2 Do CINIV . ,

295* J Sec. Pacific 510
1 219 C Standard OuiUL Cl d
J9SU Sumitomo Sank YbO
LSTbO 7SB . . 1

2Bi TS6 Ci'nel Is 1 . L.
91 4 Union b'SCnunt El ,.0j

402 8 L'.argug <S G
4B 9 D06K ACroPrf v]
ZU5 C Wesuwc 5A1
38 awininnt ZOp

md Last
Ret Gr*s| id

30b naMbi
153 <QbB% 4 7)22.5

02£ 027% 6.UI5
67ig«Dt,b. 5.9(85
76 2.0 3j|l3Ji

£50% kQUlX 2.0 9 5
£39% 135.7% 33(9.121
£29j. 021% 2-fapL10]

240*010% 2-M2I3

350 13.5 5.1|27 2|

91] 3 fl| 5.b| 8 5

4401

9%4Jll.4 83
2.B6 7 85
23 n 7 0 133
1.6M 7.7 3.4

10.5J 4.0 3111
6.87.

23.51 8.1 23 U
8.« 4 7 28 U

£16 018% 3.7 273
£26% *rtL5% 46 223
n4.J 015% a:
C179S 024% 21 1L5

231 US 6 6 16 1

120 6 3% 7.0 Z8J2|
£15% 915 b% OJ 9 12
2S< 18.5 9.7 2251
127 ta3.3 3S301
141 «1.2 1.1 8.5
205 |9 8 5.912121
47 HQ36c 6.1 17 4

480 rl4.38 4 C 12.121

131 9.25 9.4 2Z5
296 14 1 6 3 3.4
331 16.8 6.6 27.21

46 rZ.05 6 0 30.1
341 hlb 4 6 4 27 2

£13 S Q15*t> 02 9 12
260 10 85 5.6 3 4
319 s032c 4.8 20.2
588 28 25 6.4 27 2|

£175 090% 5 l IBS)
73 0.5 0 9 J7 4

211 9 5 6 2 14 U
3M 115.0 53 8 5
£12 Q16% 0 4 27 9
153 8 5 7 4 17 4

1050 19 5 2 5 3 4
850 19 5 3 1 3 4

£30,5 QS1.96 4 l|27 4
522 33 9 8 7 34

CIS,! Q15*« 0.2 -

105 5 24 6 7 13.2|
X94C 1O6.I 3 156
490 30 C 8 2 13 2
321 12 5 5J28U
US 6% 7 0 13 3,
Z35 s033c 6 8 JO 12
455! 16 9Sl 2.013 2

DhMrmfc aty-
PiM line

Apr July 1698
Dec July 1354
AiqMar 1567
Febitog 1355
April 1624

May Mar 2202
Dec J use
AprOct
July Dec 1360

1740
ApAug 1740
Nov June 1742

- 1462
Noe Jon 1743
Oct Apr 1754
Marita 1802
Jae Aug 1983

- 2023
Jaa. July 2081

Jan July 2102
May 1046
March 2237

3221
May 2345

Feb Aug 2571
Jely 2570

Dec June 1064
June Dec. 268b
Mann 2722
June 5074

Jan Sep 2812
May Sep 2796
JanSept Mt>0
June Dec. 3088
JunDec 31 IE
Oct May 3171

Mar July >651

Mar Oct 3380
June Dec. 5210

Oct May 3417
July Jan 3456
Aug May 3463
May -

Mar Not 5785
JuiOec 3864
Mar Aug 3874
June Dec. 5108
Oct May 3470

Oct May 3939
Mar Oct 3941

Fb Mr Aq Hr 3985
May Oct *094

Oct Apr *320
Jan Aug 1319
Mar Seat *353

July Dec 4425
Mar Seat U26
Jan July 4473
Oct Uar .4524

Hire Purchase, Leasing, etc.
Anpla Grpfor Anglo Lr.is>ra sec

104 ojCLF Yeoman Stir v
25 IKCoHJiLiiSifliTlriJCr
47 OiCaitlr'S'Hacji IQp 0
6 RMEuuiir i Gen 5o . v
162 SlPrm financial

. B
25 6rrP.rfle« Invs lr5o y^ i(ycui» 'ust Grp la >

218 Or.Veodcbesirt iR2Cu.

Oct July
July 1641

MarOa 2082
J.M Oct 2487
Oct Apr 3731
July Dec *940

Slav 1472
Oct Mar 11487

BEERS, WINES & SPIRITS
3S6^4ll.ed-Lron,
I Its JAnnfuser-6uscI JAnnfiner-Busih 61
i JJ3 .ISav. 1

153 l BcddiRgicn
. 5)

8d 2|0iinienH P 1 5p
S> OlCurtTwreed 3r-i.fr. fl

39 blCijr* IVnluv
15! no«vnhta.j A >5u 0|

42 2

81 C

17ffl 3e45scE.2ngPI 22M 4*;',

^r4u*-P«f'4-5icSj 213d
JPui.er S T A 405|

4 5r-,V*ss.u{vcp.5Jc.,.d
347 iSrctflll Whitley R
Jb.g Da 6 45ocCkP!Ll

216 MGreenehing . . 0|

* Si C|GiJinness

Du 5’aixCmPr7.

79 -JL'Jami.ii'l 8i«wtv vl

1BI Tjuarttcn meresen.. td

1 7 lf**Jtrr/tlrnm 'A'Me B
bO blMnland
1W$C«II1*ISWJ0D Z
339 IN iu> Group LOn q
15C3 Ihvimirod 'fi'

786 y.Yolr & Dudler .
15 4,Trcama Brew 'A' 50p yi 536=3

23 4) Dg.Nan.V,50#.yl 450d

4J8j
C27,1

.

99M *23 W 3 1[22 5
164| 4 ?( 3 !( 3 4

2351 »3 1»4 j’
4114 II

44d HI A .I 3)1J2
3M H*4l 9..-U 1;

53d r!5 0( 35,27 2,

DaB%pcCvLn v 67d05 «'
>

_ _

dH.gitlarJD.vu 20u & 211 il?3 1 5h7 4

ij
,AliJII4n-Glerli*?l .yl 44C hOM 0 3 3 a

(JiUenM Vims a rjlB75e m24 0( 1 T| b b

32H

35«
44id

15«4*Jr! 51

7^ 1 a 4 5

f.3t

28od I7 25|

13^ 5 95%
5171 17 45

500j lid
u«5.75,:i

m3 ol 1 3la i:

505) 9 5 2 5(1212
ZOM 3 36 lihlttl
37^*65 3: iSmjj
733 *9 05 1 6122 5

r9 14 3 UTS Hi
fb 5: 3 1 22 5
12 5 Jfflail
7.0 2 I) 5 6
10 7 2 6 56
10.3 3 Oi 5 b

13 2
ai:

3 *J 5 b
5 5 U II
1 9 20 12
3 117 4
5 5 22 5
49 56

July Feb
Mr J« Sr Or
Feb July
Mar Nov
Sen Feb
Fee 4ug
Aor OcL
Feb July
Alar Seat
Feb Jly
hug Jan
btr Oct
July Feb
June Dec
Auq Feb
Oct M-W
Jtr. July

Jin July

Jan June
Nov Apr
Oct Jly

Jan Aug
Jan Auq
jjirOti
July Jan [3419

Feb Seut

Feb July U342
JanJuiy
Janjuly
Dee July W56J
Dec July

,1550
!i«s20

1772
1562
C005
P022
2153

]2435
^643
12759

7766
2765
gW
C791
6768
7789
28*0
3254

SI

3944

rt4B8

4530

4564

BUILDING, TIMBER, ROADS
331 6 AMEC 503... $

215 7 Do b^pCmCrPf-v
69 7 Abfrjy . . . v
41.0 Angiu Sec 10p.. 9

57.1 Anglo Utd .

11 9 Arocilile 10? . v

42 l 'dWiieid&auolOr v

?73 5 Wtwooos 5o. p

U.J5BMSSI0D.. v

4756 BPBIwh SOP "

67 0 HjqgcrnJgeSric* v

b.53 Bailey tBcnilOp v

20 1 Baldwin I0p......y

n to fflurnw Home* 10p v

334 2 Bafrttl 0**. IQp.. f

58.! B*n**T • ... P

tfl.( Bellwincb lOp v

81.3 Berkeley Croup „..f

tlSSKf
BIBUSSSpiJ

47M 17.® 4 71 8 5

Kl«{ b%».
IBM 24*.

195

4B
23C
305
«7J

153c
238
17P
125
125
60

4
Qj

6 Oi

iic a
17 M
4 Oj

18 51

WC 5|

i2

IU
167 >11 lcJ

230 iiad
56 i 7^
19b 13 5

UIC t3 B5J

4is ».g
531 20 01

143 7%

7.5 3«
4 0 lb 1

2 8 12 121

2.8 13 2
3.4 27.2
0«27 2
2 0 12J2
35 5b
4 8 K 12

20 si:
23 3

4

2 l 13 2
5i 3 4
80 34
58 34
8.6 3 4
2.4 TB 12

37 5b
:.r a 5
50 174
7 3225

Dee July

May Dec

Fes Oct

Feb Jly

Uar Oct
May S(M
Apr Oct

July Jan
iw*J«
Jan Aug
FtPAug
Jan May (1726

1589

6087
11353

1610
1615
U>53
ilofeb

1693

Sill
0888
!|7ZJ

AW Nov
Apr No*
May Nov.

Jan. July
May Nov (1800

Feb Auq.
FrtJui
JuueQo-
Nev July

Jan July MbIO

3735
1746

L766
[1799

1813
1822
1853
1855

S

C*tw sack
38 4 BnedflS.— —9
4 54BB&EA
28.5 Brltrih Drtdgmg-I

204.c BrrautCro40...-.(
8.06 |8tKkn4HAiaIaln.i

46.fi CALA5P 1

5 16 JCCS Group 20p._ v

537 5 CRH I

6.93 Cakebread Itaey * -l

199.4 Cvadsn 5p
11 2 (CpronWoatltllJpV

13.9 Wro* lOo *

bS 0 Conder Group y

I4J ropsamfJSp.—

1

583 2 5WJi* Group f
B1 a CQDfltrrshfc Pipp*. s
lagj Crest Hkhol lOp. .( 192

37 5 0b5'jpc&Oi«JB.W.i M
3 7j CrciUMi 10p . 1 31

13.8 Crosby U.metflOp-v 126

57.8 OonqlatUbJbL Ml ..I 371
bB2rDunton Group bp.y 3!

23 4 EEC 50p 179

21.2 Edmond HMg* 10P—C 41

20.6 Kowki Group 10IL-.V l«
M.BErllh 9 N
23.5 s€re Group V (S

60-5Faimriarl0p t J«
17 4 Fed. Housing 5p .. I U(
25 1 FlnUn Group 10p..p 82

13.2 gfrcpn* Group10pv 231

63.7 iallifort05o 0 95
4 bl IIMb & Dandy lOp.. y 26R
3 84 Do. "A* lOp V 61
81 8 SleesoniMJI I0u-v 818
7.93 Saturn Wood V 228
22.4 Harrboo IndS 10p..V 185
13 2 F Hatfield Esc v 175

ISO £ Mewdeu-stnart IDs. f 141
39 4 Do. IQpc ‘03708. . , £523
9.32 iHewetso* lOp • -V J354 23 Do. 7peCmCvPf..y 123

10 k *Hey4Crofl25p..v 86
138.6 kenrood Winim -I 27!
23.0 Do Cm. Prf V 116

114 e HiggsA Hill 0 341
«L4 How Grouo lOp v U!
lUHsw*dHldys.lOp_v «

281.0 ibaockJobmen-.g 143
- WnUil AmeoCpo. 14!

19.3 Jadcw Group lOp. y 180
2SJ JarvwU.lSp. y J«
127.2 dJenning* A5JO .. 102
201 J 2 Lalarge Cop. FIDO.. £156%
1553 uing Uolmt._ f 351
144.9 Do. A’* N/Vto | 34^
16 6 Latham U I El y 33P
66 7 Lawrence IW.l | 145
5 9t> Do 5

5

k CarAJPI EL. [ 153

Bh (TMLbI

175 ?7 170
no uaii]
6 C 4917.4
f4i 5 713.2
L3J 3.7 30.

|2.75| 2fi|L3J

Price

133
373
163
ICO
lit
ir
52 L0.45 1 2

189 927 7% J 1 13J
132a 4.1 4.1 5.6

328 U 0 4.6 1242J

9 1 4.0 S.4 16.1

151 L4.C 3.4 3.4

82! 1LC 1.6 8J
254 3j 16(307

103 8|Ulleyl2%D ft
9.OTMLbp. * Cl|deride.a

129.4Liivril(Y.J.I _.a
128 mMcAlpIne (Alfred!. S
112 4McCarthy& Scone 20g.7
16 uMcLaughlln & H v)

537J Magnet. a
61.5 Do 5%pc Pf 2012_
72. 1 Manders IHldg}..-.

421 .( Hartey

U17 Marshall*-
70.7 0a 6%pC«OnMH.
27.0 Maunders (JJ20p.

365 2 Meyer litL

18 4 Miller ISunl lOp..

360.fi MowtmU).
167.7 NSM lOp
18.2 WeedierGroce |_

193.4 NcwartMII £1
125* Nevnnan-Toafa.... a
109 5 Prrumraon 10p._ B
10J Phoenl* Timber H
15.6 Pcchlns 7
901 Polyplpe l(to J
84.4 Prowtlog 2(fc a
194 FQuIllgottl 5f) 3

14341 RMC a
119.4 Rainelnds. lOp.... pj
8.1S HLunus ri

L49bl RedUud. _d
627 kdWCKfttc&'K-
17.7 HtoskellOp.

577.7 RugbrGroup j

49.2 Rush & Tompkins..

y

6.63 ISWP Group Sp ._,
3.47 tSarwil Group 10e-

1

122 fSm’flcJd-ANvelOpv
27.7 Sharpe & Fisher....,

9.02 FSherlff HEdgs.5p.y
7.56 bSntcoGro
21.6 5todall(Wn)5p...y
16.4 Smart UJ lOp.— y

633.1 Stmley. H
2J«02 rarnuc50p 3
212 Toy Homes .fl

1.0161 Taylor Woodrow.
1045 riikiry Canto..

8.51 FTorox HbclOp— tn
215 6 Trarts PeifdnslOpZ yj

27.1 Turriff Corp- R
17.1 fVetarPtroibp.5pk]
98.4 71braglant5p. 3
68.4 Ward

G

ah«5p

—

u|

58.£ tVanf HUgs. lflp_
67.1 Watts Blake.
119.* WestfrorylOp
J7.6 Wiggles Group.-..
143.4 Wilson Berokullto.

2829 WilsontCoimll^
774.liwtrnpn(Geo) oi

n%
a?

a?

a?
278
U2
111
376

20S
1»
7a

743i

185
3581

“S5
203
305

13*

a

For Wood (finritoin) see

94

11.75 4 t 17.4

r3.13 1 1 27.2
7.15 5.C 27.2

5%% 8.1 12.2\

gl 6 5 6 27.2

12.0 2.1 13.2

f4 25 1516.1
tfl.7b 2.113.2

h6.75 5.C 3.4

L7 5.4 17.4
5J 5.C 8i
3.9 7.C 17.4
160 3.2 13^
4.55 4.4 85
5.0 4i &L1
75 53 3.4
145 7J 1232
6.75 33 13.3

j3.2 4.513.3
2.76 13 17.4
2.76 6.0 17.4
1814 U 8-5
R7.7 4.!

6.85 5.1 30.1
13 0 23 85
2 75 2.! 17.4

010% 1.1 2832
t3.C 33 272
7.0 7.6 2831

3-ffi 5.2 132
115 5.6 13J
6.75 7 * 13-3
1ZC 4.717.4
3-38 4.3 85
tl_3 3.913.2
55( 53jl7.4

55 3.9(22.5
fl6 1.5 30.2

Q20% 4 7 35
Q25% 15 13.2
lit 4 6 3.4
12.C 4.7(3.4
»95 3J

,

75 6.1 225!
8%% 7.413.2
al.64 3.1 3.4

5.7 7.7 30.1
6 65 3.9133
10.1 5 9133
15.14 3.128.12

99.0 3.919.9
016.4 3.1 28.12}

5 63 ab 132
655 4.0 3.4
655 56 3 4
a75 4.4 135
65 7.713 2!

13 15 3.8 3.4

4.0| 1.7| 85
19.5 6.1 17.4
F3.C 4.1
Q9i 5.417.41
$15.0 1.C225
85 5.4 30.1
5.C 41 135

2.7b 5 212121
19.C 1.7 3.4
12.1 1.9 1351
sol 5.1I14I1I

.{ 4.C
14 ! 2.6 17.4
t3.C 4 2 3.4
tlX 5.0 3.4

,

19 f 4 * 85
07%% 69

3.C 5 C 85
5.2 3 4 3.4

,

U25! 45 275]
R05 20
L4 ? 45 55
2.75 2.917.4
u4.( 4 0
L555 4.1
63.75 25 3.4

MvMorii^-
P>l<

OcLMay 1941

Feb Oct 1900
M«Dcc 1906
HOT. Apr 2992

5145

OctAp tD34

OdMar )l39?
JaaJul 2033
Jan Aug 2069
FebJun 1679
Dec Jon 9090

NorJuu P212
AorOct

"

July Oct (2246
Sept Apr. 2243

Her. Da. 2276
AprOa 2275
Kmember 3111
AjwOet 2282

October 2366
October 2388
May Oct 24U
Nov Mar 2427
Jim Oct 2486
No* May 2493
MarSen 2508
AknrJufy 2509
Feb Aug 252
Oct May 2546
FebApr 2564
Oct Apr 1932

Apr. No*. 2653
Oct May 2692
Oct May 2691
Jan June. 7703
Feb Auq S234
Mar Aug 2838
Jiroe *628

Dec. July 2876
Jan July 2875
Mar Oct 2877
Jan Jly 5124
Apr. Oct 2880
April Da (2881
AprOct
No*. June [2886

Ott/lkE B9M
NmJun P954

Novdly (5107
AprOct 7030

Oct 5033
July 1127

Oct June 3122
Oct June 3121
Feb. Aug. 3136
Jan. July 3138
AprOct >993
Noe May 3166
July Fen 3196

% 0CL 3224
Oct 3316

July Feb. >318
May No* 1322
Feb Aug. 3265
MarSep 3263
Not. May 3278
Oct May 3294

Oa Apr. 3300
5099

May Nov 3307
3.5*11] Feb. SepL 5364

CHEMICALS, PLASTICS
IM-dokioFIJD 1 £43%/ 8376tJ 4.9f2L4

344 1010.! 4.B 3.4
149 2.65 2.416.1
50 Q2-5c 2-817.41

434 li t 3. 411411] Jan Aug
172 455 3 4135] AprOct

«*£ riCD% 3.3| L7

382 Al Ida Holding*.....

377.5 AhledColWdiUlu-
I

10.8 JAmPtalcTohlc-'
2195 Amentum InU— |

103.5 Astra Hite
|

5*723 3ASFAGOM50

78 4 Srent Chore 10p_[
88.9 ^iidGrotvlOp...
360 Kanbridgr hetepe Ic
55* ^nntaglWI 8
7.82 Chemoxy lull. lOp. y{

438!a(Cail Ite fcnMjj..

180.1 Cartes Bros. 8
245.; CroOalnt LOp. ty
7.4! OocfkxlOo—..

UO.O Llllsi Ererard...

595.2 mqfRord II5.S1

Z93.9|Foseco
6 56 KaywGroup Up..

y(
365 HabiejdU.> lOp.-yi
imi Hercules inej...

280.4 IldovilMI K
S.773J dnecftst AG DM50.7
46 5 DaFIn-lOpritaJji.
1TWJ imp. Chetn. £1 .. .

26 1 hJeres Group 5p...tH
594 1 LaaorteSOp. d
93.7 Leigh Interests 5o. 8
15* Do bpcCr Rfd.Pif 7

3*181 aoeUtauAN
763.0 ton tods B'Kr 20.
426 4fnlprpA8 'ffSklO.

62. C Plytu «
luSFPoroalrJp ,
9.92 lansoaiWBJlOp-vi
142 0 RrckeniEm5svs2pB
625 4 Remo* 11 IOp. .. . I
1788 1 Severing AG DM50
J3 7 SotdlHeSpnJmuA.y
4J6 rhurqjr Birto IOp. y
8 Bt jTr.uneap 100 ... Y
lb.4 Vlkinq Pack. lOo.

88 2 Wart ic Storeys 10o..e
5 lb rWenwrorth IOp..

,

28-5 tVchtfiWofme ®nt.j
bl 1 rorksnireChefns...q
105jhful* Catto IOp.

^

T6 H 5.8)12-121 Feb Aug 0996
Jene 11776

6.C 5.5 3.4
SIS tg4 0 1.0 3.4

.

2* - Mjjl
267 6J 35 17.101

261 15.75 £912.13
44! 014.C 43 12-12]

28* 8.2 3.1 225
19* IOC 6.1 85

35 5.2 3.4

198 M.6 3.1 16.1
£U%| K2H2.Q13

3.1 27.2
3S! 12.2 4.6 85,
12S *3 C 3.2 Z81!
2S1 18.25 4* 34

£31% 0522* 4.5 30.5
265 6 75 3.4 3.4

£95^ 024% 4.1 3.6
£310 010% 3.2 12121
1269 50 C 5 3 13.3
243 L4.2 23 3 a

432 13.7 42 3.4
332 6.22 23 12J2

2471, 6% 3 2 27J
213 3.5 2 2 17 4
612 105% 0.4 18.7

£291] *Q2D% i.124.4
£26V 032% 1.2 1.2
143* 2.85 2.7 5.6

,US £7 3.1 13 3
64 1134 2 * 27.2
>22 8.5 1.6 225|
32! 4 2t 18 34

I2m 024% 1.8 20 6
176 gZ.C 1.5 1S.9|

45 2.5 7 * 8 5
01 U.c X3 272

173 f3 1 3.0 3 12

365 ll£( 44 17.4
41 F1 1 62 15 8

402 25.5 4 6 3 4
335 10 0 4.0 27.2
1291 3.8 3.8225

DRAPERY AND STORES
107 3 AieroolOn I

24 1 amber Day 2%p.. 0
1ZJ Aauastutum 5p.. ...*

31 7 Do 'A
1

5p I
201 6 Ashler <Laura) 5p..p
211 S FAsprer 1

10 1 nustm Reed. 0
bl 7 Du.ANfV 8
6 45 fAutomaglc IOp

. yj
6b 6 Beattie U) A . .8

U8
101

1
9%

3 70yr8erilordiWml5p.-v
10I.0*BentailS IOp 0M 7 HrtUraaieCos IQp y

3b 7 Siarts Leisure C*7*jpS
5 60 :-8ia«tajtJi IOp . y
2835 BcdrSbODlnt 5o.. R
7 99 Bolton Grp 5u . . y
27 1 Brown & Jackson. I 42 05 I 6 3L ID
99; Brown INI IOp ... B 167 5 C 4 1 2011^

UttE Barton Group 50p.u 2164 16.4 5.2 5.6
7 00 CanlarS 200 y 700 122 04132
IbC Da "A" 20p * 127 12 25 £4 13 2
19 4 Casket IOp , S3 3.0 7.5 85
25.4 Kheltea Mas 5p..y 235 2.9 1.6 27 2!

35 5 Ranch y 340 12 C 47 3.4
27.1 JCimthn Cards IQp

. y 2fli 3 53 2J 3 4
840.9 Coats Vlyclla 20p..e 161 9.0 75 05
i,teJjC*ii«aierAso.so. «iositfla*<
29 7 fColmnlou 5p..

. y 14* »WJ3 4 Q 30.1
«b 3 Courts 0 19(1 Ib4 29 3 0 132
14 C f£>amphora Mp.. , 483 *5,5 15 3 4
30 Z DAKSS.«PWU A-.

y S4B 10.95 £7 8 5
38 1 DcwbMiu ' 10m. fi 41 1, i.o; 3.4 17.4
520 3D irons Group lOp.c 142% 143 40161
122 9 Jo llnO’i C« Qs PeL y 66 50 10.1 161
527 ! Dtriull Hldgs IOp t 314s 3 75 16 56
27 5 ERA Group 5o I 40 2 75 7617.4
69.2 Empire Stores. t 179 5.23 3.9 30.1
117,o Elam IQp | ISO 6,6 4.9 22,5
46 iCuro Home Prom 5p.| US 6 0 4.3 34
2 51 E.ecuin ZOp ... y 70 1J£9199
45 fi SFicldiiMisI S0.05 1 31 - -66
186.9 Fine Art Dew. 5m. I 2*C 7.75 aj 22.5
9.9° ferroieiter IOp. ., 325 iB 1 3J2&I2I
14 0 ffisnUi Camera to* BBS d5 25 8 C 5.6
9 15 uGuini 5p 7* 40 6E34
25.2 irni IS R I IOp y 70 r!5 21 3*
10.4 ilumir Group lOB.y 17E d2 0 1.5 75
27 5CpiabefqiAl R 163d 30 25 56
8 OJCtTOmunGnmpSp v 22 gaO 33 2 ( 20 6
87 I Great Universal.... 0 1600 r28 5 2.4 L3 2
24UCGU5A. 1665 123 5 3* 132
9.70fRiflw*Ha*wr»IOtt 81 u2.C 3.3 17.4
18.4 Helene IOp p 32% L79 7 3 22.5
7 42 f-Henlig* IOp . ,_y 143 L3 75 3 b 132

IDS b Hogg Rsfinneo LO? .f 153 14 5 3.9 2811
24 6 Hollas Grant) 5p. v 5* f£9 7.2 161
7.31 iHonersuckle Grp £» y 90 5 6 8 3 27 2
9 97 Houxaf Lergse ... y 175 JOC 7b 3.4

2b 6 a Shops 5c y 107 L13 168U!
33 2 MaqunVenlOp . y 350 tfl 5 3 2 3 4

L29*tKlng]i«w u 296 10.5 4.7 22.5
193.2 Do 8%|X Ln200Q.y EU2 0%% 6 4 3 4
7 6* WiUdKkihiKk IOp. * 92 t2 0 29 13.2
6.74 Lanca2%p y 51 165 4 817.4
20.malic Ufa*20b.— 661 3.3 6JI27.2

105 3 71212
205 1 2 85
3 0 11 17.4
30 34 174

2 35 3! 225
t4 75| IN12 V2l JanAug

3
1J
85

4.§ 8 5
7 T\27 2

-. «.lj 8 5
1 0| 1 3 3.4

35l 1.9117 4
5.37L1D
1.408 U
-UO 87

a£38( O5T10.1

15b5
1582

Auq Feb
JTO*

Jan. June 1635
Jan. June llblb
Jan July (1(64

hbU
Jly Dec 1790
July Dec. 5797
May Oct 1709
Nov July 1784
May 1791

Jun. Nov. 1808
AogNor 1536
Feb Sep 184b

1850
Auq Feb IBM
January 1867
July Dee 1984
J*i.Apg J985
Feb July 2020
AtrNM 2056
Aar No* 2057
June Dec. 7077
Feb Aug 2112
May Oct 2136
Nov May 4978
J«Jtrty 2170

FAJiM 2183
MarAug 2192
Apr .Oct. 2257
Apr Hot 2268
June Jaa 2299
July No* 2349
AoriJtt 2355
Jan July 2356
Jan July 2386
JimeOec 2491
Feo July 2961
Jilt July 2499
Aprbov 2504
fta July 2515
June 2559

Jan July 2563
Feb Oct 2618
JanJul 2633
May Nov 2652
Mayita Ml
Jan Jly 264B
July Feb. 2721
August 2723
Mar Dec 2740
Mar Dec 2739
May Nov 2816
Dec July 2066

5134
Jan dug 2906
Ato Oct 2908
Apr Dec 291B
Dec June 29M
Jan Aug 4727
May 30LB

July No* 4538
AprOct *537
Mar Sep 310b
Jun No* 312b
Oct. Apr. DI5B

DRAPERY AND STORES-Contd

H.Otlberty 49M k5,04
Start

Me

i«J
u|

U.2 DeHoe-Utg- yi 29
3,9213 United Ik 50JO. ..U206
67.4 JayrisOmiMs5p- 0j Ira
23 8 0o.7JpCmPf5p.-H Mfl
1005 LottiesQ'w3TX,f 44
25 9UalleU5a y

'

WWJ Maris& Spencer- o
193 Martin lA.)20p.-y

190. C MenzIesUJ 6
19.8 MiBer&SaUB&Sp-y
31.1 Muss Brut Grp5p-y
5091 Rett 10o_ p 136%|
24 : Ollier Grp. 'A* y 189
8 92An&IUInrttei SM
10.6 tPUIL 5p. y Z4
1£2 Part Ida GrtH? y
96 0 9*11101100. a
84.6 bFepefiltrop Up., yj
6.25 FPropHterlp

yj
4.39 tamar Texts. 5p... yi

500.6 RainifslOp..- (
46.E OeCpiQnPfCLv
U.l Mto)cctShap5CL...y

8.65 RluDisign Grp 5p-.i
5 66 SAU Stares 12lip.y
1.4* 0s.Jl%prtf.l2%m_

U2t2 5c3fS

17.( kShani Crap IOp. y
60.2 FSbenroarfGrpiOF -y

499.! Sn*]i(W.H.>A5dpp
25 1 iSack9>apDtl.5p.-V
a9C ISpedAleves 2p..,.y
95.9 Stead. & Sta "A’., a
235 iUrikigGraiii20p_.|

635.! HarebetBeTOjp a
931 5<umner ini. 2Dp..f
7.7t Do.75pcCvC*lMpf.y
76.5 T &SStoe 5p y
993 n*el&Britua5p-y
24.7 He Rack 5p H
113- Thne Prods. lCtoL..S
5.94 lap Value Inds lSL-vj
5.72 Upton IE.) yf
6.71 Mhher (Frank) 5p.y
29.il/lvatHlite......™.'

ffardWUK. l
Da Cnv <kd Prt lCp-vj

Hiding OH. Ids." ld« later L»

A5.04 £(J 85
Q32c l.gttb
TL7 L2 85
75 75

Jas.Aig.

364
M
3!

240
143
111
96a
64
«1
115
73

3771
300
93
61

166
U

155
107
lit

6*

I

175

3U

4.4 31
56 3.9

4.75 55
i7.S £9
004.C

4.1 £1
7.4 7J.

65.C 33
15 0.6

1-4

hTd Last
fir's ad
1.4 85

7-4

3.4

17.4
1225
225
225,w
225
17.4,
12.6

5.6(85
30.1

£•9223
2721
13.41

:3.ul
225
225
1312
|55l

145 L7
05 li
L7* Eg
75 4.2

555% 55
u3JS 35
£( 25 -

AS 85 225,
3.94 lil 20121

5J 5.1 2£5
113.* 6.2 225
55 LI 3.4
195 3.1 13.2
Z£( £9 16.1

tl.8f 4J 30.1

1
5* 4516.1
x £1 i£ia
8.E 7.1 SJ4H O 1.2 6 83
75 9.1 -

H4.0 £4 66

&( £6 17.4
3 25 3LOfl(

6! 4.1 28JJ
3.C &1 225
23 3.G 85

*6.c BJ Z7£
- 233

105 4.6 5.6_
6.0 73 12121
35 £t 225
4X 3.C Z7£
4J 4.* 3.4
4J L9 3.4

Paid
Jiaen
JweRL
Hr JiScOc
Jac Eta

JanJufa
Jflu.JoTy

Oct May
Jun Dec
JanJul
Oct May
FrtSrt
July

MareJi

Oct Jly
OrtAju
,M«
January
KuvJul
JanJul
January
July

JilNm
Jan July

Dec. Ja^
JaaJul
Nov Mar
MarOd
FebAug
April

Feb. Aug.

JAfl Auq
FebAug

Map Nov
MayOtt
Jid Dec
JanJul
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CURRENCIES, MONEY AND CAPITAL MARKETS

CURRENCIES AND MONEY REVIEW

Taking two views of the dollar
THE OUTLOOK for the US
dollar remains rosy according
to the market, but its prospects
could depend on whether you
take a short, medium or long
term view.

Making the wrong decisions
now could prove expensive, so
It may be useful to look at the
overall market assessment. Not
surprisingly there is no strong
consensus; some economists
believe the dollar will weaken
in the long term while others
think the currency will be even
stronger six months from now.
Mr Mark Brett, economist at

Barclays de Zoete Wedd.
believes it is time to take prof-

its in the dollar and that it is

likely to see a setback within
the next two months. There is

a strong line of technical sup-
port at DM1.96 and Y140.
according to BZW, but it is

unlikely to fall below DM1.97
and Y143.40.

Mr Brett says the near-term
weakness will be the result of

the currency going up too far

too East, but in the longer term

he says the dollar’s trend

remains up. possibly taking it

to of DM2J2Q and Y160

early next year.

Mr Neil MacKinnon, senior

economist at Chase Investment

Bank, also puts himself in the

bulls camp. The Chase view is

that the dollar will go up to

DM2.05 and Y153.0. in the next

month and to DM2.15 and
YlfiLOO by mid-September.

Last Thursday it was the
failure of the dollar to break

through resistance at DM2.05
and Y150 that enabled the US
Federal Reserve to knock
about 6 pfennigs and 6 yen off

the dollar, as the market
showed a rather disappointing

reaction to Improving US trade

figures.

The US trade deficit was cut
to $8.26bn in April from a
revised S9.5bn in March. There
were suggestions that the dol-

lar would breach DM2.05 and
Y150 if the trade gap narrowed.
When this failed to happen
dealers took profits, only to

find the Federal Heserve
increasing the momentum of

the downward trend with some
heavy intervention.

The Bank of Japan contin-

ued the trend with dollar sales

in Tokyo, amid suggestions
that the Japanese central bank
is prepared to sell $lbD a day
in the cause of depressing the
dollar. This would use up
Japan’s considerable currency
reserves of around £100bn in

about 5 months.
European central banks can-

not be as aggressive however.
If the Bundesbank made a sim-
ilar commitment to sell the

dollar it would run oat of
reserves in about half the time.

Clearly the central banks
will not use their reserves at
anything like this rate. Mr
MacKinnon says he believes
the Group of Seven must
adjust upwards target zones
for the dollar. There will be an
opportunity at the economic
summit scheduled for mid-
July. He sees the dollar

remaining strong tor a matter
of years, not just months. Mr
MacKinnon added that demand
for the dollar is not purely
speculative, • but represents
buying of US assets by large

institutional Investors. BZW
points out that Japanese inves-

tors bought 50 per cent more
US equities in May than in the
whole of 1988.

Mr Geoffrey Dennis, chief
international economist at
James Capel, takes a more
bearish view in the longer
term. He forecasts that DM2.10
and Y155 will be touched in the
near term, but that die dollar

will peak in the third quarter.
He says it will weaken over the
rest of the year, partly as a
result of a renewed deteriora-
tion in the US trade deficit, as
the dollar's rally takes its toll

of exports. James Capel
expects the dollar to be back
within the previous G7 bands
of DM1.70 to DM1.90 and Y120
to Y140 by the end of the year.

Colin Millham
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DM 0327 0502 u 73.02 3394 0863 1.125 720 0501 2095
YEN 4.478 OB7Q moo. 46.48 1151 15.41 9919 H 777 286.8

FFr. 0963 L478 2946 215X ! IO 2541
W93

1.770 6L71
SFr. 0-379 0582 1X59 8455 3.936 1 0596 2128

HFL 0291 0446 0889 64.91
100a

3.017 0.767 1 60.9 0534 1852
Ura 0451 0593 1381 4586 1X91 1553 100Q 0529 2B.92

0544 0.835 1565 12L6 5551 1.436 L873 1206 11 3457
1-5U 2395 4774 3486 I6l21 4X19 5371 3458

-
100

Yen per 1.000: Fra* Ft. per 10: Lira pre LOOK Bdqtta Ft. per 100.

MONEY MARKETS

Rates ease but Bank
rejects bill offers

UK INTEREST rates painted a
rather confusing picture last

week. Pressure eased on
money market rates as the
week drew to a dose, but the
rejection of bids by the Bank of
England at Friday's weekly
Treasury bill tender could be
taken as an indication that the
market remains very nervous

UK tittrtsg ton* bra landing rata

14 par mat
(rani May 24

about a rise in bank base rates.
The Bank of England

accepted bids of only £18lm for

£500m of 91-day Treasury bills

on offer and bids of £8lm for
EiOOra of 182-day bills.

This meant that the discount
houses - with an obligation to

cover the tender each week -

offered to buy bills at prices
lower than the authorities
were prepared to accept. The
lower the price the higher the
interest rate on the bill and if

the Bank of England had

accepted these bids it could
have been taken to indicate
that base rates were about to
rise.

This suggests there was a
protest in the market about the
risk of taking up bills, which
will turn out to be be loss mak-
ers at present interest rates If

base rates are forced up within
the life of the bilL

On the other hand it is possi-

ble to put a more optimist
interpretation on the situation,

by saying that the Bank of
England would not have
rejected the low prices if it

believed rates are about to be
forced higher.

Pressure did ease in the mar-
ket on Friday, with three-
month sterling interbank fall-

ing to 14 '/• per cent from levels

of around 1444 per cent at mid-
week. This followed better
than feared figures on UK aver-

age earnings and retail prices.

The prospects for holding base
rates at 14 per cent now look
rather brighter.

u.s. $125,000,000

Empire of America
Federal Savings Bank
Collateralized Floating Rate Notes,

Series A due December, 1995

In accordance with the provisions of the Notes, notice is hereby given

that tor tho interest Period from June 19, 1989 to December 19. 1989
the Notes will cany an Interest Rato of per annum. The interest

payabte on the relevant interest payment date, December 19. 1989 will

be U.s. $4,733.85 per U.S. S100.000 principal amount of Notes.

By: The Chase Manhattan Bank, N.A.

London, AgentBank

June 19, 1989 o

U.S.$30,000,000 Floating Rate Notes due 1992

THE REPUBLIC OF PANAMA
Notice is hereby given that the Rate of Interest has been fixed

at 1 0.1 875^0 p.a. and that chc interest payable on the relevant

Interest Payment Date December 19, 1989, against Coupon

No. 9. In respect of 10.000 nominal of (he Notes will be

U5J5I7.86

tone 19. 1989, London

By: Citibank, NA. (C5SI Dept.). Agent ***CmBAN«&
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NATIONAL AMD
REGIONAL MARKETS

Ftounefc in parentheses
show number of Mocte
per groupIrTs

FftBMr JUNE 10 19BS THURSDAY JWB 15 1989 DOLLAR W7CX

US
Dollar

index

Australia (86).

Austria (18)

Belgium (63)
Canada (124)—
Denmark (38)
Finland (26)

France (12B).
West Germany (100)
Hong Kong (48)
Ireland (17)
Italy (97)
Japan (455)
Malaysia (38)..

Mexico (13)
Netherland (42).
New Zealand (24)
Norway (2

Singapore
South Afrii

Spain (43)
T^k

Sweden (35)
Switzerland (57)
United Kingdom (314)_.
USA (557)

131.43
121.58
127.60
139JZ3
183.59
140.41

11&33
8436
97.84

132.10
82.88
16&83
178.16
266-88
11707
65-58
171.42
15857
139.45
145.42
162.63
77.05

135.84
131.08

% change
EtaGE

Doc^O ’88

Pound
Starling

Index

% change
Local local cur*

Currency rency sbwa
Index Doc-30 *88

Gross
Dtv.

Yield

US
Dollar
Index

- 9.0 127.03 116.22 +3.2 5.07 130.08
+26.7 117.51 125-82 +42.1 2.07 120-10
-5.6 123.32 131.69 + 5-8 4.17 12&58
+ioa 134£B 120.73 + 11J 329 138.87

+iae 187.11 204.13 +28-4 1.65 .
188.74

+7^ 135.71 130^7 + 14.8 1.80 137.75
+ 1.1 112.44 123.41 + 12-9 3.08 115.54
-3A 82.11 88.01 +8-5 2-31 83.56
-12.4 84,66 97.83 -iae 5.51 07.79
+0i 127.67 138.96 + 12.6 3.03 130.41
-2.7 80.08 89lS6 + 7J5 2.49 81.07
-11.fi 183.17 155^6 +2.6 0.51 164.22
+249 173.16 187.10 + 25.0 2JB7 177.42
+68.1 247.31 664.45 +6L2 0.76 241.41
+4.1 113.14 119.82 + 10.6 4.31 115^9
-3j0 (H!U 81.15 +7^ 6.07 .

64^8
+2a4 165.67 167fr1 + 36^ 158 169-59
+27.6 15422 144.28 +2B-7 1-92 157.64
+ 1B3 134,78 12&74 +23-0 4.23 137^8
-2.0 140^5 141^40 + 114) 337 144.37
+ 12.5 157.18 161 +23.2 2.13 160.06
-1J 7AM 82.18 + 13.0 2.48 75.13
+ Ofi 131.38 131J38 + 185 AAA 133.76
+ 15.6 12&70 131.09 + 15-8 3-42 130.63

Pound
Sterling
Index

Local
Currency
Index

127.01
117.20
122.81
135^9
185.28
134.48
112X51
81.58
95-48
12J22
79.15
180.34
17322
235.70
112J56
62.86
18&58
153.91
134.82
140.98
15627
73.35
130.60
127.54

118-37
126.70
131.93
120.57
203.16
130.94
124.46
87.83
87.83
139.10
83.58
155^9
186.44
653.39
119.92
60^9

189.19
143^7
125^8
142.13
181.18
81.40
130.60
130.63

1B8S
High

167.12
124.18
137.10
141.80
193.59
169.18
122.79
90.40

140-33
151.38
86-88

200.11
185.03
255.68
122-22
76.02
196.39
161.88
144.88
isai7
162-63
79.78
153.33
133^8

1989
Low

Veer
ago

(«PPro*)

128-26
32.84
125.58
124.07
165.35
125.81
112.57
79.56
88.41
125.00
74.97

164-22
143.35
153.32
110.83
62.64
13992
124.57
115J5
143.14
138-45
67.81

133X28
112.13

14&S2
8699

122.51

12620
128.80
13825
96.93
7727

109.20
139.33
70.70

174.55
140.35
17231
W62r
83^1
12322
12229
12924
160.68
122-37
81 .51

137.08
110.33

Europe (1005)
Nordic (125)
Pacific Basin (876) —
Euro- Pacific (1681)
North America (6Si).

Europe Ex. UK (891)
Pacific Ex. Japan (221)...

World Ex. US (1878)
World Ex. UK (2121)
World Ex. So. Af. (2375)..
World Ex. Japan (1980)._

The World Index (2435)...

114.79 +ai 11024 115^1 + 142 326 11323
158.06 + 132 152.77 154.07 + 25.0 125 155.36
164.77 -11.0 15925 15126 +22 0.75 160.44
144.85 -ai 14UO0 137.12 +ai 128 14126
131^49 + 1545 1Z7JX1 1SOAS + t&5 3.41 131.03
101.30 -CL3 07.91 10523 + 112 2.90 99.80
116-07 -as 112.18 10R44 -02 420 115.10
144.67 -72 13922 136.67 +as 1.74 141.49
139.17 -0.7 13420 13310 +82 aio 13828
138.66 -0.7 13421 13420 +92 229 138.67
124.81 +a8 120.82 124.31 + 14.7 283 123.82

13866 -02 13421 134.74 +9.3 221 13&68

110.36
151.68
156-85
13821
127.93
97.44
11227
138.15
133.74
133.44
120.90

115.13
15320
151.67
137-01
130.01
10&55
10628
136.55
134.82
13420
123-93

121.70
158.08
194-72
16422
133.73
10529
137.65
162.77
148.04
146.65
12620

112-63
13725
160.44
14126
112.79
96.30
111.93
141.49
138.98
136.67
114.51

108.92
116.77
17025
146.08
111.18
91.43

126.43
14526
13125
131.78
11122

133.46 134^0 148.51 138.68 131.75

139.65 (US $ Index), 114.45 (Pound Starling) and 12322 (Local).
Copyright The Financial Times Limited, Goldman, Sachs & Co- and County NatWeat Securities Limited. 1967

EUROPEAN OPTIONS EXCHANGE

Series

L AW-89 J1 1|

Fefc.90
|

StockVo) Let Vo! Lot Vol last

GotdC SOT 66 aw 33 1720
|

— S3M.75
fioMC 3390 1X6 5X0 20 12 — mm S 365.75
CoWP S360 <n 5.40 91 7 20 920 S 365.75

.89 M. 89 Aug. 89

EOEtadaC Fl_ 265 90 16.40 b _ - - FL 31121
EOF Index C FL. 270 146 11-40 b — to FL 31121
EOeindnC Fl_ 273 90 3620 — — — — FL 31121
EOEtndnC FL 280 712 21.40 6 3 3220b to — FL 31121
EOE Index C FL2BS 391 2f> 4Q b 20 27 to to FL 31121
EOE index C FL 290 607 a.40 b 9 23b 2 23 FL 31121
EOE lodes C FLZ95 693 L6.70 a 55 1820b — FL 31121
EOE Index C FL 300 2641 UL40b 274 14 2 1620b FL 31121
EOE Index C FL303 2735 am a 629 11 22 1250b FL 31121
EOE Index C FL 310 1308 120 9» 720 m 1020 b FL 31LSI
EOE Index C FL 312 9B am 275 520 4 7.70 FL 31121
EOE index C FL 320 69 3.40 25 5-30 FL 31121
EOEtadetP FL.Z9S 62 1X0 5 3a FL 31121
FtlEMnrP FL 300 _ 324 2.10 4 4 FL 31221
EOE Index P FL 305 250 oxo 1928 3X0 114 520 FL 31121
EOE Index P FL 310 3439 QXO 2480 5 121 7J0 FL 31121
FQF l.dnP FL 315 1730 3.60 a 1776 720 3 L020 FL 31121
EGE index P FL 320 194 L0.50 6 L220 FL 31121
S/F1C FL 210 83 14m 7 14.70 a — FL 22425
S/F1C FL 715 9JO a 5 1020 N_ — FL 22425
S/F1C FL225 389 0X0 501 4X0 42 4.90 a FLBJ2

FL 230 439 0.03 142 250a 112 3a FL 22425
5/Y|

r FL 235 3 L40 7b 1.70 a FL 22425
VHP FLZ20 393 QXO 181 220 105 320 FL 22425

FL 225 361 i 244 420 30 520 b FL 22425
S/HP FL 230 ZL5 6 42 7.70 10 820 FL 22425

BASE LENDING RATES

ABRBak.

ABN C
AcgonC
AheMC
AkaC
Atop
AmcvC
Arm P
AiraeC
H.V.DSMC
BscvforC .
CHt'Broe.C
Q*-Broc.P
HdnatoC
Boo^avaraC
HoogowiHP
KLUC
KLMP
KNPC
NEDLLOYOC
NJLNfd.C
NaLHad.P
PAIKpsC
Philips P ^
RDraiOatchC
Royal Date* P
Unilever C
Uniter P
VanAufiwi C
VMOmnaBiP

Jri 89 Oct. 89 Jan. 90

FL45 187 0.40 226 LIQ 187 2 FL 4280
FLUB 63 1X0 34 320 — FL 10120
FL 125 88 2.80 23 SlSO — — FL 171.50
FLlfaO 166 020 515 3.60 11 520 FL 14920
FL 150 146 220 42 420 to FL 14920
FL 55 0.70 363 220 4 3X0 FL 5320
FL 50 405 0.40 S3 1.40 10 2 FL 5320

ixo 17 - 2.40 b •t 4 FL 8380
V* 3.9D 290 •720 -19 020 FL 139.60

FL 70 75 4.70 79 620 b 24 820 FL 74.40

FL35 152 020 20 1.40 FL3a40
FL 120 699 620 411 9.7D 22 XL70 FL 124.90
FL 112 598 4.40 1023 10 243 i3.m FL 11470
FL 115 69 4 321 7 i 8X0 FL 114X0
FL 50 313 1X0 798 2.40 81 MDb FL 48.80
FL 50 81 LSD .93 320 79 4b FL 4880
FL 60 258 L90 123 4.40 211 5X0 FL 59.70
FL 450 94 U 7 19.90 FL 43920
FL TO 111 0.40 488 L40 49 260 FL 65.40
FLfcO 173 0X0 262 LID FL 65.40
FL40 182 080 16B ZAO zn 3.60 FL 38.4

0

FL35 2 020 100 080 80 L40 FL 38.40
FL 140 400 2.40 58 5 14 720 FL 138X0
FL130 159 020 45 2X0 3 320 FL 138X0
FL 140 351 320 156 am 41 880 FL 141X0
FL 140 873 120 a 50 320 FL 141X0
FL 50 1407 2X0 700 4.10 18 5.40 a FL 49X0
FL 40 205 0.70 10 120 FL 49X0

TOTAL VOLUME CONTRACTS : 71.703

A-Ask B-BM C-CaH P-Pbt

LONDON RECENT ISSUES
EQUITIES
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-
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CROSSWORD
No.6,963 Set by DANTE

ACToss
1 Gave a quiet admonition (6)
4 Sacrifice strong in foreign

pacts (8)

10 Mean to assert one’s senior*
tty (7)

11 Sort of coal to use when
you’ve money to bum (7)

12 Shoemaking tools (4)
13 Vague Intuition Td inwardly

held back (IQ)

IS Harass the bosses in diffi-

culty (6)

18 Retired train-bearer? f7)

20 What's In a name? This, far
a start (7)

21 Not quite out of St Malo (6)

24 NE port - part is to came
down (10)

26 A sticky attachment in a
manner of speaking (4)

28 Wild and mute perhaps (7)

SB A friendly drink? (7)

30 An increase well make song
about (8)

31 Did some fines when kept in

(6)
DOWN

1 He has a lling at the airport

(8)
2 The good man with endless

service as a writer (9)

3 Sent np manufactured
(4)

5 All too human c

which evil is overt!]
6 Sound Indication
watoh Is frilly no
<&5)

7 ffis lows tor Hera
him revolutionary
mentis)

8 University nramj
involving arts, for

9 Layer on article tt
shade of red (5)

14 Hailstorm brea]
around the East - j

with temperature 017 Live out on new i

merit (9)
18 Phid a brief visit at

for help (62)M Surprised to find tt«

22 Is put to a variety oj
Publications (£)

23 Slightly deflect
score (5)« Inert fonn of cfcemic

27 Untie a reef knot (4)

The solution to last Sat
p^*1* wm be ^’wifii names of winners

unlay July i.
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MONTREAL
Closing prices June 16
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Travelling by air on business?
Enjoy readingyonrcocipbrocmaiycopyof the Financial
*nmowhen you are travellingoo scheduled Bights from. .

.

Timedwhen you are travellingon scheduled Bights from.

.

BRUSSELS
with Lufthansa,TWA, Sabena, Pan-Am, British Airways,
FInnair

FINANCIALTIMEsl
IIMN1 MMIUNieVAPII I

Rest assured, yoo’D find complimentary copies oftheFTat these leading hotels...

New York: Carlyle, Manhattan Viscount, Mayfair Regent, Peninsula, Pierre,

Plaza Atheote, Stanhope, \Vestbary...Philadelphia: Four Seasons, Palace...

Toronto: King Edward...Sen Francisco: Park Hyatt... Atlanta: Ritz Carlton.

2.7

735
64
52
294
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4*2
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43
1*4
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62
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Tb keep the world
in focus...

. . .today’s business and financial executives

rely on the Financial Times. The FT has breadth and depth of

ision, an eye for events that are often in shadow and pinpoint

accuracy in its coverage and analysis. Each day the FT gives you a new,

crystal-clear snapshot ofa global economy that’s in constant motion.

Tb order in the U.S. call 1-800-344-1144. In Canada 1-800-543-1007.

FINANCIAL TIMES
14 East 60th Street •New York,NY 10022 USA
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The quality

test that

banks fail

to pass

T here ran be few busi-

nesses which are as
obsessed with notions

of quality, but where the

results are as nn satisfactory,

as hanking.
Talk to any senior banker

these days about his aims and
before many words have
passed his lips he will be on to

quality. Yet quiz a customer of

his, particularly a retail cus-

tomer, and you will probably

just as quickly hear grum-
blings and complaints.
Why is it that banks have

such trouble getting “quaUtT1

out into the market? The
answer is because the prohlens

is exceedingly profound.

One reason is that banks,

because of their special char-

acter built on trust and pru-

dence, have to make a particu-

larly big effort to achieve a

level of service which is recog-

nisable for its quality.

Theirs Is not a business

where there is room for cut-

price, down-market operators.

If your hank fails you, it is not

the same as if the supermarket

sells you a bad can of beans.

This should mean that banks
have more experience of ach-

ieving quality. But paradoxi-

cally, it works the other way
round. Banks foil the quality

test because the expectations

are that much higher.

A second reason is that the
structure of banks militates

against quality. They are large

and cumbersome, the motiva-
tional current is weak, and, at

least until recently, there was
Insufficient competition in the
hawking market to make qual-

ity matter. Bankers do not
even agree whether they
should pay incentives for qual-

ity.

The third reason is, how-
ever, the one which must be
the principal one: despite all

their talk about quality, bank-
ers remain fundamentally, but
secretly, unconvinced about it.

This became dear to me at a
recent seminar an the subject
arranged by FA Consulting
Group called “Quality: culture

and profit”

A competitive
factor

FINANCIALTIMES Monday June 19 1989

D hirubhai Ambani
believes that over

the next five to ten

years a handful of

Indian companies win find a

place in the Fortune 500 list ot

the largest international com-

panies. He has no doubts that

his Reliance group, spread

across textiles, petrochemirals

and engineering, will be among

Up to now. he says, Inman

companies have failed to

achieve internationally com-

petitive size because of the

restrictions imposed by India s

anti-monopoly regulations, its

tax structure and an environ-

ment that has given priority to

small-scale units.

“There are hardly three com-

panies In India which have a

paid up capital of SlOOm

(£66m). That is peanuts by
international standards, he

says. -And yet we consider

ourselves a great industrial

nation.
“Even today our companies

cannot consolidate their differ-

ent activities into one group as

ICI can with its many divi-

sions. How can we be respected

in the international capital

markets?”
Most large Indian industrial

groups - the Tatas, the Birlas

and others - are best

described as clusters of compa-

nies often separately quoted on
the stock market with the con-

trolling family providing a
loose, overall leadership. But
Mr Ambani believes that inter-

national competition is forcing
changes in both the strategies

of the groups and the Govern-
ment's attitude towards them.

Reliance is investing $lbna
year over the next five years in

pursuit of his ambition to

establish a multi-faceted con-

glomerate in the Korean style.

With its takeover of Larsen
and Toubro, India’s leading
engineering concern, last year.

Reliance has broadened its

activities from textiles and
chemicals to heavy industrial

plant fabrication and construc-

tion. The takeover also makes
it India’s largest group in
terms of assets, and puts It a
short head behind the Tatas in

terms of market capitalisation.

Reliance claims to account
for 9.4 per cent of the value of

the Indian stock market. Its

strategy is to focus on the
infrastructure areas — petro-

chemicals, power generation,

road construction — where
expansion is rapid and which
the government Is opening up
to the private sector because it

is unable to finance and man-
age the volume of projects
ubccIgcL.

"We will go for the coze sec-

tors,” Mr Ambani says/Tbr the

The Monday Interview r •/
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The chief executive of one of

the UK’s top clearing banks
delivered a hard-hitting speech

about how quality had become
a competitive factor. Bankers
who do not serve their custom-
ers with what they want at the

right price will lose out, he
said.

Yet I am a customer of his

bank, and I see a different pic-

ture. Almost every week I
receive sales literature urging
me to buy more products. Only
once In the last five years have
I been aware of this bank seek-

ing its customers’ opinions.

That was in the form of a|

questionnaire left casually in a

;

box at the local branch. In
other words, the bank uses
direct mall to sell products,

bat uses only a passive tech-

nique to sound out Its custom-
ers and measure Its perfor-

mance. As one of the blunter

bankers at the seminar put it:

“Bankers just distribute bro-

chures.”
This is. I believe, indicative

of deeply rooted attitudes in

the banking business. When
bankers talk of quality, more
often than not they are refer-

ring to Internal measures of

efficiency: approving loans fos-

ter. reducing statement errors,

improving communications
between head office and
branches. That may be good
for the bank. Bnt they are not
talking about the nub of their

relationships with their cus-

tomers, and raising the satis-

faction rate, which is Ulti-

mately what quality Is all

about
This is human nature, after

all, u is raster for most of us

to tinker with the internal sys-

tem than to go out Into the

market, look people in the eye

and do a good job for them.

And bankers, locked away
behind their marble facades

David Housego and R.C. Murthy talk to

Dhirubhai Ambani of India’s Reliance group
J&aT.rs**
a > .

capital intensive, civil engi-
neering, import substitution,
world-scale businesses. If the
power sector or the roads sec-

tor are released to the private

sector, we will go for mat If

we go into oil refining it is

because we are a petrochemi-
cals company. AH the Seven
Sisters have integrated back-
wards from refining to crack-

ing, to making plastics and
marketing them. We will go
Into oil exploration as well if

that is opened up to us.”

A self-made man who started

out working a petrol pomp in

Aden, Mr Ambani has built

Reliance up bom a small tex-

tile company to one of India’s
tearfing groups in less than a
decade. His speech comes in

short, staccato bursts broken
by broad grins and raucous
laughter. Businessmen credit
him with a stronger strategic

than possibly any other
indium industrialist. When
pushed into a corner, he fights

like an alley cat
Three years ago. he nearly

nrw a tumble when investiga-

tions into alleged tax and for-

eign exchange violations pre-

cipitated a slump in Reliances
share price. Part of his

strength now Is that close con-

tacts with Prime Minister Rajiv

Gandhi’s administration make
him possibly the most powerful
industrialist in India.

His existing purefled tere-

phthahc add (pta) plant on the

West Coast of India benefits

from Reliance being a monoply
supplier in which it is free to
set its own price and imports

are banned. It has raised the

price of pta from Rs23 (92p) a
kilogram last summer to a cur-

rent price of Rs37. The Public

Accounts Committee recently
claimed that Reliance had vio-

lated a series of customs and
tax regulations and questioned
a government dispensation
allowing it to pay Rs310m in
dntiPH in 138 instalments over

two years, with consequent
Ices to the exchequer and bene-

fit to the group.
Mr Ambani's chief innova-

tion has been to build plants of
world-scale capacity in India

and to demonstrate that popu-

lar savings presented a vast
untapped market for raising

equity capital. Reliance pio-

neered the issue of convertible

debentures and their RsS.lbn

PERSONAL RLE
1934 Bom
1950a Petrol pump assistant

in Aden for a Shell sub-
sidiary

I960 Set up Reliance as tex-

tile manufacturer
1977 Reliance goes public

1988 Reliance takes over
Larsen and Toubro

Issue last year was, at the
time, the largest ever.
“No company had thought

before of deliberately having a
large number of shareholders,”
says Mr Ambani, justifiably
claiming credit for widening
popular share ownership in
India. “We have brought L6m
shareholders Into Reliance
Industries (the group’s flagship

company) and 2Jhn sharehold-
ers Into Reliance Petrochemi-
cals (a new venture launched
last year).”

“We had a very clear choice
when we floated Wotianw Pet-

The law and the

right to strike

and robber-proof tills, find it

hardest of all.hardest of all.

It is often said that

Increased competition will

spur a greater awareness of

quality among bankers. Possi-

bly. But many bankers still

kink of quality as an expense

with a tenuous relationship to

profit, and in competitive

times their inclination is to

push it far down the spending

list

It would be nice to think

that a crock of gold awaits the

first bank which bridges the

gulf between talk and action

on quality. But the gulf

remains deep and wide.

David LasceUes

WHEN British RaO goes to the

High Court today for an
injunction to prevent the
National Union of Railwaymen
from staging a one day strike

on Wednesday June 21, it will

be adding another worrying
example of how contemporary
litigation In the realm of Indus-

trial relations is East reducing

to impotence the workers’
negotiating power with
employers, by the exercise of

the right to strike as an essen-

tial element in the principle of
collective bargaining.
The British Rail case is

unusual In the sense that it

attacks the union ballot on the
grounds of irregularities in the

voting process.

These include allegations

that members of the National
Union of Railwayman bad not
all received balloting forms.

The court at this stage will

clearly be unable to decide
whether the balloting of all

members took place properly,

and If not, how the result

would have been affected. The
actual result of the ballot on a
recorded vote of 70 per cent erf

the members was three to one

in favour of a ban on overtime,

and by nearly 60 per cent in

favour of a 24 hours strike.

Parallel with this important
case, the House of Lords today
begins the hearing of the
appeal by the Transport and
General Workers Union
against the Injunction which
the Court of Appeal surpris-

ingly imposed, less than a fort-

night ago, to prevent a lawful

national dock labour strike

taking place.

The problem stems from the

unhelpful Interjection of the

legal process into industrial

relations. To protect the right

to strike is neither to approve

nor disapprove of Its exercise

in any particular withdrawal of

labour.
It merely recognises the fact

that limits placed on the right

to strike represent a measure
of the strength which trade

unions, in the last resort, can
bring to bear at the bargaining

table. Bargaining, ideally,

should be able to achieve its

object without anyone having

to turn to litigation. If the liti-

gious process seriously weak-

ens the right to strike, then the

workers' bargaining power is

correspondingly lessened, ulti-

mately to the detriment of the

public interest

The problem facing the court

is: what to do when at the
hearing of a legal action the

arguments for and against the

legality of strike action cannot

JUSTINIAN
be comprehensively and finally

resolved.

Time is often lacking for

teasing out issues of

fact and law. The courts have
to do their best in deciding
what should happen pending
the frill trial. Therein lies the

rub.
The general principle to be

applied by a judge nowadays in

deciding whether or not to

grant an interlocutory injunc-

tion to prevent strike action

was authoritatively stated by
the House of Lords In 1975 -

curiously, a case concerning
the alleged Infringement of a
patent for the use as absorb-

able surgical sutures.

The court’s starting point is

to ensure that there is a seri-

ous question to be tried, and
not just a frivolous claim.

There is no need (as there had
been in the past) for the party
applying for the injunction to

establish that be has a prima

fade case. At that stage the

court cannot resolve conflicts
of evidence or decide difficult

questions of law, which must
Inevitably be left to the court

of trial.

Once the party seeking an
injunction Has established an
arguable case, the courts have

to indulge in a balancing exer-

cise to see which party would
be the more inconvenienced by
the grant or refusal of the
Injunction.

Two factors in the realm of

Industrial relations tend to

work against the exercise of
the right to strike.

The first is the financial loss

which employers would suffer

if the strike is allowed to go
ahead. Increasingly, the lim-
ited availability of union funds

to meet potentially huge - not
to say stupendous - losses

drives employers to seek the
law’s pre-emptive strike of an
injunction.

More impelling is the dam-
age to the public Interest

which a strike in a national
industry, on a national scale,

would be bound to cause.

itjchemicals in August. We
could have kept the number of

shareholders down to a million

and saved ourselves on servic-

ing costs in terms of sending

reports,
etc. Or we could have

gone for a really broad-based
shm-phnlding which WBS what
we decided.”

Reliance’s power to tap the

capital markets fin: large sums
now allows it to go into areas

which were traditionally

reserved for the public sector

but which the Government is

having difficulties in financing.

“India needs to build 13 . refiner-

ies between now and the year

2000 at a total cost of about

$14bn- Now it is not possible

for all that to come from the

Government So there will be a

sharing of responsibilities. The
Government will bnfid six or

seven - the private sector six

or seven. The same thing will

be true fin: the power sector

though the Government will

obviously taka care of the big-

gest requirement which is for

nuclear and hydel (hydroelec-

tric) plants.”

In taking over fanen and
Toubro, which might be
merged with Reliance Petro-

chemicals, Mr Ambani believes

he will have the capability to

baniiia forge plant and con-

struction projects. He thinks

be can win for L&T the orders
that it has recently been slow

to obtain. “A company requires

a leader, a push, a vigour. We
provide that L&T has a lot of

professional management tal-

ent. We can add the risk-taking

ability and the entrepreneur-

ship erf the Reliance group.”
T.ika many Indian groups.

Reliance is family dominated.

Since a stroke three years ago.

‘We will go for the core sectors’

Mr Ambani, as .chairman, has

relied heavily on his sons,

Mukesh and Anil, who have
also been appointed to the
board of L&T as vice chairman
mid director, respectively.

Given his connections with

the Prime Minister, it is not

surprising that Mr Ambani
believes that Congress will win
the forthcoming general elec-

tion, expected by the end of the

year. He says: “Rajiv Gandhi
will certainly win the elec-

tions. There is no doubt about
that * But be also thinks that

the same open door policies

will be pursued whatever gov-

ernment is in power. “The
twtanwrtimnii compulskms are

such that the present liberal

policies will be continued by
any government. There is no
fundamental dWifewmnB in eco-

nomic policies between the
parties — including the Com-
munists.”
He expects long-term conti-

nuity in tile shift towards more

market-oriented policies. “In

1960 nobody would have imag-

ined that the private sector

would be allowed to put up fer-

tiliser plants. Nobody could
have Imagined refineries
jointly owned by the public
and private sector. -Nobody
could have imagined gas-based

power piawta in the private sec-

tor.

“In 1980 the number of
shareholders in our country
was hardly half a million.

Today there are about 10m.
This is at a time when mutual
Raids are owned by the Gov-
ernment There are no private

mutual though I expect

this to come.”
Mr Amhmri reacts angrily to

charges that his success partly

stems from the influence he
wields in government “Other
people accuse me of this

because they cannot do the
tilings I have done. Why were
we the first to go International
and to build woridrstae plants?

How is it that we have 23m
shareholders willing to support

us?"
He thhibi India is unfairly

described as one of the most
corrupt countries in the world.
“1 have read that the parallel

economy in the United States

is worth over $500bn. Is there

no corruption in Japan or the

usr
The Ambanis’ most recent

venture is the information
Industry. They have bought
the Indian weekly, Commerce,
with its associated research
bureau and are turning It into

a dally as a first step towards a
forger role in the publishing

world. They have sounded out

both the Financial Times and
The Wall Street Journal about
possible tie-ups. “We would
like to bring a new look to this

whole business erf informa-
tion,” says Mr Ambani. “In five

or ten years’ time the informa-

tion industry is going to be
very big business in India.”

Those two factors weight the

balance in favour of employers.

Even if the factors do no more
than, produce an evenly bal-

anced situation, the practice

sanctioned by the 1975 House
of Lords decision Is for the
court to seek to maintain the
existing state of affaire - that

Is, always to favour the contin-

uation of work.
That practice dearly needs

revision in its application to

industrial relations, otherwise

the law disturbs the delicate
balance of power.
There can be no equilibrium

in industrial relations without

a freedom to strike. In protect-

ing that freedom, the law also

protects the legitimate expecta-

tion of management that it can
use its right to property for the

same purpose on its side. At
present the law’s protection is

tilted in favour of the
employer.
The consequence of a break-

down in collective bargaining
is always a waste of social

resources. So is litigation in

the courts. But just as the :

potentiality of litigation is an :

indispensable condition to

good social relations in gen-
eral, so the potentiality of stop-

page is indispensable to indus-

trial relations.

The desire must, be to

restrict to an irreducible mini-

mam the actual incidence of

going to law.
Although strike action must

be limited to ensure that the

public obtains the essential

supplies and services it needs
- a matter of growing impor-
tance, with the development of

service industries and with a
rapid cultural change In the

concept of what is essential for

normal civilised life - the
law’s Intervention must be
such as to retain the even-

handedness in the relative

powers for collective bargain-

ing.

All this dictates an approach
by the law to interlocutory

injunction peculiar to the

industrial scene.
Employers should be

required to do more than
merely establish arguably that

they will win their case at

trial. The need is for the judges

to impose a heavier burden on
employers to show that it is

more likely than not that they
will win - which Is what they
had to do before 1975.

Any lesser burden places the

right to strike too much In
jeopardy in the delicate bal-

ance of competing powers for

industrial harmony and equita-

ble conditions of work.

LEAR EXAMPLE
OF SUCCESS.

Pretax profits of£325m.

Earnings per share were 27.3p.

Dividend increased by 13% to 9.5p.

Over five years earnings per share have grown 28% compound and dividends 20% compound.

Hu financM nuuHiam soother record tor Group. Pro-tax profit iocreasod

to £335 million nd earnings anribunbta to ftamMdsn aMwsded 1300 ndlliao.

The qniitT ofanion ** tawwwd fiwfliw muH oOl*twwwnkhrMp

balance rfibn Group «nd dM imraring profits VViioaCMO.

Earning! par *tara haw Improved bf Lip» 27Jr.

Um amml Interim UJrktend lu been huremd br O-Wp» 6JMp porAm.
gMn« a total dividend far the jwroriUp per itam. «n tacnuti of Lip.

In ibe put On jcao, dividend! to atareboMors torn IntnMod by 20*

compound a yen end earning] pershoc bmafina by 2S% compound.

TYunow hu InacraxJ w 12J73 imUion white ofxnaiina profit* rote to 1349

np 14*aa 1988.

All oof wglordPoBtSotii. wMttliflogOBplloondrOptiimltti hwopoifcnoodo'BlL

Hill ia the fern |W Or tho Hot tteco Una <w txadtag mtffls two not betoa

affected by dtangc In tte yeor end ofMOM ofoor imjor HduMUrioL lb meanae On

Oraw9
,iiiBdiu'lfUm 8ni»t>.aMwweenl!*fiilcaMpei1aon»awboiw«dobytilgiiaatiin

ifatf *c*tri* pfn-ux BcafilofEU railhoo In 1988. Comparing me tut two pan oo ihU

bull, wnwvor has taooMod by IWewdopoflBin* ptofli by 19* Alter abnatrinstbo

ImoreM col of the VfatoncHe and die Atutrelmtan acqnisUioas, the pro-tu proAt ho*

rt»cn by U* mdE.P.S- bj8^%in *pile ofUw foracssi dilution foilowing the Vtairaicain

iqilfliln.

At PHknwtoo Vblnmw, our management has bow brought together a

gob—iaadaBia8liWO«WgpWMwlcbi»riBBw.SSa«hgaetfaBoiogMBiiUioB(WW

-£184 nlHlmJend profln hive riian to£35 miHiatl (1988 - £15 millionl Profa margins

ate now abovo tttroo adhievod by Sola beftxa the UJS. Visioocair acquisition.

Our vWoo eara toolno* has bean timber sumgitiflocd by the aoqubtthM in

May B89 ofCoeoaiVWM'g European contact lens apemmm

OPIXONKX
Optronics baa saHered a comMcnbta reduction in sedee if defence

equipment, aad a controlled erosion of profit maigiii* on contract! with tha Ministry oT

Detect ha* resulted ta a trading teaitf£2 million fbrtbeyoae. A nutfor redundancy

programmeH Barr ft Stroud and other tamediu actions. oettmated to tost14.3 milltea,
have since been implemented.

TECHNOLOGY AND UCSKSING INCOME
Egndogiflomllo« Hom!litgnadtBdhnicsl«gs««t«nceamouinBdtog9inllUtiB

0988- £23 aUBKM).

Imminent and related oompanias* Income In 1989 hm benefited from mater

umjtributioM from Mexico and Brazil, with mdl« amonna from Ansallna tod

Germany.

Group capita] expenditure at £217 mMon con tinue! bath as our cm
businesses of fist sad safely glass and vision cm eotauva am facUhtoi to moot

tocreasing wnrid demand Ibr our products.

Acquisition costa amounted to 073 adman, three quarters of wMch Is

accounted farby the purchasecfthoroaaintngsbwaa hi FIBdngMnAO,Auswslla.and

New Zealand WlndouOteaa.

The other udH expeodhuro relates to (tie offer to buy nt (be minority

sbambaUeci In Flacfagtea and DaUbmch.

This considmable Group aaWty hi aequMlloit* and capital eocpeoditiiie hm

lad w Group net bomnrtuB* Increasing by £02 uiUlioatoIdWeiilHoaBi the yearmuL"

Airapoctcd. [he OnwtTs net gearing bn rhea fro®W*® ^4Wth*iJaboldet|i
J
ftmdi.

The Group's gearing should be tadiieed during 1989/1990 as • result of the

Investment by Nippon Sheet Glam In UUOcy-Owoas-Fotd, thnwtfi mteetfve

divestment and through mans internal cash gaouMtoo.

Both Mt intenat eoear of 5.7 rimes and dWdeod cwr of 19 times mate

wwUfWrwiry

TTr laxalJ<»cha^b3<l*ofprM«xprofl| C,9*8
' 33^>. beoeftlil,*l",rtb:,:d*rt7

from tax illomiwes on amini iueatmenti ground me wurid.

The extraordinary charge of£24 mHrioo rotorm entirely m the reaxntctttriog

com ofoar safety gtasi epemtioas in the UAA-

FIATAND SAWnf GLASS

The Eurooou openUous of(laiandu*V *** “*»<> rffl3a

trillion with a L5% margin «t sales ofo*ar U MUon. Uro ne» ta* fines ire wafer

constnimon. In die United Klnvhmi andriGennam to aatisiy the growth la doBOBud.

In the United Sonas. LibberOmmhPai* P««» bavartsaHoXMailfioa.a

The hnraadiaie Bums is dUBcuta to pnuBct during period in which wean
cxoerlepcias hBta Interest nrica and lanm relallve movemmu hiitv

,

Howeieti our

condition in tin augo

dawn In the world ocoe

woitewMa npnrilioiw an cam better spread and tmdmg
rity of them hare boon fimmaMe, with Hula sign df any slow

S1XTBMENT BY THE CHAIRMAN ANTONY R. nUUNCrTOK

ItNANClAL BHSIUanS

wa

Operating Prefit

luresananl income and related i

Interest paid less received

*4-8 344)

(M.S) (37.4)

Group prill before taxation 323J 3Q2J

Earning! per nttfinary share

Dividends - per ardtnaiy sham

- gross sqtrivalcsK

Uk supply ofantamoiivs steal throughout North America.

Nippon Shoot GlareCa Lid. harebeeuinrilndtojOidUIBsparmortn Libftey-

Owens-FonL They tain Invest US$230 milUOdi t# pwetase a 20* Interest, sutyca to

clearance from Ihe noceasaiy gBsernmetnil sntliOrttteL Throogb thfa paitnenUp w
iateiri tobuUdtwoireawMleMwriilp In.antodtaitoUaupiflfccl*^***"*®^

our JiiUiiy to sane the anlomnttre laduOT

AiMuriia. wham wmd ft* Hue b«t» praJnoion^to Itatmdwi andSooth

Africa have each achieved auMItar exeelteU year with iKOfd aria and pMfitt.

BdsuuovoNANURnaoamwns
The mild wuiterhas undanMadlybadanadverseeBbctoelhaiw

ran demand

for losulsiion.Thishas fedtobtcre«3*doot«>9etiti'«pr8asunn
Inthe Unltirf Kingdom.In

spuoofihh. perfontmnee nwalns.riWa«*JL
lrau[irtK“ »

coma .am force in 1990 as P«ri rft* "" ***** RmuWiow ŵfll be welcome.

PlLKINGTON
Clearly ia Wbrtd Leaden

a


